i ; 


The Canadian Newspaper for Businessmen and Investors 


No. 2 


Vol. ____ Member of Audit Bureau of Circulations ~10¢ a Copy; $5.00 a Year 


= PUBLICATION OFFICE: TORONTO, JUNE 18, 1938 
Majority Vote ] [Result Seen 
For Dismissal bs As Waterloo 
Abitibi Appeal , 4 || For Aberhart 


melters Dividend , a lle 

Enriches C. P. R. Turner V 
ron ou crema | LO Have New 
Crude Outl 


Wheat News Points 
To Prairie Recovery 


HIS may be Canada’s year in 
world wheat market. 

Crop prospects are steadily im- 
proving and a normal yield of some- 
where between 300 and 400 million 
bushels is almost assured. Of equal, 
if not more importance, has been a 


MONTREAL.—Canadian Pacific 
Railway’s coffers will be enriched 
by $1,682,500 on July 15, when 
Consolidated Mining & Smelting 


| 
Co. of Canada pays to its share- 


similar improvement in the outlook 
for price. 

Crop prospects in United States 
have dwindled spectacularly from 
the bumper class to only a little 
more than average, and, as yet, the 
full extent of frost, rust and pest 
jnjury has not been determined. 
Many European wheat producing 
countries have been hit by dry 
weather. Nowhere in the world are 
there any considerable surplus 
stocks. 

Under these circumstances con- 
viction is growing thatnot only will 

* western Canada have a real wheat 
crop this year but that it will coin- 
cide with a healthy. demand and 
profitable prices. 

One such harvest will not,» of 
course, lift the three Prairie Prov- 
inces out of the red, but it-will gene 
erate huge new purchasing power in 
an area which has had practically 


no recovery since 1932. 2 
* * = 


Saskatchewan Makes 
Disallowance Anticlimax 


N? MATTER how pleased Hon. 
James Gardiner, Minister of 
Agriculture, may be with the results 
in Saskatchewan last week, the Mac- 
kenzie King Government deserves 
very little credit for the result, 

Had Ottawa shown anything like 
the courage and moral fibre of the 
Saskatchewan electors, there would 
have been no dallying with the dis- 
allowance question by Ottawa; no 
withholding of the budget for fear 
of its possible adverse effect on the 
prairie vote. 

Ottawa may take the view that it 
was its foxiness that paved the way 
for a successful return of the Pat- 
terson Government. Most people 
will prefer to believe that what 
happened in Saskatchewan on June 
8 was a direct reflection of the funda- 
mental honesty and virtue of the 
people. 

Saskatchewan has given the real 
answer to what western Canada 
thinks about debt repudiation. Any- 
thing that Ottawa does now to dis- 
allow Premier Aberhart’s confisca- 
tory acts will be very much in the 
nature of anticlimax. 
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Rail Issue. 
Now Clarified 

PPEARANCE this week of S. J. 

Hungerford, president of the 

Canadian National Railways, before 
the Senate railway committee has 
clarified very definitely the rail- 
way issue in Canada. 

It is now well established that the 
chief executives of Canada’s two 
major railway systems are in com- 
plete disagreement on almost every 
important matter of policy. There is 
hardly any point on which they see 
eye to eye. 

Sir Edward Beatty attempts to 
look at the railway problem from 
the national viewpoint but is natu- 
rally influenced by his obligations 
to his employers—the investors in 
the C, P. R. 

Mr. Hungerford also attempts to 
look at railway matters from the 
national as well as the “National” 


Ontario Appeal Court 
Finds Dominion Act 
Applies 


RIPLEY PLAN PRAISED 


Appeal against the action of Jus- 
tice McTague in refusing to sanction, 
on Jan. 17, 1938, the reorganization 
plan for Abitibi Power & Paper Co. 
has been dismissed by the Ontario 


Court of Appeal. 

Justices Rose, Latchford and 
Fisher favored dismissing the ap- 
peal while Justices Henderson and 
Jeffrey were in favor of aliowing 
the appeal. 

The three Justices held that the 
proposed plan which had been voted 
on by bondholders last October, was 
Rob,actually a sale of the assets of 
Abitibiand thus did not come under 

isd of the Ontario Judi- 
Act. 

ee eho his own 
reasons although 
agreeing with the majority, ‘fee 
that the first question is whethe 
the plan is a plan for sale of the 
mortgaged premises for a considera- 
tion other than cash and a plan 
which can be carried through un- 
der the Ontario statute. Conclud- 
ing thet the plan is essentially one 
of an arrangement between a bank- 
rupt or insolvent company and its 
secured creditors he says: 

Comes Under Dominion Field 

“Therefore, in my opinion, the 
plan is a proposal which can be con- 
sidered and dealt with under the 
Statutes relating to bankrupt or in- 
solvent companies—The Companies’ 
Creditors Arrangement Act, and in 
so far as the rights of shareholders 
or any class.of them are concerned, 
section 123 of the Companies Act, 
1934.” 

The Dominion Parliament has ex- 
clusive authority in relation to bank- 
ruptcy and insolvency and he says, 
“it follows that the Ontario statute 
cannot be effective to authorize the 
Court, in respect of the Abitibi 
Company, to do what is proposed. 
The legislative field, which might or 
might not otherwise have been open 
to the province, has been occupied 
by the Dominion.” 

Justice Fisher says: “it is to be 
noted that at no time were the assets 
of this company offered for sale 
either privately or at public auction 
and that no offers to purchase were 
ever received, and J think all pat 
concerned in this litigation were and 
are strongly of the opinion that it 
would be most disastrous to every- 
one interested in the company if this 
property were offered for sale at 
public auction and sold either en bloc 
or in different parcels.” 

Essentially a Compromise 

Justice Fisher also makes clear 
his views that the Dominion legis- 
lation is alone in having jurisdiction 
over matters of compromise between 
a debtor company and its secured 
creditors. “Although,” he states, 
“Mr. Tilley (counsel for the bond- 
holders’ representative committee) 
argued that he was not asking the 
court for an order approving of a 
compromise or an arrangement but 
for a reconstruction or a reorgani- 
zation, my view is that the whole 
transaction and consideration and 
the terms of the Ripley plan are in 
essential a compromise or an ar- 
rangement with and between all 
those entitled under the old com- 


viewpoint, but he stubbornly de- pany 


Clines to admit that there is any 
very real problem. 

The taxpayer knows that there is 
a problem and that the essence of 
the problem is the billion dollars 
he has had to put up to meet 
C. N. R. deficits. 


o . o 

N R. HUNGERFORD and Sir Ed- 
+"4 ward Beatty dre very able men 
in positions of great responsibility. 
Both have a right to be heard. Their 
advice is important. But when their 
advice presents such conflicting 
views it is necessary for a third 
Party to step in and arbitrate the 
issue on behalf of the taxpayer. 

The logical third party is the 
Government, headed by Prime Min- 
ister King. 

So far the attitude of the Govern- 
ment has not been that of an inde- 
pendent referee. Mr. King, Mr. Dan- 
durand and their colleagues seem 
‘o think that their job is to voice 
and protect the Canadian National 
Viewpoint, 

The Senate enquiry has brought 
out much useful information. But 
it may be necessary to pass the 
Work on to a body capable of giving 
. more intensive, expert applica- 
won, We may need another Royal 
Commission on the railway problem. 

Somewhere a solution for the 
Problem lies between Sir Edward 
Beatty's proposals and Mr. Hunger- 
ford’s summary criticism of those 
Proposals. No solution will be found 
n inaction, in procrastination, in 
Craven fear of propagandist brow- 
beating. No solution will be found 
0 long as the Government and the 
Canadian National Railways gang 
Up against the taxpayer, 


HILE working out a larger 
solution the Government 
thould act immediately to imple- 
Ment the plan of compulsory co- 
°peration outlined by the Duff 
Royal Commission and which has 
hever been made effective. 
Both railways have admitted their 
lure to invoke. an arbitral tri- 
bunal to settle disputes. Each calls 
the other black. It would require 
Very little additional legislation to 
Make such arbitration automatic 


“In view of my conclusions that 
the whole field under its constitu- 
tional powers has been clearly oc- 
cupied by Dominion legislation and 
that the provincial’ statute is ultra 
vires in so far as its application in 
this case is concerned, and also be- 
cause in my opinion there is here in 
fact no actual sale of the assets, it 
beconres unnecessary to review the 
discretion exercised by the trial 
judge, or to consider the merits of 
the Ripley plan,” concludes Justice 
Fisher. 

Justice Henderson, who writes the 
dissenting judgment with which 
Justice Jeffrey agrees, thinks the 
matter before the court is more than 


a simple approval of a sale but in- | made. 


cludes the application of the con- 
sideration in payment of the plain- 
tiffs’ claim, the ascertainment of 
priorities and the disposition of the 
proceeds of the sale of the prior lien 
bonds. 

The Justice concludes: “this is not 
a compromise or arrangement be- 
tween a company and its sharehold- 
ers and/or creditors, but on the con- 

(Continued: on page 2, col. 1) 
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DEBT WRITE-OFFS KEY TO SASKATCHEWAN POLL ~~ 


This map shows the electoral divi- 
sions of the Province of Saskatch- 
ewan. Shaded areas represent rid- 
ings formerly held by the Liberal 
Goverriment and lost in last week’s 
election to C. C. F., Social Credit and 
Unity candidates. Lettering on the 
ridings gives the standing after the 
election. Most interesting feature of 
the vote is the success of Opposition 
candidates in the eastern section of 
the province, on this map, forming 
the large shaded block on the right. 
This ‘district, on the whole, has 
enjoyed better crops, is well out of 
the drought area and the general 


Nation’s Credit S 


level of prosperity is relatively high. 
For these reasons, governments and 
financial institutions did not con- 
sider they would be justified in mak- 
ing clean sweep debt adjustments in 
this part of the province. Individuals 
were aided, but relief to debtors in 
this part of the province was not 
given en’ masse. 

It was in the southern and westerly 
central sections of the province that 
there were wholesale write-offs. 
Mortgage holders wrote off an esti- 
mated $28 millions of debt. Munici- 
palities wrote off some $25 millions. 
Provincial and federal governments 


brought up ‘the total concessions 
made to debtors te some $75 millions, 
Result of last week's election indi- 
cates that those most able to pay their 
debts have been won over¥@ the debt 
repudiation gospel; that they voted 
in some measure with the “me, too” 
hope. 

The winner of the Unity seat in 
the extreme south, the sole Govern- 
ment loss in that area, is understood 
to be uniquely popular in the area 
and to have political principles 
which are likely, most of the time, 
to keep him voting with the Gov- 
ernment, 


Money Revolt Downed Strength Seen 


Wide Injury 
To U.S. Wheat 


Canada Will Not Have to 
Buck Big American 
Surplus 


From Our Own Correspondent 

WINNIPEG.—Prospects for mar- 
keting the growing wheat crop of 
western Candda at a satisfactory 
price have been greatly improved by 
a sensational decline in the outlook 
for the United States winter wheat 
crop. It is that change which ac- 
counts for recent advances in new 
crop futures pricés on the Winnipeg 
market, > 

Only a short time ago predictions 
for a bumper outturn for United 
States winter wheat were circulated. 
One estimate in excess of 800 mil- 
lion bushels was actually recorded 
while June 1 condition as reported 
by the United States Department of 
Agriculture indicated a winter wheat 
crop of 760 million bushels. Current 
opinion in the trade is now that the 
actual outturn will be very much less 
and some estimates as low as 650 
million bushels are beginning to be 


Not Previously Apparent 
Previous estimates ignored the 
then unpredictable extent of damage 
to the winter wheat crop as result of 
widespread and severe frosts early 
in April. Now that some crop has 
been cut and threshed and other 
crops are rapidly reaching harvesting 
stage, it is evident that the extent of 
damage which occurred from these 
(Continued on page 2, col. 7) 


Highlights of the Week 


Autumn recovery is the underlying 
suggestion in current comments of 
market observors. While investors 
are still being advised to hold off 
large-scale purehasing, signs of a 

“definite buying attitude” are seen 
by one commentator. 

Market Opinions—p. 4. 
* ” - E 

Housing legislation introduced last 
week at Ottawa is aimed at stim- 
ulating an outlay of more than $120 
millions on house building in 
Canada. 

New Housing Bill—p. 15, 
* - 


Newsprint production, again ahead 
of shipments, does not present a 
very encouraging picture for the 
investor, Despite curtailed opera- 
tions substantial inroads have yet to 
be made in the excess supply car- 
ried over from last year. 


- Pulp and Paper Industry—p. 8. 
adventure in which 85,000 people 


An 
have played their part has opened 


(Continued on page 2,,col. 3). 
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themselves without a cent of Gov- 
ernment money. 
Build Own Road—p. 19. 


Canada’s mining crop--properties 
under development which bid fair 
to enter the ranks of producers 
within the next 12 months—may 
provide another record for the in- 
dustry. 

Gold Mines in the Making—>p. 13. 


Summer dog days are busy days for 
the plants, warehouses and truck 
fleets of Canada’s beer industry. 
The induztr; offers a wide, if vari- 
able field for the Canadian investor. 

Beer One Hop Ahead—p. 13, 


The Investor's Stake—p. 18. 
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Bonds Buoyant, Confi- 
dence Restored After 
Saskatchewan Vote 


International confidence in the in- 
herent good sense of the Canadian 
people was last week confirmed 
when the Patterson Government 
went back into power in Saskatche- 
wan, 

Canada’s credit was maintained. 
Bonds of the three Prairie Provinces, 
depressed for weeks before the elec- 
tion, immediately showed buoyan- 
cy and strength. Interpreted by 
investors as a powerful check to the 
growth of Social Credit and other 
forms of revolution, Alberta bonds 
participated in the, gain. 

Ottawa heaved a sigh of relief. So 
did insurance companies, mortgage 
companies and other institutions 
with a gigantic stake in the Canadian 
west and with a fiduciary responsi- 
bility for administration and security 
of the savings of tens of thousands 
of Canadians. 

Evidence that fear of a possible 
success of the Social Credit party in 
the Saskatchewan election of June 8 
had depressed the prices of the 
province’s bonds is found in their 
reaction when electors gave their 
verdict. ‘ . 

In the week since the ‘defeat of 
Social Credit and the return of the 
Saskatchewan Liberal Government, 
Saskatchewan bonds have jumped 
from one to seven points. 

This stronger tone in Saskatche- 
wan bonds has been accompanied by 
a similar action on the part of 
Manitoba bonds while Alberta issues 
have also been firmer with gains of 
from one and a half to four points. 
A comparison of the movement of 
different issues follows: 


Comparative Prices 
June June June 
10 13 
60 6342 
72% 73 
™ 76 
81% 
84 


Saskatchewan . 


83 
92 
45 
49 
54/52 500 50s 
Wheat prices also gained during 
this period with October futures 
moving up from 79 at the close on 
June 6 to 84 on June 13 with higher 
levels being reached in the inter- 
vening period. This undoubtedly 
was a contributing factor to the 
strengthening of western bonds. 
Mortgage Position 
Mortgage companies tnrough vol- 
untary and other debt adjustment 
schemes have already written off 
some $28 millions of debt in Saskat- 
chewan. The financial institutions, 
along with insurance companies are 
both in a position of trust as to how 
they administer other people's 
money—the savi of tens of thou- 
sands of individual Canadians. _ 
Hence the threatened Social Credit 
money revolution would have been 
less an attack on the so-called “big 
eastern interests,” than it would 


¢| have been an attack on a multitude 
" of small Canadian investors, who 


had entrusted, often their life sav- 
ings, to one of these organizations, 
aduancen Girechy. OF 


; : mocks: 


Trend Suggests Price Re- 
covery May be in 
Sight 


This week has witnessed the first 
almost general strengthening of com- 
modity prices in the last three 
months. 

Observers are still cautious about 
predicting a definite reversal in the 
long downward trend. The present 
movement is still too short lived to 
indicate permanence. ° 

Moreover in United States, at least, 
scrap metal, rubber and silk con- 
tinue weak. Practically all other 
lines, however, including grains, 
cotton, are stronger and this news 
coincides with reports that liquida- 
tion of manufactured goods inven- 
tories both in United States and Can- 
ada has been substantial in recent 
weeks, 

So long as these inventories re- 
mained out of relative proportion to 
current retail purchasing no im- 


(Continued on page 2, col, 3) 


Saskatchewan Vote Seri- 
ous Blow to Alberta 
Prestige 


ORTHODOXY WINS 


From Our Own Correspondent 


REGINA.—A sweeping vote for 
the Liberal Patterson Government 
on June 8 delivered the Social 
Credit movement in Alberta its first 
major setback since the Aberhart 
party upset Alberta in a landslide 


.| election three years ago. 


General opinion among observers 
who have watched developments in 
the Social Credit province since 
Aberhart took office was that the 
Social Credit chieftain had met his 
Waterloo and faced a future of 
downhill support that would quick- 
ly shatter in his own province the 
legend of his political power. They 
believe that the threat of queer eco- 
nomics and monetary magic has 
been removed from western politics. 

Prestige Damaged 

The full extent of Mr. Aberhart’s 
setback will not be known until fur- 
ther electoral tests occur in Alberta, 
but his prestige has been severely 
damaged. 

Extent of the interest in Social 
Credit’s bid for power in Saskat- 
chewan was indicated in the fact 
that the result brought out a strong 
anti-Aberhart parade in Edmonton. 
Political opposition to Aberhart 
took renewed hope out of the result, 
and plans went ahead immediately 
for a conference in Edmonton to 
survey. the situation and speed 
preparations for the day when Mr. 
Aberhart will face an election. 

However, the likelihood of the 
Aberhart Government appealing for 
a new mandate any time short.of 
the end of its term in 1940 seemed 
more remote jafter the drubbing 
given to its mominees_in Saskat- 


chewan. . 5 pra fe 

The Social Crétit threat in’ Sas- 
katchewan turned’ ouf “abe genu- 
ine only in two or three seats, 
despite a _province-wide, tub- 
thumping campaign put on by Mr. 
Aberhart. His appeal was extremely 
weak, when the voters got to the 
polls, despite large-size meetings he 
attracted. The interest in him was 
curiosity. . 

First complete, though unofficial, 
estimates of vote showed 
Social Credit with 63,951. This was 
less than the party received in Sas- 
katchewan in 1935 when it entéred 
candidates in all federal. ridings in 
the province, getting about 64,000 
votes to elect two M. P.’s. 

Figures show how Saskatchewan 
electors, despite long years of eco- 
nomic reverses, chose to stand in the 
middle course of orthodox econom- 
ics and sane politics. 

Deposits Lost 

A sign of political trends in Sas- 
katchewan may be read in the num- 
ber of candidates losing deposits, by 
failing to secure at least half the 
number of votés given to the win- 
ner in each seat. Mr. Aberhart put 
39 candidates in the field, and two 
others ran as Social Crediters with- 
out his blessing. Of these, 21 Social 
Crediters lost deposits. Out of 23 
Conservative candidates, 10 of them 
lost deposits. The C. C. F. lost six 
deposits, out of 31 candidates in the 
field, and six other nominees lost 
theirs. r 

Recounts in both seats won by 
Social Credit were probable, though 
decisions waited on the official 
counts. F. J. Hefman, former C.C.F. 
leader, who won Melville and de- 
feated Hon. C. M. Dunn, had a ma- 
jority of only 36. In Cutknife, Social 
Crediter William Roseland was de- 


(Continued on page 21) 


Common-sense Speculation No. 7 


Bull Market Barometer Readings 


Too often investors buy long be- 
fore a decline is ended, merely be- 
cause prices have fallen so far, or 
sell too early because prices have 
risen so rapidly. It is never the level 
of prices but the direction of the 
movement that should count. Once 
“in” an investor should stay put 


‘land, though keenly following news 


affecting the market, should not be 
jumping in and out at the whim of 
emotional thinking. In business, as 
with the ocean, the tide will always 
continue to flow in and out, But 
there is no good in looking back- 
ward, for the Stock Exchange is 
always there tomorrow. 
Rising Markets as Outlet 

Since the North American tem- 
perament is proverbially optimistic, 
speculation flourishes most actively 
in a bull market. It is common 
knowledge that the public at large 
never trades actively except for the 
|rise, not only because short selling 
is unpopular and little understood 
but also becau- . falling prices imply 
contraction of all forms of money- 
making activities, including specu- 
lation. 

Moreover, a bull market permits 
the use of borrowed capital, the life- 
blood of business growth and specu- 
lative activity. Fundamentally, it is 
impossible to utilize credit in ,siz- 
able volume in a bear market. 
Banks cannot lend on short commit- 
ments as they can on purchases, 

Sell-out Necessary 


holder. In the rank inflation of the | travagant living standards- 
1920's the abnormal rise in common Se ; 
va and the tremendous lat a decided 
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holders a half-yearly dividend of 
50 cents a share, together with a 
bonus of 50 cents a share. 

The C. P. R. owns over half of 
Smelters’ capital stock, so that it 
will be the largest beneficiary of 
the dividend distribution. 


Beatty Figure 
Is Challenged 


Hungerford Says Beatty 
Figure on Unification 
Saving Unrealizable 


From Our Own Correspondent 


OTTAWA. — Executive arm of 
Canadian National Railways was 
raised in firm opposition to the 
C.P.R.’s unification proposal, and in 
favor of compulsory co-operation to 
grapple with the country’s railway 
problem, in the submission this week 
to the Senate rail enquiry commit- 
tee by S. J. Hungerford, chairman- 
president of the C.N.R. 

» Refusing to be pinned down to any 
estimate of potential economies from 
co-operation, Mr. Hungerford chal- 
lenged computations of others as to 
savings from both unification and 
co-operation. He particularly ques- 
tioned as “unrealizable” the $75 mil- 
lions estimate of Sir Edward Beatty, 
C.P.R. chairman-president, of cost 
reductions obtainable by unification 
of the two rail systems. 

At the same time, he told the Sen- 
ate committee that he “distrusted” 
such figures as that of $10 millions 
savings from enforced co-operation 
given the committee by S. W. Fair- 
weather, C.N.R. economist, He re- 
garded as largely unrealizable Mr. 


| Fairweather’s 1932 estimate of sav- 


__ ee ne = millions. 


British American to E 
4,500-barrel Refinery in 
_East Calgary 


READY FOR 1939 § 


British American Oil Co. is going | 


to build a refinery in Alberta to 
handle the growing crude oil pro- 
duction of the Turner Valley. Gh 
This decision has been announced — 
by the directors this week. Negotia- 
tions have been completed with thé — 
city of Calgary to purchase approxi- 
mately 90 acres of land in east Cale” 
gary on which to erect the new” 
plant, and the plan will be sub-- 
mitted to taxpayers in the first week 
of July. If the proposed by-law 
ratified, construction will be s 
within the next month. Plans call” 
for its completion early in 1939. 
This marks another step in British 
American’s moves to gain a fair share 
of the western Canada market which ~ 
the company first entered a 
many years ago. 
Completely Modern Unit os 
The new refinery will have a dis* 
tilling capacity of 4,500 barrels of 
crude’ oil daily. Storage capacity to 
be provided will be approximately ~ 
500,000 barrels. It will be complete ” 
with cracking and topping units, | 
treating plant and finishing stills. ~ 
Gasoline, kerosene, tractor, Di pe 
domestic ‘and industrial fuels be 
road oil will be. among the initial 
products. " 
As Turner Valley crude is not pris” 
marily adapted for the production 
of lubricating oils, these will not 
made, In this respect the new 
finery will more closely resemble — 
the company’s Montreal plant which 
is supplied with crude oil from 


Texas. This oil is also best adapted — 


for the making of gasoline 
other fuels. 


The new refinery will be supplied 


entirely by crude oil from 
Valley. At present British Ameri= 


can controls approximately 1 4 


barrels of crude oil per day out of 
Turner Valley’s approximately 37, 


_|barrels daily potential production,” 


been arrived at. tates 
Says Basis Unsound 


Mr. Hungerford branded Sir Ea- fe 


ward Beatty’s unification plan and its 
accompanying prediction of consé- 
quent savings, as’ based on assui 
tions that were unsound from two 
viewpoints. They were either dis- 
putable from a practical considera- 
tion, or were contrary to public in- 
terest in provision of transport serv- 
ice needed to serve communities and 
develop national resources: Any 
savings in cost and improvements in 
efficiency that could practically be 
gained from unification could equal- 
ly well bes realized from enforced 
co-operation, he contended. 

On public interest Mr. Hunger- 
ford chiefly rested his objection to 
unification and wholesale abandon- 
ment of facilities, his advocacy of 
co-operation as a more practical and 
less dangerous alternative, and his 
defense of the public expense of 
maintaining the Canadian National 
system. He stressed the point that 
since 1923 the C.N.R. had earned an 
average of $24 millions a year in 
excess of operating expenses and 
from 1925 to 1929 an annual average 
excess of $45 millions. 

C.N.R. Deficits 

Cost to the country for C.N.R. 
deficits arose partly from continu- 
ance in public interest of admittedly 
non-profitable lines, but mainly 
from “the heavy burden of interest 
charges.” He protested that the 
C.P.R. estimate of unification sav- 


(Continued on page 2, col. 4) 


Liquidity in Stock Position, Low Inventory Level, 
Seen as Necessary Underlying Factors of Upturn — 
Some "Best Buys" When Securities Turn Upward 


By "THE TRADER" 


How does a bull market 


The Trader discusses this week. 


start? This is the question 
oa 


In view of the emphasis he puts upon the completion 


of liquidation of stocks and 


commodities as an essential 


preliminary of an upturn it may be of value to quote 


The Trader’s comments in his weekly Barron’s column - 


this week. The market, he 


says, has shown surprising 


apathy in the face of an ominous business trend. Despite’ 


the continued decline in busincss the 


absent. Says The Trader: 


will to liquidate is 


“Signs of the protracted period of disheartening 
lethargy that traditionally marks the last stage of a bear 
market really appeared four weeks ago.” 

The Trader does not bar the possibility of a further 
test of market lows but he says that “whether new low 
stock price levels are actually to be witnessed seems of 


less importance than the 


underlying change that is 


taking place in the all-important fields of credit and 


inventories. 


“Though the preponderant disposition is to await 


ibly more favorable prices within thé next 60 days . 


possibly mo : : : 
at the outside, a definite buying attitude now prevails,” 


he says. 
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Coutts Sti 

British American akfe4¢ 
refineries ‘in. the. Prairi a 
at Coutts, Alberta, and Moose Jaw, 
Saskatchewan. ‘The Coutts refinery 


has not been operated since last Des 


cember and a definite decision as to 
its disposal has not yet been reached. 
The Moose Jaw refinery is also 
use Turner Valley crude. 

The Coutts refinery was acquited 
in 1933 from North West. Stellaren 


Co.. and the Moose Jaw plant built 4 


of course, does not — 


by the company in the same yeaf, 4 


Present capacity of the former i§— 
2,500 barrels per day, and of the lat~ 
ter 4,000 barrels. 


It is understood that for the pres- 


ent at least the company Will use 
the facilities for bringing oil from ” 
the wells as provided by 
ite Oil Co.’s pipeline, « 

Marketing of the new refinery’s. 
products will be carried on through- 
out the Prairie Provinces west of 
the Great Lakes. 

British American Oil already 


operates an absorption plant having ~ 


a capacity of 60-million cubic feet — 
of gas daily in the southern part of 
Turner Valley and it is stated tha 


the company’s investments and com> ~ 
mitments in Turner Valley alone ~ 


are in excess of $750,000. 


vance are those brought about by 


the completion of liquidation. In 


other words, the first essential is 
ordinarily a “sold out” stock market, — 


best denoted by a moderate or 


meager volume of stock brokerage ~ 
loans. The test afforded by the ag- 


gregate of speculative borrowings is, 

however, by no means trustworthy 
of itself. The entire 1933-37 rise in- 
volved an increase to only. $1,187,-— 
279,000 
brokerage 


loans in the United” 


States, reported weekly by the Fed- ~ 
eral Reserve Board and monthly by 


the New York Stock Exchange, as 
against a 1929 peak of $8,549,384,000. 
Business Liquidation 


Of far greater necessity is the 


the Royal-, ‘“ 


in the volume of stock © 


si 


liquidated business status, since— — 


whatever anyone may think—it is 
businéss’ that makes the stock mare — 


ket, and not vice versa. When com- 
modity prices have undergone a 
severe decline and levelled off, 
when inventories have 
down to subnormal proportions, 
when business has undergone re- 
trenchment, and when the public 
prefers—from necessity or choice 
to save rather than to spend, then, 
truly, liquidation has run its course, 
Any change must be for the bet 


Next week The Trader will discuss market selectivity. , 


uplift in dividends, both cash and|ily, though, with a sane bull market expected bull market that follc 
Bull markets, however, are no a$-|stock—all accompanied by the typi-|goes a healthy appreciation in bond }the Armistice dn 1918, for inst: 
sured blessing to every security |cal increase in living cozts and ex-| prices. 
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Check Your Holiday Togs 
From This Men’s Shop List 


Distinctive sportswear of the type for which the Men’s 
Shop is noted. And remember: Free Parking While 
Shopping. Particular attention is given to orders 


by mail. 


ENGLISH SPORTS JACK- 
ETS ... Hand-woven wool 
tweeds, $25.00. Others $15.00 
to $20.00. 


SUMMER SUITS .. . Tropi- 
cal Worsteds (wool), $23.50 
and $25.00. Ready-to-wear. 


CREAM OR GREY FLAN- 
NELS ... Wool gabardines, 
$5.00 to $10.00. 


CAPS ... Light weight tropi- 
cal wool worsteds in fawn 
and grey. Also white linen, 


BLUE FLANNEL JACKETS 
..» All wool, single or double 
breasted, $15.00. 


SPORT SHORTS ... Heavy 
cotton twill. White, Royal 
ae navy and gold colour, 


BATHING SUITS ... All 
wool with zipper top and 
arte support, $5.95 and 


SWIM TRUNKS... 
ed and domestic, bulitein 


sup) all wool. Imported, 

. Domestic makes, $2.95 
to $3.95. 
TERRY BEACH JACKETS 
... Smart stri with self- 
belt, $6.50 and (cotton). 


TERRY BEACH ROBES... 
In stripes or plain shades, 
various colours, $650 to 
$10.00 (cotton). 


WOOL SPORT SHIRTS... 
Short sleeve style with a pete 
collar, horizontal stripes, 
$3.50 and $6.00. 

SPORT TIES .. . Real silk 
foulards, all wool, real silk 


and wool in ry and 
checks, $1.00 and $1.50. 


LIGHT WEIGHT HATS... 
Fine fur felts in various 
smart shades, $5.50 to $7.00. 


SPORTS AND OUTING 
SHOES ... In various styles, 
calf, canvas. Leather and 
rubber soles, $2.45 to $8.50. 


FREE PARKING WHILE SHOPPING 


MEN'S 


Bay Street 
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Majority Vote Dismissed 


Appeal Against Judgment 
Rejecting Abitibi Plan 


(Continued from page 1) 
trary by virtue of the Judicature 
Amendment Act and the order to 
continue this action to realize the 
plaintiffs security, this is the en- 
forcement of the rights of the se- 
cured creditor in an action to realize 
its security.” . 

Merits of the Plan 


Unlike the other soders“Sustics 
Henderson goes in to a fairly coms 
lete study of the merit’; of the Rip- 
; sale is “faj and reasonable, 
having regard % the interest of all 
es interested.” He agrees that 
Ww t®OiInpany to be formed will 
need huge sums of new capital and 
says “it is equally manifest to my 
mind that the only probable success- 
means of procuring the 
of new money that will be re- 
quired is by the issue of prior lien 
*bonds.” He pays a compliment to 
*G. T. Clarkson receiver and mana- 
}ger, saying that he “accepts without 
vhesitation Mr. Clarkson's evidence 
jin the case. 
» Justice Henderson says that the 
‘net position of the company has not 
improved in recent years but on the 
contrary unpaid interest arrears 
have piled up and large sums 
needed for maintenance and depre- 
have not and cannot be 


a 


: 


He agrees that a cash sale would 


of money needed to satisfy the claims 
of bondholders in full but that under 
i) the Ripley plan they would receive 


full satisfaction, at least on paper, 
of their claims with final realization 
depending on future suecess of the 
company. The non-cumulative fea- 
ture of the proposed convertible in- 
come debentures, which was criti- 
cized by Justice McTague, he thinks 
is a desirable provision but 

with the argument “that a deal 
of attention shed be directed to- 
ward thentquction of top-heavy cap- 
ita) Chancial structure. 

“Having regard to the necessity of 
the new company being 
financed carry on operations to 
advantage, and to the difficulty of 


er Geo 


2 ih 


Yet as G. W. Geddes, general man- 
ager of the Northern Life Assurance 
Co. pointed out at London last 
week, the very purpose of this regu- 
lation is being defeated by failure 
of governments to realize the two- 
fold debtor-creditor basis of the life 
insurance contract. 

Delivering his presidential ad- 
dress to the Canadian Life Insurance 
Officers Association, Mr. Geddes 
emphasized the fact that if the $6.5 
billions worth of life insurance in 
force on the lives of 3,500,000 citi- 
zens is to be safeguarded, it is 
necessary to protect both the asset 
and liability side of the life insur- 
ance balance sheet. He said: 


“Governments.in the past have 
accepted the responsibility of 
making: certain that every Can- 
adian policyholder, and policy- 
holders of Canadian life insurance 
companies everywhere, shall re- 
ceive in full the benefits guaran- 
teed under their policy contracts. 
They have taken all necessary 
steps to see that adequate pro- 
vision was made to meet all out- 
standing liabilities. 

“If our governments are to carry 
out this responsibility to their citi- 
zens, then they must see to it not 
only that the companies meet their 
promises to others, but also that 
others shall, in their turn, so far 
as they are able, meet their prom- 
ises to the companies and through 
them to the policyholders. 

“It is their duty to protect the 
debtor side of life insurance and 
make certain that sound assets; 
properly selected in accordance 
with the stringent terms of the 
insurance laws are not dissipated 
by unwise, unjust or unsound 
legislation.” 


Life insurance as practiced in this 


be added to the mortgage debt and 
paid from the proceeds of the sale 
of prior lien bonds, He criticizes 
Justice McTague in not,aixi * 


ficient ede tee hoon court order 
made tn e Dominion statute 


‘nd Gttreasing that the rights of the 


parties to the action should be de- 
termined in this action. 
Criticism of Plan Ineffective 

Justice McTague, according to 
Justice Henderson, also erred in re- 
quiring to be convinced that a more 
fair plan could not be worked out, 
holding that the question is whether 
or not the plan is fair and reasonable. 


says| Although eminent counsel. argued 


eee Henderson, in ee 
ternative plans proposed by the 
Drayton Committee. 


Powers of Discretion 


The judge discusges the vote taken 
at the October 15, 1937, meeting of 
bondholders and holds that the Jud- 


the majority in principal amount of 
outstanding bonds and not a major- 
ity of bonds represented at a meet- 
ing. On this basis the vote at the 
October meeting was less than the 
required majority, he says. But later 
evidence brought out at the hearing 
of the appeal was to the effect that 
the $3.6 million of bonds held by 
Royal Securities would now be voted 
in favor of the Ripley plan if an- 
other vote were taken. This, accord- 
fing to Justice Henderson, is a point 
that should be considered as it would 
ve more than the vote in 
avor of the plan and would warrant 


{not provide anything like the amount | the court in exercising its power of 


discretion. 
He does not find that the expenses 
of the bondholders committee should 


Can you think back 


30 YEARS ? 


Radio and air-conditioning, still in the 
future; commercial air transport, a 
other developments in the past thirty 
years today spell Big Business. 

Because small business properly nur- 
tured and intelligently directed be- 
comes big business in the fulness of 
time, The Royal Bank of Canada is 


vitally interested 


in the welfare of 


young and growing enterprise. To the 
directing heads of such businesses it 
offers the fullest possible co-operation. 


"ROYAL BANK 
OF CANADA | 


—_ 


OVER 400 BRANCHES IN ALL PARTS-OF CANADA 
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the case for over seven days, says 
Justice Henderson, “we did not hear 
any constructive criticism of the 
plan directed to the point of fairness 
and reasonableness.” 

Figures cited with the idea of prov- 
ing the plan unfair “in my opinion 
demonstrated that the plan is not 
only fair and reasonable, but gener- 
ous to shareholders,” He finds it dif- 
ficult to understand the position 
of the dissenting shareholders repre- 
sented by V. A. Sinclair, K.C. 

In the opinion of Justice Hender- 
son the chief merit of the plan 
which the court is asked to approve 
is that it gives a prior security to 
those who will be asked to provide 
the new capital required and adds 
“that only by this means is there 
any reasonable prospect of success 
of this or any other plan. 

“For these and other reasons and 
those indicated earlier in this opin- 
ion, it is clearly my view that the 
court should approve the plan. I 
would, however, like to make it clear 
that it is no part of my reasons for 
the approval of the plan that the 
vote of bondholders was only a frac- 
tion on 1% below the amount re- 
quired. On the contrary, this in my 
opinion, has little bearing on the 
case.” He feels -that there may be 
difficulty in determining the respec- 
tive rights of holders of .the two 
classes of preferred unless the plan 
is adopted, but adds that this is a 
matter for them and the liquidator. 


Commodities Expected 
To Show More Strength 


(Continued from page 1) 


provement in commodity prices or 
general business could be expected. 
In fact, after such a recession as has 
just been experienced in United 
States, inventories would naturally 
have to. be reduced” lower than 
normal before confidence could be 
really established. The trend of 
most commodity prices this week, 
indicates that that necessary recov- 
ery stage may now be in sight. 
Further weakness of scrap metal 
prices in United States and a reduc- 
tion in certain lines of finished steel 
while disturbing is not necessarily 
out of focus with the rest of the 


picture, 

Steel has been among the few 
commodities that has not partici- 
— in ‘the general decline since 

summer. Undoubtedly this is 
responsible for the present abnorm- 
ally low production in United States. 


Recent price reductions have brought | ing 


it more into general line and per- 
haps to a point where large indus- 
trial consumers will again be inter- 
ested. At any rate the huge con- 
struction and equipment backlog of 
deferred buying during the 1930-34 
depression largely remains intact. 


Natio ion’s Business 


(Continued from page 1) 
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country is a matter of national im- 


which 


fails in its avowed purpose to safe- 
guard one of the very cornerstones 
of public and personal finance. 


Much Red Tape for 
“Self-Liquidating” Works 

ALUE of the Dominion Govern- 

ment’s plan to furnish munici- 
palities with 2% loans foF “self- 
liquidating’ works” is open to 
question in several respects, Apart 
from the constitutional issues it 
raises, there is the fundamental 
question as to “Whether or not the 
plan as outlined by Hon. C. A. Dun- 
ning will work. 

Basic aim of the legislation is to 
stimulate employment through con- 
struction of municipal utilities and 
other works. Cheap financing has 
been made‘ available for necessary 
projects that will pay for themselves 
through revenue or savings during 
their lifetime. 

Yet it is difficult to see more than 
a limited volume of work being 
facilitated by the plan evolved at 
Ottawa. The type of work covered 
is limited at the outset by the stipu- 
lated definition of “self-liquidating 
projects.” Even these must be ex- 
tricated from a mass of red tape be- 
fore they can be started. 

Admitting the dubious legality of 
the proposed plan, Ottawa official- 
dom was perhaps wise in surround- 
ing the scheme with various pro- 
viscs, But most municipalities will 
find it a long if not impossible task 
initiating under this plan works that 
qualify as being urgently necessary, 
labor creatjng, financially self-liqui- 
dating, approved by the provincial 
government concerned, and covered 
by a provincial guarantee of loan 
repayment. 

Even if they measured up to all 
other tests and were satisfactory to 
Ottawa, many projects will undoubt- 
edly founder in the refusal sf ‘pro- 
vincial governments to give the re- 
quired approval and loan guarantees. 


Beatty Unification Plan 


Figures Are Challenged 
“By C. N. R. Chairman 


(Continued trom page 1) 

ings was based partly on application 
of C.P.R. unit operating costs to 
C.N.R. operations which were on an 
entirely different basis, Average 
volume of traffic per mile of line 
was less on the C.N.R. than the 
C.P.R., he said, though he predicted 
that development of C.N.R. pioneer- 
ing lines and adjustment of world- 
wide 

“remedy this disparity.” 

Mr. Hungerford saw no reason 
why Sir Edward Beatty objected to 
a supervisory board to enforce co- 
operation when he (the C.P.R. head) 
was willing to accept on “overriding 
commission” to control unification. 
The C.N.R. president proposed that 
enforced co-operation be facilitated 
by appointment of a three-man 
board, representative of the inter- 
ests of the C.N.R., C.P.R. and the 
public. Such a body need not func- 
tion on a permanent basis, but could 
be appointed for five-year terms. 


Co-operative Measures 

The purpose of such a body was 
suggested by Mr. Hungerford as ex- 
ploration of possible co-operative 
measures, development of specific 
co-operative projects, seeking to get 
agreement of the two railways on 
feasible proposals, and keeping pub- 
lic opinion informed. Whenever 
either railway refused to agree to a 
co-operative plan supported by the 
board, compulsion would be invoked 
after a stipulated lapse of time 
through the arbitral tribunal ar 
ranged for in the present statute 
providing for voluntary co-opera- 
tion. 

This would overcome the failure 
of the arbitral tribunal to operate 
because of reluctance of both rail- 
ways to appeal to it. Mr. Hunger- 
ford told the Senators that the at- 
tempt ‘at co-operation between the 
two roads had been limited in effec- 
tiveness by the vorable atmos- 
phere created by public advocacy of 
unification from the C.P.R. He also 
referred to the “continuing attack 
by self-styled. experts and writers 
upon the administration of the Can- 
adian National properties. - 


Features 

Also deplored by Mr. Hungerford 
was the assumption on ‘which he said 
the C.P.R. unification saving esti- 
mate was based, that this was a net 
figure. No regard had been given, 
he asserted, to. offsetting features 
such as cost of changes in facilities, 
compensation to displaced labor, and 
losses from restriction of railway 
service, reduced tax revenue, and 
injury to communities from aban- 
donment of facilities. ; 

“We must not mistake railway 


economies purchased at the expense | pe 


of-the public at large, as being true 
economies in the national interest,” 
he insisted. 

Mr. Hungerford foresaw that un- 
der the proposed unification partner- 
ship of private and public railway 
interests, would quickly develop 
difficulties of operation and financ- 
. As a result, he predicted: 
“Since the properties could not be 
unscrambled, the state could only 
break the* stalemate either by ac- 
quiring: the Canadia:: Pacific prop- 
erty or by some concession in the 
form of guarantees or otherwise.” 

The extensive abandonment of 
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NEW CURB MEMBER 


Trevor W. Kerr, director of J. C. 
Rogers & Co., has been elected a 
member of the Montreal Curb Ex- 


change. 


trackage involved in the C.P.R. uni- 
fication plan would “set the trans- 
portation clock of Canada back ‘30 


years,” Mr. Hungerford declared. He | Bidgood 


also felt that it would be contrary 


to public interest by curtailing serv-| ch 


ice to which communities and indus- 
tries were entitled, and limit the 
service of the railways in developing 
national resources. 

, No Danger to Canada 

The C.N.R. chief disputed the con- 
tention that the creation and opera- 


tion of the C.N.R. as a state-con- ¢ a 
trolled enterprise was a danger to 


Canada. Those holding such views 
overlooked, he felt, the contribution 
of the C.N.R. “in the development of 
Canada and in furnishing railway 
transportation to communities to 
which they are entitled, but which 
it is impossible to provide on a pay- 
ing basis.” 

Through his experience with thc 
successive consolidations. «which 
created the C.N.R., he was satisfied 
that “large-scale ¢conomies are not 
produced frgm_ consolidations.” 
There hag been an improvement in 
operating efficiency of the C.N.R. in 
the past 15 years, but this had come 
not from consolidation but from “im- 
provement in the art of railroading.” 

He was definitely of the opinion 
that “monopoly does not make for 
efficiency.” , 

Economies Unrealizable 
- Crystallizing his opposition to uni- 
fication, Mr. Hungerford said: 

“To sum up my position with re- 
gard to the asserted economies from 
unification or amalgamation, it is my 
judgment that they are largely un- 
realizable. Railway savings pur- 
chased at the expense of the devel- 
opment of Canada and of a wide 
disturbance in the already disturbed 
labor and material markets of the 
country, would be too dearly ob- 
tained. 

“The country instead of being bet- 
ter off would be worse off. ¥et it 
is only to the extent that a pro- 


ot drastie reduction in ex- | mod 


penses could be achieved that thé 
country would be warranted in in- 
viting the perils of monopoly, and 
of the gréat difficulties which I fore- 
see in the type of management of the 
joint enterprise which is now pro- 
posed.” 
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Price Cutting Gets Dangerous 
Canadian Grocer 


Price cutting has reached a more 
or less dangerous point in many 
sections of Canada. Everyone, of 
course, knows who is to blame—“It’s 
the big chains;” “it’s the small 
chains;” “it’s the independents”— 
always the other fellow, but not 
yours truly. When a retailer of any 
kind gets so panicky that he starts 
selling at cost or thereabouts, it's 
time he made a survey of all his 
methods. 


It has been shown time and again 
that while price is important from 
the standpoint of business develop- 
ment, it is not the major factor. 
There are many other phases of 
merchandising, each of which con- 
tributes its share to profitable opera- 


tions, price itself being but a small || 
There is || 


percentage of the total. 
store location, bright windows, the 
ern interior that is constantly 
kept clean and inviting; fresh mer- 
chandise, goods easily accessible. 
assortment, quality, careful handling 
of credit applicants and credit cus- 
tomers, store personnel. All these 


things enter into retailing and no}|| 


one of them is the all-important. 


Investment Enquiries 


Canadian Vickers 


Among my holdings are a num- 
ber of bonds, including Canadian 
Vickers 6% bonds, due 1947. Will 
you please let me have a report 
on this security? 


Canadian Vickers has had a rather 
sad financial history, in that its earn- 
ing power has been somewhat inade- 
quate though bond interest has been 
paid regularly. The sinking fund 
on the bonds, however, is in arrears. 
The outlook for the company has 
undergone an improvement of late 
and prospects ere that it will be 
able to do better in future. Mean- 
while the company receives a sub- 
sidy under the Dominion Dry Docks 
Act which assures payment of at 
least 4% on the bonds. The com- 
pany has been paying the full 6% 
rate and should continue to do so, 
Meanwhile the bonds are more or 
less considered as a semi-speculative 
investment in view of the past earn- 
ings record, a factor which is re- 
cognized by the market in the quota- 
tion on the security. 


° ° 
Tamblyn Drug Stores 
Would you please outline the 

prospects for G, Tamblyn Ltd.? 


Net profit of G. ‘Tamblyn Ltd. 
amounted to $140,336 in 1937 com- 
pared with $108,926 in 1936. This rate 
of improvement, however, has not 
been maintained in the current year, 
and the company reports that sales 
for the first three months’ opera- 
tions in 1938 were 8.04% below the 
corresponding period in 1937, while 
net. profits were 49.17% lower. 

Earnings on the 112,000 shares of 
no par value common stock were 
$1,12 per share in 1937, and $23.39 
r share on the $300,000 of 5% 
cumulative redeemable preference 
shares of $50 par value. 

Mild weather and a relative, 
absence of epidemics were the chief 
factors blamed for declining sales, 

The company stated that April was 
giving indications more normal 
business, but no announcement has 
been made since that time, From the 
above figures it will be seen that 
immediate outlook for the company 
is somewhat uncertain. In the past 
it has been able to show a satisfac- 
tory earnings record, and it is firm- 
ly established in its field. . 

The company opened one new 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 
Mission, B.c, cosvovecscccscosoess GUNG... A. B. Ames & Co. seeerceesocoseseeceesess 4% 


Buckingham, P.Q. «...sessseeseses June., 
Elmira, Ont. Ppmcotocesecee sp ye ene 
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Due Amount Price 


1939-44 $30,000 
4% 1939-58 29.000 
344%  30-ins. 83,000 


Rate 


Canada Treasury Bills eveceececes SUNG,, etpedpecsdncckanonventebbssccadacoh ebteccus ere Sept. 15°38 $25,000,000 
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nes a une 


nbbeedsveneeeeeeeeseves DUNG, 
setereseseseeD UNG., 


Sui) 
Se iy 


. Offered by | 
Dube, Leblond & Co. Pree ee eeeereeeeeeee 
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Dominion Securities and Syndicate ...... 
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Price 
100 


Rate Due Amount 
4% 1039-58 $82,000 


store in Ottawa during the first 
quarter of 1938, bringing the total |: 
number of stores to 63. Expendi- | 


tures incidental to the opening of 
this unit were met out of working 
capital. 


Cockshutt Plow 


It was my idea that Cockshutt 
Plow Co, shares should benefit 
from the better operating results of 
last year and improved prospects 
for sales this year. Can you tell 
me if anything has happened to 
account for the poor market per- 
formance? 


In 1937 Cockshutt Plow Co. had the 
most successful operating year since 
1930. Net profit of $183,091 was 
equivalent to 61 cents a share against 
seven cents a share in the previous 
year. The company's prospects are 
closely allied with those of the agri- 
cultural industry in Canada although 
it does a considerable amount of ex- 
port business. It is possible that 
rumor of a prospective reduction in 
the duty on farm implements im- 
ported into Canada from the United 
States has had something to do with 
the unsatisfactory market perform- 
ance. It now appears, however, such 
reduction is unlikely, Prospects for 
an improved wheat crop in Canada 
continue and advice as. to farm im- 
plement sales so far indicates some 
increase over a year ago. Prices for 
wheat, however, have not been satis- 
factory and you must remember that 
performance in the stock market 
generally has not been encouraging. 
It would still appear that the specu- 
lative prospects for Cockshutt Plow 
cormmon stock are reasonably good. 


Canadian Car 
Will you please let me have your 


opinion on the common stock of 
Canadian Car and Foundry Co.? 


Canadian Car and Foundry Co. 
has experienced a larger volume of 
business with the result that earn- 
ings have been on a more favorable 
basis. During the year ended Sept. 
30, 1937, net profits amounted to 
$1,134,413, as compared with a profit 
of only $7,685 in the previous year. 
Earnings per share amounted to $4.01 
on the preference stock before giving 
effect to its participating feature; 
as compared with earnings of three 
cents a share in the previous fiscal 
year. Earnings on the common were 
$1.75 a share in the year 1937. . 

Equipment orders received during 
the year were not completed in the 
fiscal year and there was a substan- 
tial carryover into the new year. In 
addition, the company has received 
other business, while the manufac. 
ture of aircraft has assumed an im- 
portant 


the latter division are considered 
promising and there is a wide semi- 
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raved 


at home or abroad? .” . 


Let Canada’s oldest bank 
aftange your travel funds. 


and Letters of Credit are ob- 


Travellers Cheques 


Head Office: 
MONTREAL 


tainable at any of the Bank’s 500 branches, 


Wide Injury Is Reported 
To United States Crops 
Smaller Surplus Likely 
(Continued from page 1) 
frosts was very much greater than 


; anticipated. Kernels were perman- 


ently damaged although straw 


33 growth continued luxuriantly as soon 
22 | as the frost was over. It was this rich 


growth of straw that fooled most 


23 | observers. 


Due to an exceptionally early 
spring nearly all winter wheat got 
an early start and it was in a tender, 


23| advanced condition when the frost 


occurred. In“addition rust made its 
appearante much earlier than usual 
in southern crops and has gradually 
been working its way northward. 


~ Although there is practically always 


some rust in the winter wheat belt 
it develops as‘a rule too late to do 
serious damage. Now it is evident 
that a great deal of irreparable harm 
has been done. e 


Loss Will be Heavy 

From these two causes, frost and 
rust, probably 100 million bushels 
have now been cut from earlier pos- 
sible yields of winter wheat and the 
total loss may go 150 million bushels. 
Moreover a great deal of the wheat 
actually produced is likely to be 
light in weight and low in grade. In 
consequence it may well be diverted 
from domestic or export use into 
feed channels. The prospective op- 
portunity for such use is increased 
by the very poor prospect for the 
corn crop, delayed as it has been 
both in planting and in growth by. 
excessive and cool rains. 

The damage to the United States 
wheat crop is especially important to 
Canada inasmuch as losses are oc- 
curring principally in the hard red 


winter belt from which comes the 
bulk of American wheat that offers 
quality competition to Canadian in 
overseas markets. Moreover, loses’ 
of course are coming directly out of 
possible surplus and it is surplty 
only, or evéry bushel produced in 
excess of the United States domestic 
requirements of about 700 million 
bushels, that meets our wheat in 
world markets. 


Drought in Europe 


Another factor, the importance of 
which cannot yet be assessed, in the 
outlook for marketing this year’s 
wheat crop is the drought which af. 
fficted a large part of Europe this 
spring and was accompanied by late 
frost and general unfavorable grow. 
ing weather. To some extent the 
drought reduces prospects for Euro 
pean wheat production. This wag, 
especially marked in Portugal, Spain, 
Italy and Greece although some’ 
damage in the Balkan countries also 
occurred. It is probable, however, 
that its greatest effect has been on 
other crops including pasture, feed. 
grains and vegetables, Consequently. 
the need of various countries for 
grain imports may be increased by. 
more than would be apparent from, 
an examination only of wheat, 
statistics. 

Back in the days before many, 
European countries became obsessed 
with the idea of growing their own 
food, no matter what the cost, the 
European wheat yield per acre 
proved remarkably steady because, 
no marginal grain land was employ- 
ed. Now, however, the wheat belt 
has been greatly extended and into 
some territory where big harvests 
are impossible without almost per- 
fect weather. As a result much 
greater fluctuation of crop totals is 
to be expected. 
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ARTHUR SU LZBERGER 


LONDON.—It is no slight to any 
of the three gentlemen who have 
peen appointed to fill the offices held 
py Sir Maurice Hankey to express 
surprise that no more than three 
were necessary. 

I have long held the view that Sir 
Maurice is not human. His capacity 
and passion for work made him an 
s)most legendary figure sent to mock 
all human limitations. Even Mr. 
Lloyd George, who at the height of 
his powers could exalt the valleys 
and lay low the mountains, admitted 
that next to himself Sir Maurice 
could do more work than any man 


live. 
. I do not find it easy to unravel his 
personality. Asa distinguished poli- 
tician once said of him: “If you saw 
Hankey on the street you would 
think him an unimportant little 
Civil Service clerk except, of course, 
that he would be walking faster 
than an unimportant little Civil 
Service clerk.” 

Let us pursue the mystery, for it 


is not without fascination, 
e o » 


The Man of Secrets 

It is no mean advantage to start 
life with the names of Maurice Pas- 
chal Alers. They have a ring and 
a challenge which stir the blood. On 
the other hand the possessor of them 
is not of heroic build. He is small, 
with a large head, the contours of 
which are not hidden by a common- 
place luxuriance of hair. Early in 
his career he was an intelligence 
officer in the Mediterranean and 
when he retired from that there was 
no secret in that part of the world 
hidden from him. It was this back- 
ground which made him so invalu- 
able at the Versailles peace confer- 
ence where there was so little time 
to bother with the facts of geography 
or history. . 

Sir Maurice would sit calmly while 
Mr. Lloyd George and M. Clemen- 
ceau argued furiously together. 
Again and again these arguments 
would end in violent disagreement. 
That night Sir Maurice Hankey 
would prepare a long memorandum 
in his boyish handwriting, pointing 
out such fallacies as might exist on 
both sides and suggesting a plan of 
his own. Thus it was that both 
Clemenceau and Lloyd George, when 
they saw a storm approaching, would 
say: “Leave it to him. He will find 
a way out.” 

Nothing was spared the willing 
horse. As Clerk of the Privy Coun- 
cil, Secretary to the Cabinet and 
Secretary of the Committee of Im- 
perial Defense he moved like a busy 
tug among the ocean liners of gen- 
erals, admirals and politicians, keep- 
ing them on their course. He had 
no likes or dislikes. His only ad- 
miration was for efficiency, his only 
contempt was for those who lacked 
it. His attitude toward those who 
served under him was exactly the 
same as toward those whom he 
served. He was the centre of a huge 
macnin 
or advised were no more than cogs. 

What made him work like this? 
Personal ambition? He has none. If 
we concede a deep desire to serve 
his country we still have to admit 
that the force that drove him on was | 
the fact that only in work and nd 
unravelling of detail could he find 
self-expression. He never learned 
to play. I don’t think he ever will 
That will be one of his problems now 
that he has reached the comparative 
tranquility of a Suez Canal director- 
ship. In the meantime Whitehall 
and Westminster salute the greatest 
civil servant of his generation. 

* ” 


From New York 


In London we are delighted to 
meet our critics and even more de- 


ELY JIMITED 


GENTLEMEN S CLOTHING AND FURNISHINGS 





by Atticus 


Westminster Salutes the Greatest Civil Servant as 
Three Men Named to Succeed Sir Maurice Hankey 


lighted to welcome our friends from 
abroad. In the case of Mr. Arthur 
Sulzberger, the editor and publisher 
of the New York Times, who has 
been visiting Europe there have been 
a warmth and gratitude that need 
no explaining. The New York Times 
is a great newspaper. Its news gath- 
ering system covers the whole world 
and, without regard to expense, the 
full facts of every important hap- 
pening are put intelligently and 
fairly before its readers. I admit 
that when I have been in New York 
I have thought on more than one 
occasion that the facts were put al- 
most too fully. A conscientious 
reader would have little time for 
other pursuits. This is a good fault, 
however, in a newspaper, especially 
in these days when there is a grow- 
ing tendency to condense the im- 
portance of events to a paragraph. 

It was fitting, therefore, that last 
week Mr. Selfridge should summon 
a group of what his native country 
would call “our prominent citizens” 
to dine and do honor to Mr. Sulz- 
berger. Lord Halifax lent distinc- 
tion to the scene and, if appearances 
mean anything in diplomacy, the 
European situation must be improv- 
ing. Our Foreign Secretary looks 
five years younger than when he as- 
sumed that thankless office. 


Mr. Sulzberger is good looking. 
quiet, idealistic and humorous, He 
made a deep impression on us all, 
not as a man with a flaming torch 
but as a world citizen anxious that 
his country and his newspaper 
should serve humanity to their utter- 
most. He made it evident in his 
short speech that in his opinion a war 
would find America overwhelmingly 
on our side although he hoped that 
his country would lend its weight 
now to prevent any such war taking 


place, 
= + 7 


From Roumania 


Another newspaper proprietor who 
has been in London is M. Gregoire 
Gafencu, formerly Under-Secretary 
of Foreign Affairs in the Roumanian 
Government, the leader of the Peas- 
ants Party and the proprietor of the 
Timpul, the important Bucharest 
newspaper, When I met M. Gafencu 
I was surprised to find a tall, fair- 
haired man of middle age, whose 
whole appearance was much more 
in keeping with the people of this 
country than those of his own, Iam 
not so discourteous as to suggest that 
that is an advantage, but merely a 
fact. M. Gafencu smiled when I 
raised the point in conversation. 

“My gréat-grandfather,” he said, 
“was Joseph Saunders.who went 
from Scotland to St. Petersburg to 
establish ‘L’Hermitage,’ the great 
art gallery. He and his Scottish wife 
remained in Russia but their son, 
also Joseph Saunders, was a Free 
Mason and was finally exiled to 
Bessarabia. My father came to Rou- 
mania and took the name of Joseph 
S. Gafencu, the § standing for 
Saunders,” 

M. Gafencu fought gallantly in the 
war as an aviator, being decorated 
with the MC. by the British, an 
honor which he values highly. He, 
too, is a friend and admirer of 
Britain although his heart is with his 
native country, which is watching 
with anxious eyes the unfolding of 
the European drama. 


Women Writers 

There is much interesting activity 
among women authors just now. 
Some time ago Lord Maugham ex- 
pressed to me a certain philosophical 
surprise that his brother, Somerset 
Maugham, should have dwelt so 
much upon the less attractive as- 
pects of human nature. Now Mrs. 
Robert Bruce, a daughter of the 
Lord Chancellor, has published a 
novel in which the principal char- 
acter is a young woman who has all 
the ruthlessness of Becky Sharpe 
without even Becky’s justification. 
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In the case of Mrs, Bruce it w 
seem in fact that the literary influ- 
sseniae dat ee ent cake 
the father. “EN 


Another woman writer in whom I 
find myself interested 
hides her identity under the name 
of “Vere Sullivan,” I suspect, how- 
ever, that the anonymity will not be 
preserved very long for her father 


susceptibilities. I can imagine that 
there will be a certain element of 
resentment against the conclusions 
drawn from the story of an English 
girl married to a young German of 
today. 

Another woman writer who is 

welcome 


Ottawa. ‘I received a letter from her 
from Oxford last week, where she 
is staying, I presume, to be near her 
son, Alistair, who is an undergradu- 
ate. Lady Tweedsmuir’s talents have 
been somewhat dimmed by the lit- 
erary fame of her distinguished hus- 
band, but she writes with a sensi- 
tiveness and an appreciation of the 
importance of style that is wholly 
commendable. Next month her 
husband follows her for the one 
overseas holiday he will take during 
his term as Governor-General. 
When I was in Ottawa he told me 
that he would not stay long in 
Britain because he did not wish to 
break in any way his intimate con- 
tact with Canadian atmosphere and 
and affairs. That seems a pity for 
there are many who will want to do 
honor to their old friend, John 
Buchan. 


Painting the P M 

It was with a sense of relief at a 
private dinner party recently that 
I found myself sitting opposite Mr. 
James Gunn, that brilliant portrait 
artist whose “Conversation Piece” of 
Hilaire Belloc, G. K. Chesterton and 
Maurice Baring caused something of 
a sensation in the Academy of 1932. 
As a matter of fact, I saw it in the 
gallery of the Glasgow Exhibition 
where it drew the enthusiastic com- 
ments of Mr. Gunn’s fellow Scots. 
At the dinner party I felt that the 
conversation would be of the half- 
world of art where the realities of 
the moment are lost in the ageless- 
ness of beauty. To engage Mr. 
Gunn in the proper manner I asked 
whose portrait he was engaged upon. 
“I am starting the Prime Minister 
tomorrow,” he replied in his reson- 
ant musical Scottish voice, “I am 
greatly looking forward to it. I want 
to capture Mr. Chamberlain as he is, 
a man who goes straight to the heart 
of things. You see this is for the 
Carlton Club and I. want it to be 
right for Tory posterity.” 

I asked him what other statesmen 
he had painted. 

“Quite a number,” he answered. 
“I did Reggie McKenna a long time 
ago and we used to have tremendous 
arguments about free trade.” Mr. 
Gunn’s eyes flashed with the mem- 
ory of battle. “I told him,” he said, 
“that if we had taken Joe Chamber- 
lain’s advice and had Imperial tar- 
iffs we never would have had the 
scramble for world markets that 
ended in the war of 1914. Free trade 
brought on that war. Without it 
Germany would have found her level 
as a continental power, doing busi- 
ness with her neighbors instead of 
trying to straddle the world.” 

In vain did I try and divert the 
artist to the softer tints of his calling. 
Politics are in his blood and he 
would not stem the stream. Gradu- 
ally it dawned upon me that I was 
listening to a fiery Tory of the 
Joseph Chamberlain school, a young 
man with extraordinary powers of 
speech who would rouse any audi- 
ence to a frenzy of excitement. J 


Dom. Rubber 


Plan Passes 


Shareholders’ Approval Is 
Given to Change in 
Capital Stock 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Dominion Rubber Co. have approved 
the changes in the common stock 
capitalization as recommended by 
the board of directors. 

The proposals were embodied in 
by-law “L” which provides for a 
change in existing 272,000 common 
shares from no par value to $5 par 
and subsequent increase in the auth- 
orized number of $5 par shares from 
272,220 to 500,000 shares, 

Existing 272,220 shares: are now 
carried on the balance sheet with a 
book value of $6,805,500 at $5 per 


i share, the book value will be $1,361,- 


100. The reduction of $5,444,400 will 
be covered by corresponding write- 
offs on the assets side of the balance 
sheet, in part by eliminating’ the 
goodwill item now standing at $4,- 
214,053 and the balance from the 
book value of fixed assets. 

It is understood that the.additional 
227,780 common shares, authorized 
under the by-law, will be issued in 
the near future. They will be offer- 
ed to the present shareholders on a 
proportionate basis. As the United 
States Rubber Co. owns practically 
all the outstanding preferred and 
common stock, the new stotk, it is 
expected, will be subscribed for and 
taken up by that organization. 


Fairchild Aircraft Ltd. 
Changes Fiscal Year 


From Our Own Correspondent 
MONTREAL.—Fairchild Aircraft’s 
current fiscal year will come to an 
end next June 90. The financial 
statement to be issued by the com- 
pany, probably in August, will, 
therefore, cover a period of 18 

months from January 1, 1937. 


SIR M. HANKEY 


asked him if he ever thought of 
entering Parliament. 

“Often,” he said. “But how much 
time every day do you have to spend 
there?” 

I said that I would enquire of 
David Margesson and let him know. 
And in all seriousness let me predict 
that if this eminent and highly gifted 
artist comes to Westminster he will 
be a force in the Conservative party. 
He has immense ty and a 
voice like Danton. Perhaps in time 
he might become the first Minister 
of Fine Arts when we begin to real- 
- that we cannet live by bread 

one. 


An Empire Bu 


In a column such as this one en- 
deavors to write of men and women 
whose talents or position influence 
the age in which they live, In this 
note, however, I proposed to write 
of an Empire builder whose name I 
cannot unfortunately give for the 
simple reason that I do not know it. 
The story was told by Mr, Gunn 
and I leave it to my readers whether 
I am wrong in including the un- 
known man in this gallery of famous 


people. 


Large Part of Bumper 


Crop Marketed in Great 
7 — 


crop, and the entire crop was sold 
within a few days after the 

of the market. It is estimated about 
25% was marketed in Great Britain, 
and it is hoped this is the 


prices. 

Cash as at March 31, 1938, amount- 
ed to $14,684 compared with $2,773 
at the end of the previous year, in 
spite of the liquidation of a $21,000 
bank loan. 


Income and Surplus Account 
Years Ended March 31 
Revenue: 1938 


portion ........ e 

Mtge. bd. deduct. . 

Add: Apple sales ... 
Feed crop 


The other night James Gunn was | Less 


at a dinner where an Australian 
asked him to draw a sketch on the 
menu. The artist complied although 
with his own thoughts upon such 
commissions. When it was finished 
the Australian said: ' 


“Tl keep this sketch as one-of 
my two most pleasant memories. of 
my visit. You see I have never been 
home before. My father was born 
in Australia and he never had a 
chance to come home. Well, when I 
landed at Southampton the other day 
I was in an awful fix. I had to pay 
some duties at the Customs and when 
I got on to the platform where the 
porter was waiting for me with my 
luggage I had my ticket but not a 
penny left. I told the porter about 
it. ‘What? You have no money left?’ 
he asked. I said that I was com- 
pletely broke until I got to London. 
‘Well,’ said the porter, ‘you've got to 
have some money on the journey.’ 
Whereupon he felt in his pockets and 
gave the Australian ten shillings.” 
I don’t know the porter’s name, but 
somehow I feel that he will become 
a legend in Australia and that his ac- 
tion will bring Australia nearer 
home than a year of statesmen’s 
speeches. Or I am wrong and mere- 
ly the victim of Gunn’s musical 
accents. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


| Balance orward ..... 
*Deficit. 


Income taxes .. 
Add: Sundry rev. 
Wee: Protit: ....e<cccccds 
Less: Pret. 


Surplus for year ....+ 
Add: Prev. surplus ... 
Surp. red. of pfd. ... 
Less: Inc. tax adj. .... 
Organ. exp. W/O «+. 


*5,977 
Earned per Share & Divd. Record: 
ed .. $4.27 


. $0.21 

ondePeeenabdecc 3.00 
Common: None earned nor paid. 

Shares Outstanding: 
Pref.: $100 par ..... 2,667 
Common, no par ... 100,000 

Working Capital 
1938 


2,667 
100,000 


1937 


$ $ 
Current assets ......+.+ 23,678 11,565 


Current liabilities .... 9,516 29,086 


Working capital ..... 14,162 °%17,521 
*Excess of current liabilities over cur- 
rent assets. 


Nova Scotia Light Seeks 
Rate Schedule Approval 


MONTREAL.—Nova Scotia Light 
& Power Co. has applied te the 
Nova Scotia Board of Public Utili- 
ties for the approval of an; amend- 
ment to its’ existing schedule of 
rates, tolls and charges, for domestic 
service and commercial lighting in 
Portugese Cove, Ketch Harbor, 
Sambro and Penant. 


LL. 
era 


ditions for many months following. 
Passed on to Consumer 
Indications at present are that the 
major distilling concerns will pass 


the 25-cent tax along to the con- 
sumer, Along with a number of the 


379 | larger American distillers, Distillers- 


Seagrams has made this announce- 
ment but Hiram Walker-Gooderham 


——. | & Worts has not yet made its policy 


known, 

Trade reports for the United 
States indicate that tax returns for 
the first four months of 1938 have 
shown declines ranging from 10% to 


060 | 40%.compared with the correspond- 


ing period of 1937. This is probably 
in sympathy with decline in sales 
of liquors which, however, has ap- 
parently not hit all companies with 


7 . 
595 | equal severity. 


Canada Leads World 
In Use of Telephones 


From Our Own Correspondent 

MONTREAL. — Canada continues 
to lead the world as the greatest 
telephone using country, with 222.4 
yearly conversations per capita, 
according to returns compiled by the 
American Telephone and Telegraph 
Co. The United States follows with 
209.9.. Next in order come Denmark 
with 177.5; Sweden, 159.8; Austria, 
95.5; Norway, 87.5; Australia, 76.1; 
Finland, 68.7. and Japan, 68.1. Great 
Britain is still well down in the list 
with 42.6 yearly conversations per 
head of population, but leading 
Germany with 38. 


The United States is world leader 
in the matter of telephones per 
hundred of population, with 14.39, 
and Canada is in second place with 
11.48, followed by New Zealand, 
11.25; Sweden 10.97; and Denmark, 
10.89. : 
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such a clause in your will. Yet by’ 
naming your wife to settle and manage 
_ your estate, the resulf may be the same..4 
It will be far better, for her peace of mind 
and security, to name this institution as your 
executor and trustee. We. are experienced | 
in the complex matters of estate settlement.; 
Our officers are frained in the problems of! | 
property,management. These responsibilities, | 
which would probably be strange and. 
troublesome tasks fo your wife, comprise our, 
daily business, year in and year out. : 
We will gladly explain our services as} | 
executor and trustee. | # 


Crown Trust 
Company 


Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


Executors :: 





Give your boy a sound 
4, education in exceptionally — 
‘sf, healthful surroundings 


its unique location (857 feet altitude), its new, 
modern buildings and its educational facilities 
make St. Andrew’s College the ideal boarding school 


Small classes; individual attention. Carefully super- 
vised residential life. Special ‘weekly boarder’ plan 
for younger boys. For prospectus and book of views 
write: K. G. B. Ketchum, B.A., Headmaster. 
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pool. 
ST. ANDREW'S COLLEGE » AURORA, ONT. « FOUNDED 1899 - 


ILLUSTRATED OLDSMOBILE SIX SEDAN WITH TRUNK 


You can own your Oldsmobile on 


low monthly payments through the 


at 
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Appeal Court Does Little to Place 
BS Basis and Leaves Conflicting 


Abitibi Decision Throws 
_ Reorganization Back 


Com on Solvent 


Open 


This week the Ontario Supreme Court has dismissed the appeal against 
Justice McTague’s earlier decision that the Ripley plan of reorganization 
‘should be given legal sanction. The chief result of almost a year’s work 
‘and negotiation seems to be nil. Of course it is possible to carry the appeal 
further and there is no doubt as to the financial ability of the interested 
parties to do so. But it is by no means certain that this will be done. 

Now it seems that several courses are open. The appeal can be carried 
to a higher court, a new plan can be evolved, one of the other plans, prob- 
ably that sponsored by R. S. McPherson, the liquidator, can be pushed, 
or the attempt can be abandoned at least for the time being. Just what will 
happen is not known but there are things to consider for any of the pos- 


sible courses. 


The decision not to allow the appeal was not a unanimous one. Con- 
curring in the decision to dismiss the appeal were Justices Rose, Latchford 
and Fisher. Equally decisive dissenting judgments were delivered by: 
Justices Henderson and Jeffrey. Thus the Ripley committee has at least 
the evidence of a court divided, if it should decide to carry its fight 
further. Apparently the Justices did not feel that the Ripley plan of 
reorganization was unfair and in fact more than a suggestion was made in 
the judgment that the efforts to criticize the plan on the ground of unfair- 
ness in actual fact demonstrated that it was generous. 


Situation Changes 

The idea of having to work out a 
new plan, or even to proceed with 
the liquidator’s plan which is still 
before the court, must almost appal 
those supporting this idea. It is now 
more than a year since the first pro- 
posals to reorganize the company 
were broached by Wood, Gundy & 
Co. on May 3, 1937. And how differ- 
ent are conditions in the industry 
today. In May of 1937, Abitibi 5% 
bonds were quoted around 103, the 
6% preferred was at $64 a share and 
the common at $9%. Today the 
bonds are around 45, the preferred 
is quoted at $14 and the common at 
$1.60. A year ago the outlook was 
rosy for the. newsprint industry, but 
now it is far from encouraging in 
spite of almost half a year of recog- 
nized difficulties ahead. 

But a policy of doing nothing 
also has dangers for the company. 
Within a.few days the period of 
one year, which the agreement 
with the Ontario Government re- 
garding timber limits and other 
matters allowed interested parties 
to work out a reorganization, ex- 
pires. Now it is quite likely that 
some arrangement can be reached 
for an extension of the agreement, 
particularly if there appears some 
likelihood of the opposing parties 
getting together on some mutually 
agreeable scheme. As a matter of 
practical operating efficiency it is 
just possible that the admittedly ex- 
cellent management given Abitibi 
by G. T. Clarkson should be con- 
tinued for a while yet until the out- 
look for newsprint companies be- 
comes more clear. 

So far ag the lay observer is able 
to judge, the only parties to benefit 
from more than a year of negotia- 
tion and legal bickering is the array 
of legal talent engaged by the nu- 
merous conflicting interests. It is to 
be sincerely hoped that the next 
effort to reorganize the company, no 

“Wiatter by Whom it is made, will find 
greater co-operation in evidence 
among the representatives of differ- 
ent security groups. It is probably 
in this that the greatest hope for 
ultimate success lies. 

. a 


A Week of Quiet 
On one day last week the volume 
of transactions on the New York 
Stock Exchange declined to a level 
not reached previously in 20 years. 
‘And on no day did it even approach 
*@ level which would give evidence 
ef any interest on the part of the 
" public or give the brokers a chance 
to pay their expenses. 
" Half-hearted efforts to recover 
_ from the previous week’s drop were 
"Made, but the success was, to say the 
Teast, indifferent. The market seems 
_ to be moving along another of those 
marrow “trading ranges” that pre- 
vailed for some months prior to the 
break of late March. The chief dif- 
ference is that the general level is 
lower and the upper limit of the up- 
' and-down drift is about 15 points 
down for the New York Dow-Jones 
industrial average and about 10 
points lower for the Toronto indus- 
trial average. The likelihood is that 
this aimless drifting will continue 
until something happens to cause a 
break through either on the upper 
or the lower limits of the current 
trading movement. And it is by no 
means certain whether this move- 
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COMMON 
STOCKS 


istration brought out into the open 
a conflict that had been threatening 
for some time, a conflict in fact that 
had its beginnings in the administra- 
tion of President Hoover. As Joseph 
Alsop and Robert Kintner, writing 
in the Saturday Evening Post, say, 
“he (Hoover) had the tendency, 
which seems to be endemic in the 
White House, to suspect that his 
enemies were conspiring to discredit 
his administration.” 

Conditions such as have been 
brought out in the bankruptcy of 
Richard Whitney and his sentence 
to prison have undoubtedly strength- 
ened the hand of the more modern 
reform school of stock exchange ad- 
ministrators. The chain of events is 
illustrated by the article in the fol- 
lowing words: 

“Out of the Hoover short-selling 
investigation grew the New Deal’s 
Pecora investigation. And out of the 
disclosures of the Pecora investiga- 
tion grew the demand for the Se- 
curities and Exchange Acts of 1933 
and 1934, establishing the SEC and 
bringing under its control the se- 
curities business. Thus the war be- 
tween the Exchange and the Gov- 
ernment began.” 

The essential difference between 
the two parties seems to have been 
brought out by the opposing beliefs 
on the one hand that the New York 
Stock Exchange was a kind of pri- 
vate club run for the benefit of its 
members and on the other hand that 
the public, through its representa- 
tives, had a right to a say in the 
Exchange's affairs. 


3,063 Systems in Operation 
There are 3,063 telephone systems 
in Canada made up as follows: Gov- 
ernment, 19; municipal, 143; stock 
companies, 772; co-operative, 1,901; 
private, 134 and partnership, 94. 


NEW MONTREAL CHIEF 


T. B. Weatherbee, vice-president 
at Los Angeles of the Canadian Bank 
of Commerce, has been appointed 
manager at Montreal, succeeding 
J. E. W. Stephenson. Mr. Weather- 
bee is well known in Canadian bank- 
ing circles. He was stationed in 
Toronto from 1929 to 1931 as super- 
visor of the foreign department at 
head office. 


Gatineau Co. 
Sells Bonds 


Will Replace Old 6 % Issue 
— Advance Orders 
Are Heavy 


From Our Own Correspondent 

MONTREAL.—Dominion Securi- 
ties Corp. heads a syndicate making 
an offering of $13 millions of Gati- 
neau Power Co. 5% serial and sink- 
ing fund debentures. The latter are 
offered ai.98 and accrued interest 
to yield 5.25% to maturity in 1949. 
The serial debentures maturing 1939 
to 1943, inclusive, were sold pri- 
vately, 

The main body of the financing, 
$10 millions of the long-term bonds, 
carry stock purchase warrants. 
These warrants, 10 shares for each 
$1,000 debenture, entitle the holder 
to purchase common stock in the 
company at $10 a share at any time 
prior to the end of 1942. They are 
detachable, , 


Retire Over $6,600,000 

The serial bonds carry a coupon 
of 3% for the 1939 maturity, 34% 
for 1940; 4% for 1941: 4%% for 1942 
and 1943. No warrants are attached 
to these debentures, The serial de- 
bentures will be redeemed at the 
rate of $600,000 a year. 

The long term debentures will 
have a sinking fund of $3,600,000. It 
will commence in 1944 and will 
amount to $600,000 each year from 
1944 to 1949. 

These debentures are not secured 
by any hypothec, mortgage or other 
charge. The issue is limited to $13,- 
000,000 and the company undertakes 
not to issue any other prior securi- 
ties, without providing similar se- 
curity for the debentures. 

Proceeds of the issue will be-used 
by Gatineau Power Co. to retire 
$13,011,500 of 6% debentures. These 
have been called already. Ordinarily 
they would mature in 1941. 


Ramsden Park Apts- 
Has Operating Profit 


Ramsden Park Apartments, To- 


ronto, had an. operating profit of | ¥&@ 


$3,325. in the year ending Oct. 31, 
1937. Depreciation of $3,195 was 
charged, leaving a balance of $130. 
Bond interest of 2% was paid on the 
$157,000 of first mortgage income 
bonds. This required $3,140 and left 
a net loss for the year of $3,010. 
The property was approximately 
95% rented throughout the year. 


Investment Notes 


Steamers Preferred — interest in 
this stock is gathering momentum. 
The volume of trading is increasing, 
while the stock has stepped up to a 
new high of 12% for this year. Bet- 
ter earnings are in prospect for 1938. 


Canada Cement — interest in the 
preferred stock is rather lukewarm. 
The stock has been easing off in 


ment, when it does come, will- be} 


toward higher or lower levels. 

Speculative interest is clearly at 
a low ebb and the great majority of 
individuals are content, probably 
wisely, to stand on the sidelines. The 
one thing that seems generally ac- 
cepted is that any further down- 
ward movement of stock prices will 
be comparatively short-lived. 


The Whitney Case 
Students of the stock market have 
undoubtedly been interested in the 
apparent conflicts of interest shown 
in changes made in the administra- 
tion of the New York Stock Ex- 
change. The formation of the Se- 
_ curities and Exchange Commission 
by the United States Federal Admin- 


INVESTMENT 
SECURITIES 


NESBITT, THOMSON 
& COMPANY, LIMITED 


| 888 Bt. dames Street West, Montreal 
_ Branches.in the principal cities of Canada 


ness has gone through more than 
one disturbance in the past few 
years and there appears to be very 
a speculative “cream” left in 
ower. 


the more venturesome who are pos- 
sessed ‘with a greater than the aver- 
age amount of patience appear ‘war- 
ranted in occasionally picking up a 
statistically attractive issue for addi- 
tions to previously acquired hold- 
ings, discrimination still is called for. 
There seems no reason yet for hasty 


ties of coming months are such as to 
furnish at least mild encouragement 
to investors.” 

i * & 

Brookmire Bulletins — “General 
business dullness is further accentu- 
ated by the normal summer trend to 
decreasirig activity. Against this in- 
fluence on the market are the ple- 
thora of investment funds, the infla- 
tionary background and the lack of 
acute liquidating pressure, while the 
approaching adjournment of Con- 
gress should result in 1 poli- 
tical uncertainties. Furth the 
government lending-spending pro- 
gramme as it gets under way, should 
act to bridge the gap before fall re- 
vival. It is important to constantly 
bear in mind the composition of 
portfolios and muintenance of in- 
vested position, since longer term 
advances come out of zones of un- 
dervaluation like the present.” 

a 


Barron’s (The Trader)—“A grad- 
ual change of heart has occurred on 
the part of the management of large 
reservoirs of capital, including some 
of the shrewder investment trusts 
and investment counsellors, On 
their part is an almost universal re- 
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investor, but its effect is far 
from negligible. And in America, 
industrial is not only com- 
plicated by the fact that Government 
and are still pulling in dif- 
ferent ways, but has itself reached a 
definitely more advanced stage than 
in Great Britain. American com- 
pany dividends have fallen more 
rapidly than share values since the 
beginning of this year. In Great 
Britain, however, while a minority 
of companies, in depressed indus- 


to decline. It may be that the Am- 
erican ‘hunch’ of recovery in the 
autumn will be more correct than 
earlier premonitions, but the share 
market as yet shows no evidence of 
a lively faith in such a development. 
The British investor has evidenced 
even less inclination for crystal- 
gazing—perhaps wisely; for, putting 
politics on one side, it now seems 
inevitable that industry will go 
worse before going better. : It would 
perhaps be reading too much into the 

of share values, com- 
modity prices, unemployment, etc., 
in 1928-30 and 1936-38 to suggest that 
the history of the last depression is 
destined to repeat itself ‘on a simi- 
larly drastic scale in coming months. 
So far, however, the correspondence 
between the two periods has been 
close, and if equity share values fall 
only half as much in the second part 
of 1938 as they did in the correspond- 
ing months of 1930, there will be 
little incentive for investors to re- 
enter the industrial market in force 
for some time yet.” 


Company Reports 


Northern Canadian Mtge. 
Northern Canadian Martgage Co., 
Ltd., Winnipeg, reports a ‘net loss 
after all charges of $137 for the fiscal 
year ended March 31, 1938, as com- 
pared with a net loss of $640 for the 
fiscal year ended March 31, 1987, 
equivalent to a deficit per share on 
the preferred stock of one cent and 
five cents, respectively. No divi- 
dends have been paid since Jan. 25, 
1932, and arrears amounted to 
$9.37% per share at April 15, 1938. 
Total assets rose during 1938 
approximately $4,000, with mort- 
gages receivable amounting to $124,- 
204 at March 31, 1938, as compared 
with $121,119 in the preceding fiscal 


Rents and real estate prices in 
Winnipeg are still d the 
president states, and until conditions 
improve and the company is able to 
advance rent or dispose of properties 
at a reasonable price, it will 


difficult to operate profitably and | repo 


at the same time provide deprecia- 
tion charges. 

During the year the ‘ company 
incorporated an agency, The North- 
ern Canada Agencies Ltd., a wholly 
owned subsidiary. 

Income and Surplus Account 
Years Ended Mar. 31 


Receipts: 
Mtge. and agree. int. 


1937 
8 
17,616 
Rents received 
Divid. on investments .... 
ings 


Dominion Textiles—common stock | Less 


is selling on a yield basis of 8.06 
which is high considering earnings 
reported for the past year. However, 
current operations are not so satis- 
factory and the stock market is dis- 
~~ a possible decline in earn- 


Lake of the Woods — preferred 
stock is selling at par. Offers rather 
interesting investment possibilities. 
The stock is non-callable; paying $7 
a share; and $7 a share in arrears. 


Dryden Paper—Unofficial reports 
are that while earnings have shown 
a contraction this year, net income 
for the seven-months of the current 
fiscal year to April 30, was suffici- 
ent to cover interest twice over be- 
fore depreciation. Earnings available 
for interest and depreciation are said 
to have amounted to $83,000, against 
interest requirements of some $47,- 
000. A year ago, earnings on the 


be | the fiscal year ended Jan. 31, 


984 | lative. 


granted to one of the tenants until 
Aug. 15, 1938, to purchase one of the 
three-story buildings. 

Expenses incurred during the past 
year included substantial items for 
alterations and repairs and. mainten- 
ance. No further depreciation has 
been provided as it is considered that 
the valuation of $660,830 is a fair one. 

Current assets as at March 31, 1938, 
amounted to $5,146 while current lia- 
bilities were $593,073. The latter in- 
cludes a bank loan of $551,664 plus 
accrued interest of $30,243. The bank 
loan is secured by a mortgage on all 
the company’s assets. 

Annual meeting of shareholders 
will be held at the head office of the 
company on June 28. 


Canada Machinery Corp. 
Canada Machinery Corp., os = 
reports net profit of $44,754, as com- 
pared with $19,747 for the year end- 
ed Jan. 31, 1937. This is equivalent 
to $7.43 per share on the 7% pre- 
ferred as against $3.28 per share. 
Earnings on the common, of which 
there are 9,600 outstanding, amount- 
ed to 27 cents in 1938, as against a 
deficit earning of $2.34 in 1937. 

No dividends have been paid on 
the preferred stock since 1921. These 


$| dividends, however, are non-cumu- 


The company’s earnings have pro- 
gressively improved since 1932, and 
dividend requirements were cov- 


360] ered in the year under review. 


Working capital increased 


037 | $212,890 from $183,380 in 1937. First 


137 
> 15,405 
1,327 


13,941 


Dominion Motors 


Dominion Motors Ltd. Leaside, 
Ont., reports a loss of $43,549 for the 
year ended March 31, 1938, 
with a loas of $34,310 in the preceding 
period. Addition of the latest loss to 
the previous deficit gives an accumu- 


‘mortgage bonds were reduced $19,- 


500 during the year, leaving $132,- 


640 
75@ outstanding at Jan. 31, 1938. 
746 | Secured bills 


=, declined from 
$73,000 to $53,000. 


Incomé and Surplus Account 
Years Ended Jan, 3 ; 
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GOES TO HEAD OFFICE 


The Canadian Bank of Commerce 
intment of J, E. W. 

Ss its Montreal manager, 
as superintendent at head office to 
succeed William Hogg, who is retir- 
ing shortly after 46° years service. 
Mr. Stephenson has served the bank 
in western Canada, in Portland, 
U.S.A., Rio de Janeiro and Mexico. 


C.G.E. Covers 
Dividend Needs 


Current Quarter Showing 
! ae Reduc- 
ion 


Officials of Canadian General 
Electric Co. report that so far earn- 
ings have been on a scale slightly 
more than sufficient to cover regu- 
lar dividend payments of $6 a share 
annually. Earnings for the first 
quarter of 1938 made not too unfav- 
orable a comparison with the first 
quarter of 1937, but it is understood 
that earnings for the quarter ending 
June 30 will show marked decrease. 

In 1937, the company’s net profit 
was equivalent to $12.44 a share on 
the common, apparently indicating 
that the first half of 1938 has seen a 
reduction of close to a half in the 
company’s profits. 

It is understood that the radio 
division is comparatively inactive 
but that a better showing is being 
made by the domestic appliance 
division. Business from industrial 
users, particularly the Canadian 
mining industry, is believed to be 
making the most favorable compari- 
son with a year ago. 
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Shawinigan Cuts 
Stock Book Value 


Technical Reduction of 
$4.5 Millions Given 
Approval 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Shawinigan Water and Power Co. 
have approved a by-law providing 
for a technical reduction in the book 
value of the common stock from 
$72,118,447 to $67,562,996. 

This by-law provides for the writ- 
ing off the bond premium, discount 
and financing expenses, which at the 
end of 1937 were carried on the 
books at $4,555,450. 

As the item does not represent 
any tangible assets and savings can 
be effected by eliminating the ex- 
pense in one operation, shareholders 
were asked to approve the charging 
off of this item against the paid-up 
capital. Neither the number of 
shares or the actual equity back of 
them are affected by the operation. 

The provincial electricity com- 
mission has issued an order approv- 
ing the move. The next and final 
step is to secure supplementary 
letters patent. 


Stop & Shop Statement 
To Show Small Net Lose 


Forecast of the annual report of 
Stop & Shop, Ltd. discloses that the 
company incurred a small net loss 
during the fiscal year ended Feb. 25, 
1938. It is stated that the company has 
been operating at a net profit after’ 
all charges but bond interest since 
the end of the fiscal year. Release of 
the report is anticipated within the 


to | next two weeks, 


Economies in operations by the 
merger with Thrift Stores is credited 
with the relatively better showing of 
the organization. ; 

The chain store tax in Montreal has 
not yet been paid, according to most 
recent advices, and the company has 
protested the $1,000 per store levy on 
the grounds that profits did not per- 
mit the payment. 

No definite proposals have yet 
been advanced in connection with 
the interest on the 6% first mortgage 


3/429 bonds, due last April, and as yet 


lated deficit carried to the balance | 444: Prev 
% millions. 


sheet of b 
The company owns the plant form- 
erly used in the manufacture of Dur- 


ant motor cars and which is now. 


leased to various tenants or sold. The 
entire space in the building is now 
under lease and At the 
same time, Jameg A. presi- 


same basis, were around $140,000. dent, states that an option. has been 
Significant Investors’ Index Numbers | 
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304 Bay St. 


Owners of the Bain Building, To- 
ronto, vt eA en report 
outstanding gen mortgage 
bonds, due 1948, at $223,000, an i 
crease of $23,000 from the last previ- 


43.3| ous reports, No financial statements 


Inverness Apartments, Windsor, 
Ont, had gross revenue of $2,931 in 
1937, an increase over 1936 of $385. 
Expenditures were $2,725, leaving a 
balance of $205. Taxes were paid in 
full to the end of 1937. 
‘ oases & Western Trust Co., 

iver manager, reports that 
after adjusting taxes and insuran 
on an annual basis, but not provid- 
ing for depreciation, management or 


of! twice the profits of the 


unpaid, 

In the early part of 1938 nine stores 
in the Toronto area were and 
there remained 34 stores in operation. 
The Toronto warehouse was also 
closed. 

Stop and Shop Stores have been 
operated by Thrift Stores Ltd. under 
a leasing agreement since Aug., 1936. 


Domini ion Foundries 
Raises Dividend Payment 


Dominion Foundries and Steel has 
declared a dividend of 40 cents a 
share on its common stock, payable 
~_ eon to mae of rec- 

une 20. Previous ts had 
been made at the sale of cane a 
share 
since 


a.year ago, 

Whether or not the new rate of 
dividend payments will be made 
permanent has not yet been decided 
by the company, although it is the 
company’s general policy to stabilize 
dividend payments. 

Remy tng aoe this year it was 

company’s earnings 
were being maintained on a basis 
slightly better than prevailed a 
year ago. The castings division had 
benefitted from railway car orders 
and the growing demand for tin plate 
had more than offset the moderate 
slackness in the steel plate business. 
In 1937, the company earned $5.52 a 
share on its common, more than 
preceding 
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Silverwood Sales 
Earnings Gain 


Net Profit Expected to be 
$15,000 Over Previous 
Year 


Annual re of Silverwood 
Dairies for the fiscal year ended 
March 31, 1938, to appear shortly, is 
expected to show an improvement in 
net profit of approximately $15,000, 
as compared with 1937. Net profit in 
the latter year, after all charges, 
including bond interest, depreciation 
and taxes, amounted to $72,780. 
Earnings were 50 cents per share on 
the no par preference stock, before 
taking into consideration participa- 
tion features of the stock and eight 
cents on the common, after deduct- 
ing 40 cents per share dividend 
requirements on the preferred. 

Net profit for the 1938 fiscal year 
on this basis is expected to be 
$87,000, or equivalent to 60 cents per 


YOUR BANKER CANNOT::{ 


Limited 
Ottawa 


share on the preferred and 16 centy 
per share on the common. 

Sales for the year have been esti. 
mated at approximately $7,000 


as compared with $6,714,017 for the ° 


1937 fiscal year, after eliminating 
inter-branch sales. 


No announcement has been made ; 


in regard to dividend payments by 
the company. Annual preferred re. 
uirements are $58,000, and the bene. 
ts from refinancing in 1936 are 


expected to be shown in this year ~ 


and future years. 


Saguenay Power Co. 
Pays Dividend on Common 


From Our Own Correspondent 


MONTREAL. '— Saguenay Power 
Co, has declared a regular dividend 


of $1.25 a share on the commos ~ 


stock for the quarter ending June 39, 
At the same time the c 


has declared a dividend of $137% ¢ 


share on the preferred stock, payab 
Aug. 1 to shareholders of reco 
July 15. 
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; Montreal Bonds 
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PERFORM MIRACLES :*}2==2:-4 
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There would be more banks than grocery stores all 


Canada if banks could perform 


the miracle of “creating” 


the means of payment out of nothing. 
It is easy to confuse these two things: - 
(a) Thé business of commercial banking, and 
(b) Control of a nation’s monetary system. 
Connntnttel beating hao so dp with the onfe-Leoging ant 
lending of money and credit. 
Control of a monetary system is a matter of national, 


governmental policy. 


Chartered banks finance production and commerce. 


Monetary policy in an 
national government it 
central bank. 


country is a matter for the 
either directly, or through a | 


The Dominion Parliament established Canada’s central 


bank in 1934 — the Bank of Canada. Its p 


was de- 


clared by Parliament in the very first sieahiahs of the Act 


of Incorporation, as follows: 


“To regulate credit and currency in the best interests of 
the economic life of the nation, to control and protect the 


external value of t 


national monetary unit and to miti- 


its influence fluctuations in the general 
,, eae 


It is for governments alone 

to oeley ae or wasp oar 

icy. Differi itions 

of 4 debt and wales may make 

what is wise for one country 
unwise for another. 

Printing “tickets” — as cur- 
rency has been called in some 
sections — entirely out of step 
with uction would make 

ing you buy cost you 
more. A Canadian woman living 
in Germany during that coun- 
try’s inflation in 1923 had to 
pay 65,000,000 marks for an 
m or @ postage stamp 

The — of commercial 
banking is something to be con- 
sidered by ‘itself, apart from 


central i 
ial bank takes de- 
There are two kinds jie 


farmer. After you've paid your 
living costs out of your wage, 
or out of the proceeds of your 
crop, you have some d 
left over. Because you do not 
oe ae Sees ae 
deposit them in a savings ac- 
count. — : 


penses to meet day by day and 
always carry a bal 


Let us say you have $100 in 
that account and you need 
$1,000 to meet some bills. You 
borrow it from the bank. 


the economic 


and employment so far 
scope of monetary action, 
= and financial 


as an automatic 
excessive lending. 

Your bank cannot know just 
when you will walk in to with- 
draw your deposit—but it must 
be to pay you, in full, # 
cash, you do turn up. 


tion expires at the end 
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New Gatineau Offering | 
May Stimulate Market) 


Quick Sale Predicted For 5% Refundi 
— Bond Prices Firm in Face of 
Doldrums 


arket 


eT ’ 

Bond trading during the past week has been at low ebb, but, in the 
absence of offerings, prices have remained firm. In view of the lack of 
new issues and the scarcity of open-market supplies, it has been difficult}. 
for either dealers or clients to make profitable trades. 


An impetus to trading may be given by the Gatineau Power 


of $13 millions of 5% debentures. Quick sale of this issue appears assured 
for a number of reasons. In the first place, it is a refunding issue and a 
yarge part of it will be taken up by reinvestment of funds. Secondly, it 
carries 2 5Co Coupon, something that is rather scarce these days. Thirdly, 


investors have had relatively little offered to them recently in the way 


of 


corporate securities so that they will probably welcome this opportunity. 

While the debentures are a second mortgage, they are well secured botii 
gs to assets and earnings. Furthermore, the attached purchase warrants 
for Gatineau Power common stock should have appeal, especially for indi- 


yidual buyers. 


Montreal Bonds 

Although more than two months 
bave elapsed since the initial offer- 
ing of the City of Montreal’s $5 mil- 
tions bond issue, a considerable 
smount remains to be sold. This 
goes not augur well for additional 
fnancing which the city will have 


to undertake during the current 


ul 


: year. 


pPROCRTSO TET H Fee es 


The offering consisted of $2.5 mil- 
lions of 342% 5-year bonds and $2.5 
millions of 4% 1l-year bonds. The 
4% bonds have all been sold, but a 
considerable part of the 3%% allot- 
ment remains, The fact that the 
short-term bonds have been slow in 
going indicates that purchases by 
institutional buyers have been small. 

There has been improvement in 
the financial position of Montreal, 
put the civic political situation is a 
dsturbing factor. Indicative of the 
fnancial improvement is the pros- 
pective surplus of $750,000 for the 
1937-38 fiscal year which ended on 
April 30 last. 

Savard, Hodgson & Co. and: W. C. 


“Pitfield & Co., who are handling the 


Smillions loan, expect it will be 

atirely sold by the time their op- 

tim expires at the end of the month. 
e a a 


Soo Line Bonds 

There has been little recent trad- 
ing in Minneapolis, St. Paul & Sault 
Ste. Marie Railway 4% and, 5% 
bonds, due July 1 next. These bonds 
sre guaranteed by the Canadian 
Pacific Railway as to interest, but 
the C.P.R. has no liability in respect 
principal, 

The lack of interest reflects the 
general feeling in bond circles that 
all liability of the C.P.R. with re- 
spect to the bonds expires at their 
naturity on July 1. However, there 
is not complete agreement on this 
pint. Some argue that by reason of 
the wording of the guarantee the 
obligation to meet interest payments 
may be construed to run not only to 
maturity, but also until the bonds 
have been finally paid off. 

The C.P.R. management is empha- 
tic in denying the existence of any 
liability after maturity date and this 
view is supported by legal opinion 
obtained by the company. . 

Default on principal on July 1 
next is a foregone conclusion. The 
Soo Line, which is in receivership, 
has no funds with which to meet the 
maturity. 

* 


Western Issues 

The rout of the Social Credit 
forces in Saskatchewan and the re- 
election of the Patterson Govern- 


City of Calgary 


PROVINCE OF ALBERTA 
CANADA 


Public Notice 
To Debenture Holders of the City of 
Calgary 


Take notice that a plan for the re-adjust- 
ment of the capital debt of the City of 
Calgary having been given the necessary 


f authorization, new debentures of the said 


City of Calgary will, on, and after, the Ist 
¢uly, 1938, be exchangeable for all out- 
Sanding old debentures of the City of 
Calgary at the following places:— 

2) In the case of sterling debentures, at 
the office of the Bank of Montreal, London, 
Engiand. : 

{b In the case of all other debentures, 
at the office of the City Treasurer, City 
Hall, Calgary. 
and that after 30th June, 1938, interest 
Wil cease to accrue on the said old 
debentures, 

All old debentures forwarded for ex- 
thange must be accompanied by all coupons 
maturing on and after Ist July, 1936, and 
* Tegistered, by transfer with signatures 
guaranteed by a chartered bank or Trust 
Company. 

THE CITY OF CALGARY, 


J. M. MILLER, 
CITY CLERK. 


eT 
Mircea 


6. RPORATION - LIMITED 


EDMONTON VANCOUVEF 
ALGARY VICTORIA 


ASKATOON REGINA 


The Conditioning Club 


Sxereises, Badminton, Table Tennis, 
oeatilels Bath, Shewers, Mas:ages 
nd Sun-Bath. Individual attention. 


* RICHMOND ST. EAST. AD, 7437 


wa | 


UMA ee 
‘4 Saas 


IZ, re 


ra 


| 


pS So CaS 
sstaestenicnppetenannantensapaarmacteiereettesemiaomnts 
ment by a substantial majority was 
good news for the bond market. 
“Bid” and “Asked” quotations of 
Saskatchewan bonds strengthened 
immediately, all issues recording 
substantial gains. 

Howéver, the improved sentiment 
was not confined to Saskatchewan 
issues, bonds of other western prov- 
inces also appreciating. This can be 
ascribed in part to the results in 
Saskatchewan, but good crop pros- 
pects have also been a factor. 


Bond Index 

Firmness of the Canadian bond 
market continued during the past 
week, with fractional advances in 
long-term Dominion of Canada is- 
sues. A stronger trend in Saskat- 
chewan issues was noticeable fol- 
lowing election. British. Columbia 
bonds were firm, Alberta issues 
stronger, and improvement was evi- 
dent in Manitoba issues. The mar- 
ket for outstanding high-grade pub- 
lic utility issues remained largely 
unchanged, Gatineau Power Com- 
pany 5% debentures stimulated 
some interest.’ 


Average Price and Yield for Seven High- 
Grade Government Bonds 
1938 Price Yield 1937 Price Yield 
-, es 
June 14 


~ © e 

116.87 2.820 Junei15 113.74 3.281 

June 13 117.04 2.801 Junei4 113.76 3.281 
June ll 117.00 2.806 June 12 113.76 3.281 
June 10 117.00 2.806 June ll -113.74 3.281 
June8 117.00 2813 June l0 113.74 3.287 
June 7 117.02 2810 June8 113.77 3.284 
Year’s 117.07 2.806 Year’s 116.81 3.026 
Range 114.21 3.147 Range 111.60 3.505 


Canada Bread Reduces 
Class B Dividend Arrears 


On July 2, 1938, Canada Bread Co. 
is paying an extra dividend of 12% 
cents a share on account of arrears: 
on its class B preference stock along 
with the regular quarterly dividend 
of 62% cents a share. Payment will 
be made to shareholders of record 
June 20. 

Arrears on the class B stock will 
be reduced to $2 a share after this 
payment as compared with $2.50 a 
share at July 2, 1937. . 

Issue of $25 millions of Dominion 
of Canada treasury bills, dated June 
15 and maturing Sept. 15, has been 
sold at an average price of 99.88276, 
for an average cost basis of 465%. 
This marks the eighth consecutive 
new low cost basis, and compares 
with a yield of .466% on the last pre- 
vious issue dated June 1. The March 
15 issue which matures on June 15, 
was sold on a cost basis of .524%. 
Total amount of treasury bills out- 
standing remains unchanged’ at $160 
millions. 


Demand on Upgrade 

Output of Canadian central elec- 
tric stations rose fairly continuously 
up to May 1930, and for the follow- 
ing two years declines were recorded. 
From the middle of 1932 to the end 
of 1937 the improvement has been 
rapid, the returns for last year set- 
ting a new record. 


. 


Municipal Finances 


Huron County, Ont.—An estimated 
tax rate of four mills for 1938 has 
been presented to the Huron County 
Council, comprised of: general ac- 
count, 1.85; county highways, 1.90 
and provincial highways, 25. Sec- 
ondary school levy will be added 
for municipalities outside school dis- 
tricts. Estimated general account 
revenue for 1938 is $131,940, an ex- 
cess of $46 over budgeted expendi- 
tures. Estimated deficit on provin- 


| cial highway account is $20. Deben- 


ture payments will require $12,950 
and there is $164,115 available for 
expenditure on county highways. 


Kingston, Ont. — Revised figures 
received from Kingston show that 
1937 revenues totalled $967,461 and 
expenditures $947,977, leaving a sur- 
plus of $21,430 including the surplus 
of $1,946 brought forward from 1936 
An error in earlier figures prepared 
by the city had shown expenditures 
of $992,213. The year 1937 was the 
first time that Kingston had financ- 
ed the city’s share of direct relief. 


Wainwright, Alta.—Tax rate for 
1938 has been set at 44 mills, as com- 
| pared with 48 mills in 1936, appor- 
itioned as follows:. Municipal and 
| debenture payments, 22.5; schools, 
18.5; hospital, 3. Provincial service 
tax of another three mills is levied 
| on lands only. 


| Edmonten, Alta.—Unemployment 
velief cost the City of Edmonton 
"542,405, or $6.23 per capita in 1937 
annual report of the city shows, The 
‘amount so spent climbed steadily 
from 1930 to pony oe aoe 
share fell to. ,in m 
| in 1936, exclusive of deben- 


Debentures! 


Co. offering} 


NEW OIL REFINERY FO 


Decision of the directors of British. 
American Oil Co. to proceed at once 
with the construction of a new re- 
finery to handle the 
oil production of Turner Valley is 
regarded as recognition of the im- 


Alcohol Seeks 
Plan Support 


Asks Shareholders if 
Walker’s Scheme Should 
be Resubmitted 


From Our Own Correspondent ‘ 

MONTREAL. — Shareholders of 
Canadian Industrial Alcohol are be- 
ing asked for an expression of opin- 
ion as to whether they would like a 
resubmission of the Hiram Walker- 
Gooderham and Worts plan for ac- 
quiring the shares of the company 
not already held by Hiram Walker. 

After reviewing both statements at 
a special meeting on May 20, at which 
the plan failed to get the requisite 
support, the letter sent out by Hon. 
Gordon W. Scott, president, states 
that the Walker Co, is willing to 
renew its offer, but will definitely 
not vary its terms. 

Outline Defeated Plan 


The letter to the shareholders 
reads in part as follows: 

“The board of directors of your 
company are desirous of obtaining 
from the shareholders an expression 
of their wishes with respect to the 
calling of further meetings to re- 
consider the compromise or arrange- 
ments recently submitted by the 
company whereby a holder of 100 
shares, whether voting or non-voting, 
of Canadian Industrial Alcohol Co., 
would receive in lieu thereof, 15 
preference shares and three common 
shares of Hiram Walker-Gooderham 
and Worts, Canada, Ltd. A brief 
report of the meeting held May 20 
is submitted herewith. 

“The shares held by Hiram 
Walker-Gooderham and Worts were 
not voted at the meeting, nor is it 
proposed to vote any shares held by 
it in competiion with other holders 
until the question is reconsidered. 
Apart from these shares, there were 
outstanding 516,095 voting shares 
and 94,646 non-voting class C shares. 

Distribution of Vote 


“Shares represented and voted at 
the meeting: 
VOTING 
Individual Number 
Holders of 
Voting Shares 
1,042 195,463 
66 23,490 


Per 
Cent. 
89.3 

7 


In favor J 
10. 


Against ......+. ese 


Total votes 1,108 218,953 


NON-VOTING CLASS “B” 
Individual Number 
Holders of 
Shares 
32,964 
14,503 


47,467 


In favor 
Against 


Total votes 


» 286 
16, 


TOGETHER 

Individual Number 
Holders of Per 
Voting - Shares Cent. 
In favor ..cssecess 1,328 228,427 85. 
Against ...... secne «6 8 37,993 
Total votes ..... 1,410 266,420 
“Leaving dside the haldings of 
Hiram Walker-Gooderham & Worts, 
there was a total of 610,741 shares 
entitled to vote on the plan, and of 
these 266,420 were represented gnd 
voted at the meetings, with 228,427 
voting in favor of the compromise 
and 37,993 against it, the ratio of 
total votes cast being approximately 

six to one in the affirmative.” 

Need B Vote 

Mention is made that since the 
meeting a number of requests have 
been received from the shareholders, 
asking that the offer be renewed, 
and that further meeting be called. 
As pointed out, the proposal was de- 
feated because only 69.4% of the non- 
voting class C shares represented 
and voted favored the proposal, 


14.3 


ture charges upon the amount capit- 
alized. 

Collection of current taxes, includ- 
ing discount, was 81.29% of the year’s 
levy, as compared with 80.31 in the 
previous years. Arrears collected 
totalled 21.24% of the 1937 levy. while 
sales of the land department equal- 
led 2.72%, making the total collec- 
tions 105.25% of the levy. 

Floating debt of the city was $3.1 
millions at Dec. 31, 1937, as com- 
pared with $3.5 millions at the end 
of 1936. 

” * 

St. Alexis-de-la-Grande-Baie, Que. 
—Payment of interest due Dec, 1, 
1934, on bonds matured on June 1, 
1933, and 1934, of the Village of St. 
Alexis-de-la-Grande-Baie, Que., has 
been authorized by the Quebec Mu- 
nicipal Commission. Non-registered 
holders of past due bonds on which 
the interest is paid by the municipal- 
ity are asked to send ‘their securi- 
ties to Francois Bergeron, St. Alexis- 
de-la-Grande-Baie. 


East York Township; Ont.—Relief 
figures for the month ended May 31, 
1938, were the lowest on record since 
1932. Total number of recipients 
was 4,289. 1,069 of these are heads 
of families, 3,152 are dependents and 
68 are single unemployed. 

+ a 


Sarnia, Ont.—City Council is be- 
ing asked by the board of education 
for issuance of $100,000 of deben- 
tures, to finance purchase of a site 
for and the construction of a 12-room 
school. 

* * - 

-Ottawa, Ont.—Approval of the 
city’s application to the Ontario 
Municipal Board to build additional 
relief sewers has been ved, 
of the project will be $80,000. 


Mh ae ae Se AO sano 
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|35 per cent 
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portance of this oil field. The new 
4500-barrel. refinery will follow 
closely along the lines of the com- 
pany’s Montreal refinery illustrated 
above, Both the present Montreal 


eae 75% were required to carry 


“Hiram Walker-Gooderham and 
Worts have stated that if a sufficient 
number of shareholders desire a re- 
submission, and that it appears that 
on resubmission a com or 
arrangement will be accepted, it will 
renew this agreement, but it stated 
very definitely that it will not vary 
the terms of its previous agreement 
and that further consideration must 
be upon the basis of the proposal 
contained in the compromise or 
arrangement as originally put for- 
ward, 

“It is in view of the large percent- 
age of votes for and the relatively 
small number of shareholders against 
the proposal, as well as the repre- 
sentations made by a number of 
shareholders, that your directors are 
asking you to indicate whether or 
a you wish the proposal resub- 

tted.” 


Corp. Investors 
Income Gains 


Net Profit ae 3334 
Cents for 1938, Against 
25 Cents 


The annual report of Corporate 
Investors for the year ended April 
30, 1938, shows total income from 
investments of $76,751, as compared 
with $46,286 for the previous fiscal 
year, equivalent, after charges, to 
approximately 33% cents and 25 
cents per share, respectively. These 
figures do not include profits from 
sale of securities Dividends paid 
durifg the past year have totalled 
27 cents, as compared with 22 cents 
disbursed in the year ended April 
30, 1937. F 

The current report gives effect to 
the change in capital structure 
which took place during the past 
year, whereby all the outstanding 


are redeemable, at the eption of the 
holder, according to the terms of a 
by-law unanimously approved by 
shareholders, In accordance with the 
requirements of the Dominion Com- 
panies Act, 1,000 class “B” shares 
were authorized at the same time, 
all of which have been taken up by 
directors, in exchange for their 
former holdings. Class “B” shares 
are non-redeemable,. but are other- 


t.| wise equal in all respects to the 


class “A” shares. 
In presenting the annual report, 
W. D. Glendinning, president, stated: 
“The net income for the year has 
shown a particularly gratifying in- 
crease, part of which represented 


7| extra dividends and payments on 


account of arrears of dividends on 
certain of the company’s invest- 
ments in preferred shares. As a 
result of this increased revenue, 
your directors felt justified in mak- 
ing a total distribution during the 
year of 27 cents per share, an in- 
crease of 5 cents per share over the 
amount distributed in the fiscal year 
ended April 30, 1937. The average 
return based on cost of the invest- 
ments held was 63 per cent per 
annum, against a corresponding re- 
turn.of 5.4 per cent during the pre- 
ceding fiscal year.” 

In regard to market values of 
securities,. Mr. Glendinning, said: 
“The recession in market values 
which started in March, 1937, has 
continued and as a result the com- 
pany’s portfolio shows a decrease of 
$133,229 or 11% on cost. From sta- 
tistics available, it appears that 
there has been a reduction of some 
in general security 
values in the twelve months ended 
April 30, 1938, whereas the depre- 
ciation in the market value of the 
company’s portfolio during the same 
period has been 23 per cent or ap- 
proximately two thirds of the aver- 
age.” 

Market value of securities at April 
30, 1938, was $1,072,921 and at April 
30, 1937, $1,395,245. 

Equity per share on the 196,977 
common shares outstanding at April 
30, 1938, was $5.45, as compared with 
$7.14 at April 30, 1937, on 195,063 
shares. 

Income and Earned Surplus 


Years Ended April 30 
1 = 


> 
Investment income beat 45,659 


Other income ....... eecced ‘ 
+ 76,751 
858 


9,925 


Total income 
Less: Int. paid 
— expenses 


+ 65,968 
52,988 


12,980 


Less: Dividends 
Surplus for year ....+«+ 
Add: 


Surplus forward 8, 


Raw Cotton Consumption 
Records Drop for April 
From Our Own Correspondent 


MONTREAL. — Consumption of 
raw cotton by Canadian primary 
mills during 


April as 
March, and 25,966 a year ago. 


year ago. 


plant and the one to be built in Cal- 
gary are to handle crude oil pecul- 
iarly adapteti for making gasoline 
and other fuels but not suitable for 
production of lubricating oils, 


Uchi’s Sub Level 
Shows Up Well 


Work Between 100 and 
300-foot Level Indicates ' 
Wide Ore Body 


Recent developments at Uchi Gold 
Mines Limited are stated to be sat- 
isfactory. In a sub-level started from 
the raise half way between the 100 
and 300-ft. levels the crosscut has 
shown that the ore body is 25 ft. 
wide running better than $30 a ton. 
The sub-drifts have been advanced 
and have shown excellent results, 
according to latest reports. 

One vein recently discovered on 
the surface has been traced for over 
1,400 ft. X-ray drilling in three 
holes showed values ranging from 
$1.75 per ton to $13.35 over the widths 
up to five feet. 


Insurance Group Appoints 


Manager for Canada 


Albert C. Hall assumes Canadian 
management of the Commercial 
Union Assurance Co., the Canada 
Accident & Fire Assurance Co., 
Union Assurance Society of London, 
Palatine Insurance Co. Ltd., North 
West Fire Insurance Co. and other 
associated insurance offices. Mr. 
Hall came to Canada from London 
in 1932 as Canadian manager for the 
Ocean Accident & Guarantee Corp., 
a position he will continue to hold. 
He will make his headquarters in 
Montreal, where the. Commercial 
Union Assurance Co..and associated 
offices have their head office for 
Canada, 388 St. James St. W. 


One Telephone for Every 11 
At the beginning of 1937 Canada 
had 11.48 telephones per hundred of 
population and 410 miles of wire 
per telephone. ‘ 


DEE 


Hudson 112 DeLuxe Brougham, $922 — fully equipped, ready to drivé in Tilbury, Ont., freight, 


AVE you ever wondered just how 
your car ranked in gasoline mile- 
age? How much of thistalk aboutecon- 
omy is claims, and how much is facts? 
Here’s your chance to find out. Hud- 
son distributors and dealers are run- 
ning official tests s 3 : over measured 
courses, with accurately measured gas- 
oline. We want you to see how much 


CHECK ON BOND PROFIT 


From Our Own Correspondent 
MONTREAL.—Reserving the right 
to fix the real value of physical 


approving 
the financial reorganization of the 
company. It notes that the reorgan- 
ization will bring about a reduction 
in interest rates, dispense with - 
ing company, and the simplification 
of the corporation’s finances will re- 
sult from these changes. 

Following is the text, in part, of 
the ordinance: 

“The plan, thus approved, brings 
about the conversion of the bonded 
and mortgage debts already existing 
(approximately $76 millions) and 
new obligations or debts to the same 
total, but including lower annual 
interest, . ’ 

Reserves Its Rights 

“One of the clauses of the ordi- 
nance declares that the Commission 
reserves its right, in the ordinary 
course ef its functions, to valuate 
the real physical assets of Beau- 
harnois, and that, respecting this mat- 
ter, is not bound implicitly by the 
sanction which it granted for the 
reorganization of the financial struc- 
ture of the company. By virtue of 
this ordinance, the interested parties 
must inform themselves of the vari- 
ous laws which regulate this finan- 
cial operation. One of these laws, 
of which enforcement does not de- 
pend on the Commission, obliges all 
industrial and commercial com- 
panies, including electricity com- 
panies, to obtain from the Lieut.- 
Governor-in-Council, an authoriza- 
tion to replace all issues already 
existing. 

Watch Profit on Bonds 


“It is to be noted from the terms 
of the ordinance, that the profits 
that can be realized by the Mont- 
real Light Heat and Power Consol. 
in the substitution of its obligations 
for that of Beauharnois, will be con- 
sidered as produced by the electric- 
ity trade and will be taken into 
account by the Commission in the 
fixation of the rates to consumers. 

“Lastly the ordinance will be 
abrogated if the interested parties 
do not profit by it before Dec. 31, 
1938.” 


[ Bond Redemptions | 


Bond Issues: Due Price 
Aluminium July 1 105 
July 1 105 
July 1 102 
July 15 105 
July 1 103 
July 1 100 


Year 
1948 
1952 
1973 
1953 


1947 


Parisian L’ndry 
1956 


Credit Foncier . $442% 
$$901,500. 
For sinking fund purposes: 
4£7,000. +$16,000 *$476,000. 
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NEWSPRINT PRICES 
IN 1938 i 


A report'on Canadian newsprint pri 


the status of Canadian sellers in the United 


States market has been 


at our 


request the Research Department of 
Minccn: Cockicld, Brown 8 Cr, Limited. 


Copies may be obtained on request 


~ 


Cochran, Murray & -Co., 
| Limited — 


DOMINION BANK BUILDING, TORONTO 
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Bond Sales 


Elmira, Ont. 

The Town of Elmira, Ont., has sold 
$83,000, 344% 30-installment deben- 
tures to Dominion Securities Corp. 
at 101.75, representing a cost basis to 
the town of approximately 3.37%. 
Bids for the issue were numerous, 
including tthe following: Dominion 
Securities. Corp., 101.75; Pezzack, 
Pepall, Hara & Co., 101.51; Midland 
Securities Corp., 101.286; Harrison & 
Co., 101.27; A. E. Ames & Co., 101.20; 
Seagram, Harris & Co., 101.11; Lau- 
rence Smith & Co., 101.03; E. H. 
Pooler & Co., 100.87; R. A. Daly & 
Co., 100.79; Fairclough & Co., 100.78; 
Royal Securities Corp., 100.71; Bart- 
lett, Cayley & Co., 100.34; J. L. Gra- 
ham & Co., 100.28; McLeod, Young, 
Weir & Co., 100.27; Burgess & Co., 
100.07; Cochran, Murray & Hay, 
99.61; Bell, Gouirnlock & Co., 99.18; 
Mills, Spence & Co., 98.21; Matthews 
& Co., 98.062; Dyment, Anderson & 
Co., 97.14; Fry & Co., 96.147. 


Canada Life Increases 
Policy Dividend Rate 


Canada Life Assurance Co, an- 
nounces increase in its policy divi- 
dend scale effective July 1 to apply 
for the full dividend year. Increases 
are similar to those made a year 
ago. For policies issued at the May, 
1934, rates and for ages 35 and un- 
der, ‘increases will be from 8% to 
10%, while at the older ages, in- 
creases will be higher. At age 55, 
for instance, the increase will vary 
from 20 to 30% depending on the 
plan. There will be no change in 
the interest on dividends and pro- 
ceeds of policies left on deposit with 
the company, the rate remaining at 
3%%. 


Add 167,161 h.p. in 1937 


New water power installations in 
1937 reached a ‘net total of 167,161 
h.p., bringing the total for the Do- 
minion at the end of last year to 
8,112,751 h.p. 


Victoria Decision May 
Stimulate Other Proposals 


From Our Own Correspondent 

VANCOUVER.—The British Co- 
lumbia court of ‘appeal has unani- 
mously allowed the appeal of the city 
of Victoria and ruled that its Debt 
Refunding Act of 1937 is valid, The 
decision reversed a judgment of a 
supreme court judge who claimed 
that the subject was outside the 
jurisdiction of the provincial legis. 
lature. 

“I regard this legislation as being 
in the nature of moratorium legis- 
lation and therefore within the jur- 
isdiction of the province in property 
and civil rights,” announced Chief 
Justice Archer Martin, who pointed 
out that it made no difference where 
the money was borrowed or was 
payable, The question was that the 
obligation was created in British 
Columbia and the province had con- 
trol over it. : 

Other refunding schemes institut- 
ed by British Columbia municipali- 
ties may be affected by this deci- 
sion. These cover the bonds of 
Prince Rubert, Port Coquitlam and 
Port Moody. It may also have an. 
important bearing on efforts to 
straighten out the financial affairs of 
North Vancouver city: and district 
and Burnaby. 

Bondholders of these three muni- 
cipalities originally rejected’ sug- 
gestions from the municipal authori- 
ties as to a refunding scheme at a 
low rate and now are receiving no 
interest. Recently the bondholders 
have renewed efforts to reach an 
agreement. 


Bond Tenders 


8 p.m., June 20, Rimouski, P.Q.—$62 , 
4% bonds, dated Mar. 1, 1938, redeemable 
serially from Mar, 1, 1939 to Mar, 1, 1958, 

Geo. D’Auteuil, sec.-treas. 

7 p.m., June 27, Sch. Com, of Sainte 
Jeanne de Chantel, County of Jacques 
Cartier—$50,000, alternative bids as fol- 
lows: (a) 34% maturing the first five 
years, guaranteed by Provincial Govern- 
ment grants, and 4% for the balance of 
bonds issued; (b) 342% for all bonds in- 
cluding those guaranteed. Bonds dated 
June 1, 1938, redeemable serially in 30 
years. Raymond Ranger, sec.-treas., 10 
Brise du Lac, Valois, Pointe-Claire, 
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DSON 112 De Lire 


1 saw this Hudson 112 make a gas mileage record 
I'Ve never seen equalled, even by cars that couldn't 


touch it for performance!” 


"| saw the car | want fo own 


one that’s big and 


luxurious and easy for a woman fo handle : ; ; yet 
one that will save us money on gas and oil !”: 


/ 


Hudson 112, ' 


and safety: 


tests are going on: 


you can save on gas and oil in a 


f 


At the same time, we want you to 
see how much more you get in size, 
room, performance, riding comfort 


Come in and get the facts : : s with- 
out cost or obligation : : ; while these 


licens, and Senet exive 


112-in. W.B.«» 6 Cylinders :; 83:H.P. 
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Member Audit Bureae of Circulations 


A weekly ne rT, presen’ in a popular 
manner, iy inble iedarsantinn oe 


invest- 
ments, business and national sfnirs sn Canada 
The Financial Post Has the Largest Paid 
culation of All Canadian Financial Papers 
Editor—Fioyp S, CHALMERS 
Business Manager—-D. M. Gowpy 


Tse Frxancta, Post Busmvess Year. Book AND 
Marker Survey, YEARLY, $2. 

Tue Frnancrat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 

— Post Survey or Mints, YEARLY, 


Dmectory or CANADIAN DIRECTORS AND OFFICIALS, 
$10. 

Tue Frnanciat Post Survey or CANADIAN OLS, 
YeaRty, $1. ~ 

Tur FrvanctaL Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 
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j The Financial Post's | 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Saskatchewan Shows Its Colors 
HE rebuke which Saskatchewan gave 
Premier Aberhart last week is not only 

good news to every part of Canada, it is a 
first-rate compliment to the West and to the 
prairie farmer. 

For seven long, dreary years the West has 
been buffeted by every type of economic hard- 
ship. Drought, rust, grasshoppers have com- 
bined, with low crop prices, to bring hundreds 
of thousands of honest, hard-working people 
to the limits of human endurance. Of all the 
provinces, Saskatchewan, with 65% of its 
people directly in agriculture, has been by far 
the hardest hit. © 

Under such circumstances it would not have 
been surprising if the “protest” vote regis- 
tered in last week’s election had swung 
sharply toward the repudiatory platform of 
Social Credit. 

True, the rest of Canada has poured tens of 
millions of dollars into the province for food, 
clothing and financial solvency, but history is 
filled with examples of those who have turned 
to bite the hand that fed them—and with much 
less provocation than there was in Saskatche- 
wan. 

Yet in a province of 940,000 people, only 
63,000 could be found who, sought release 
from their troubles along the repudiatory 
pathway pictured by the Social Credit party. 
The total “protest” vote in the province (in- 
clusive of the C.C.F. supporters) was only 
about 175,000. 

Would any other part of Canada come 
through a similar test with such fiving colors? 


A Nation in the Making 


S CANADA coming of age? One indication 

that we may be achieving economic matur- 

ity is that we are now paying off our debts 
abroad. 

Between 1900 and 1913, inclusive; we im- 
ported $2,500 millions of new capital At the 
same time, we had a debit balance in our com- 
modity trade of about $1,300 millions. 

We were then an expanding, youthful coun- 
try, financing our growth on outside capital 
that was pouring in. The new money en- 
abled us to buy more abroad than we were 
selling. 

Eventually, such youthful economies grow 
up. The second stage comes when interest 
and dividend payments can no longer be met 
out of borrowed money and the nation must 
have a favorable balance of commodity trade 
and/or other kinds of transactions to meet its 
debt. 

We were in that stage when our hardest 
test came in 1932, the bottom of the depression. 
Then net interest and dividend payments 
abroad totalled $224 millions. No new capital 
was coming in. Our markets abroad for our 
major products were disappearing under the 
impact of currency unsettlement, economic 
nationalism and world poverty. : 

The Ottawa agreements, the reflation of 
1932 and the Roosevelt gold revaluation help- 
ed to see us through. 

= * * 

The third stage is when a country becomes 
a net exporter of capital. Canada has, at least 
temporarily, become that and is paying off its 
outside debts at a rapid rate. 

In 11 years Canada has had a “favorable” 
commodity balance of trade of $1,100 millions 

When considering Canada’s balance of trade 
it is necessary to think of our exports of gold 
and our exports of scenery, as well as our 
exports of produce and goods. 

In 11 years, Canada has exported gold to a 
net amount of $950 millions. 

We had a favorable balance of tourist trade 
of $1,600 millions. 

Out of these sums we were able to meet all 
our charges abroad and reduce our net debts 
outside by $339 millions. 

Or take last year’s figures alone. 

In 1937, we had a credit balance in com- 
modities of $212 millions. 

We had a credit balance in gold and tourist 
trade of $315 millions. 

As our net interest, dividend and other pay- 
ments amounted to only $310 millions, it will 
be seen that gold and scenery alone met our 
debt and other charges abroad. Our “favor- 
able” balance of trade was used entirely to 
buy back our bonds and stocks held abroad 
and for new investments by our own people 
in ventures outside of Canada 

* * om 

Canada may be paying off its debts too rap- 
idly. The governor of the Bank of Canada 
warned, on February 23, 1937, against repatri- 
ation of capital on a.scale that would over- 
estimate the powers of absorption of our bond 
market or impose strain on the Canadian 
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Future of the Pools 


HAT is’the future réle of the Canadian 
Wheat Pools? . 

Will they accept the advice of the Turgeon 
Royal Commission and return to their orig- 
inal objective of co-operative selling? Or will 
a large crop on the North American continent 
tempt them to revive the ambitious but dis- 
astrous market control schemes of the late 
*twenties? 

Every general rain, like that of last week, 
brings prospects of a normal wheat produc- 
tion in Western Canada very much closer. 
Within six weeks total yields in Canada and 
United States should be definitely indicated. 
Before then, thousands of prairie farmets who 
still hold membership in the three provincial 
pools are entitled to know what marketing 
policies are to be followed. 

In his recent report Mr. Justice Turgeon 
stated: 

“Our policy should be the continuation of 
the futures trading market at Winnipeg and 
the encouragement and the building up of pro- 
ducers’ co-operative marketing societies, or- 
ganized and conducted in a manner approach- 
ing, in so far as practicable, the organization 
and business methods of Australian pools to 
which reference has been made and which 
have been in successful operation for many 
years. 

“I have in mind pools organized on a flexible, 
voluntary basis, not necessarily of great size, - 
selling in line with market conditions, and 
operating overseas ‘with the trade and not 
against it,’ as was said in reference to the 
Australian pools. 

“Such pools should, in my opinion, make use 
of the futures market, not for speculation, as by 
long buying, but for hedging purposes such as 
the securing of a price, ‘when prices look at- 
tractive,’ as was said in 1924 by the manager of 
the Alberta pool, or again ‘to accommodate the 
buyer’ as was also said on that occasion, care 
ae taken in such last case to avoid specula- 

10n. 

With that suggestion no unbiased wheat 
grower can disagree. There is nothing in vol- 
untary growers’ pools to antagonize European 
buyers as was the case when compulsory pool- 
ing was attempted 10 years ago. 

Their chief objective is to secure an average 
price over a short marketing period for a 
group of growers. Instead of taking the cash 
price for each individual shipment on the day 
delivered, these growers would bring in their 
grain within a stated period. There would be 
continual sale of that grain at naturally fluc- 
tuating prices but the average price for the 
whole period for all the grain would be paid 
to each shipper. By hedging sales, in the same 
way flour millers hedge purchases, there 
should be no market losses, but also, of course, 
no speculative gains. 

This is in direct contrast to the compulsory 
marketing idea suggested by some pool offi- 
cials 10 years ago, an idea which lost to Can- 
ada thousands of good customers, 

Under that misguided plan, the central pool 
not only endeavored to secure an average 
price for its members, but it also attempted 
to dictate to buyers what that price would be. 
Customers sharply resented this and turned 
elsewhere for their wheat—as they will as- 
suredly do again if a similar attempt is made 
in the future 


Banning Crime Magazines 
MERICAN magazines “specializing in 
crime, gangster and horror stories, with 
a smattering of sex,” have been banned from 
Australia. 

The offending publications were among a 
group of 30 turned over to the Commonwealth 
Book Censorship Committee for their perusal. 
Of the total, all but two were U.S. publica- 
tions. Twenty of the group were subsequently 
banned because they were “calculated to en- 
courage depravity by ministering to the tastes 
of morbidity, sadism and sensuality.” 

It would be interesting to know how many 
of these magazines are still on sale in Canada. 
Probably most of them. For these are not 
magazines that are covered by ordinary regu- 
lations banning indecent, obscene and blas- 
phemous publications. 

Where magazines flout the latter law they 
get summary treatment at the hands of gov- 
ernmental officials in most Empire countries. 
Yet scores of periodicals of the “crime” type 
now banned in Australia are to be found on 
Canadian news stands to the detriment of 
Canadian youth and morals. 

A rigorous purging of thes¢ imports by a 
similar committee in Canada‘could perform a 
useful national service. 


Security for Workers 


EW plans initiated in recent years for the 

benefit and security of Canadian industrial 
workers have embodied as many commend- 
able features as the new pension and profit- 
sharing scheme of Dominion Foundries & 
Steel Ltd. of Hamilton. 

The plan is distinctive among employee 
welfare plans in Canada for its co-operative 
basis and the inclusive nature of its employee 
benefits. . 

It is financed by employer-employee col- 
laboration. Workers’ contributions supple- 
ment the allocation to the fund of 10% of the 


Canada| company’s net earnings.’ 


Adapted from a system evolved by a Chi- 
| Set up chiefly to 
destitution of employees in old 

wor ‘tamilies in the 
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event of death during employment. It also 
offers aid during periods of unemployment 
other financial stress, and insurance against 


addition to their own contributions. | 
By fusing the essentials of profit-sharing, 


Id insurance, sickness- 
old age pensions, group oat 4 . 


funds, the plan links employer and workers 
for their mutual interest. It follows a pattern 
worthy of study by other industrial firms, and 
is deserving of appreciation in face of the 
growing demand for social security at the ex- 
pense of the state rather than of workers and 
employers themselves. -_ 

-Rural Editors Right Again 
"Tbe country editors were right again in 

Saskatchewan. 

A tew weeks ago The Financial Post can- 
vassed editors of the Saskatchewan weekly 
newspapers about election prospects in the 
province. 

Over 60% of them said that Preacher Aber- 
hart and his debt-repudiation policies would 
be voted down, Only 12%% thought the Al- 
berta demagogue had a chance in their con- 
stituencies. The actual vote showed only 
15% of the electors voted the Social Credit 
ticket. 

While Ottawa politicians and eastern finan- 
cial groups suffered the pangs of agitated an- 
ticipation, the editors stood firm by their con- 
viction that Social Credit could not win. 

As usual they were right. No group in 
Canada is closer to the people, or better in- 
formed on what the people of rural areas and 
smaller communities think, than the editors of 
Canada’s weekly newspapers.. 


Calling the Kettle Black 


ORONTO Communists held a meeting to 
“TD geet against Toronto Fascists being 
permitted to hold a meeting. 

Communist leaders urged that Toronto not 
dishonor itself\in the eyes of the world by 
permitting Fascists to foregather in the city. 

There was never a clearer case of the pot 
calling the kettle black. 
ings in Toronto promote the same kind of 
revolutionary attack upon Democracy that is 
preached at the Fascist meetings. Both are 
thoroughly offensive to all decent citizens. 

The Fascists charge that the Communists 
are financed from Moscow. 
charge that the Fascists are financed from 
Rome and Berlin. Probably both are right. 

Parliament might properly set up a com- 
mittee of the House to investigate both Com- 
munist and Fascist activities in Canada and, in 
particular, to probe the source of the funds 
each group seems to spend so lavishly. 


Editorials in Brief 


Ten miles east of Toronto stands a printing 
plant. Across the front runs an advertising sign 
with letters a foot high. But time has taken its toll 
and some of the letters have fallen off. The word 
“printers” is now spelled “P.I..ERS.” 

Our dictionary ‘says that “pie” is a mass of type 
mingled indiscriminately. We suggest the plant 
repair its sign. 

s es 

This week The Financial Post received con- 
crete evidence of the faith at least one reader 
has in its reliability and honesty. He sent in a 
certificate for 100 shares of a certain stock ask- 
ing if it had any value, adding that he had more 
of the same stock and, if the certificate was 
worthless, it could be destroyed. , 
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‘While Premier Aberhart was repudiating a $2 
millions Alberta bond maturity the other day, 
the soft-spoken Scotsman who heads the govern- 
ment of Nova Scotia was making this observa- 
tion: 


“In these days and in some places we have 
gotten away from the old idea of the impor- 
tance of a promise. The spoken word, and even 
sometimes the solemn letter of the bond, are 
forgotten conveniently by the promiser. 

“I believe that nothing but moral and eco- 
nomic chaos can come to a country where 
deceit of this sort is practised.” 


Sayings of the Week 


“I have to force myself to take much interest 
in radio matters.”—Rt. Hon. Arthur Meighen. 
a - o 
“This unholy mess of muddle and congestion 
called London.”—Sir. Raymond Unwin. 
“ 


“I do not know exactly what is occurring in 
Vancouver, but*it is some distance from this 
chamber.”—Hon, Raoul Dandurand. 

- ae oa 


“This housing legislation is a challenge to the 
building construction industry of this country, 
and is so intended."—Hon. &: A. Dunning. 


“I was somewhat disappointed with the final 
result of the Social Credit effort in Saskatche- 
wan.”—Premier William Aberhart. 

* * ” 


“It is 33 years ago this fall since I organized 
a company for the purpose of searching for 
natural gas and‘oil in what has since become the 
Turner Valley field.”—Rt. Hon. R. B. Bennett. 

* o 7 


“There must be in this province equal justice 
for all, high and low, rich and poor.” — Hon. 
Gordon Conant,’ Attorney-General of Ontario. 

~ + 


“The cost of real property taxes in our 
municipalities is the most important deterrent 
to the construction of new homes.”—Hon. C. A. 
Dunning. 

s ¢ s 

“Today, noisy minorities are having their way. 

They are doing so because of the public's 
thy toward moral issues,”—Rev, Dr, T. T. 
ields, Toronto. 

. 


“Every important life 
the things a man has energy enough to do and 
the things a man has stability enough to stand.” 
—Harry Emerson Fosdick. 

- * * 

“It is a terrible reflection on British education 
authorities that some 800 policemen are now 
employed in four counties to teach road users 
good manners."——Colonel Sir Herbert Bryan. 

+ 


“The record of Canadian life insurance com- 
panies will, I hope, stand forever as a solid rock 
of truth and honesty, an example and an inspira- 
tion to all men of goodwill and honor.”— 
Premier Angus L. M Id, 

ch 
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Post-Scripts 


Billie Patterson 


Billie Patterson, level-headed 
premier of Saskatchewan, who led 
his forces against Premier Aber- 
hart’s Social Credit crusaders and 

routed them 
in thorough 
style, is a 
Saskat- 


chewan - born’ 


son. Grenfell, 

77 miles east 

of Regina, on 

the main C. 

P. R. line to 

Winnipeg, is 

his birthplace. 

His father 

was Irish and 

his mother 

Scottish, but 

the mother’s 

Presbyterian- 

ism ruled the 

family. The 

PREMIER PATTERSON parents were 

Conservative’ and the young son, 

christened William John, is believed 

to have obtained his fundamental 

Liberalism in the days when he 

herded cattle for a neighbor. 

Though he left school at 15 he was 

a boy with a man’s head on his 

shoulders. . 

j s 6s 

His first interest in politics was 

when B. P. Richardson and Sir 

Richard Lake were involved in a 

heated election. During his last year 

at school, where the boys took a 

keen interest in politics, the visit of 

Sir Wilfrid Laurier made a great 
impression on his young mind.. 

At this same School he learned 

how to withstand hard knocks, 

There were plenty of these in the 

hockey games the town team played 

with Summer Hill. Billie Patterson 

was the proud possessor of one of 

the seven hockey sticks in town, 

therefore he was a sure thing on its 

roster. Unfortunately the Summer 

Hill lads used sawed-off plow han- 

dles, with the result the Grenville 
lads limped often and painfully. 

Another hard knock was a kick 

from a colt which fractured both 

sides of his jaws. From then on Mr. 

Patterson evinced a great and cau- 

tious interest in all forms of live- 

stock. He decided headaches from 

too many figures were easier on the 

system than other aches from the 

hoofs of quadrupeds. 


Back in 1905 


Before he had made this decision 
a political event of importance took 
him to Regina when he attended’a 
Liberal convention, the first for 
Saskatchewan. It was in 1905 and 
Walter Scott was chosen leader of 
the party. Since that day Mr. Pat- 
terson has attended every Liberal 
convention in Saskatchewan except 
the one during the war when.W. M. 
Martin, now’on the King’s bench, 
was named leader, 

When war broke out, Mr. Patter- 
son and his two brothers served in 
France. Saskatchewan's future pre- 
mier served with the Cana¢cian Light 
Horse and during the drive on Cam- 
brai in 1918 he stopped a piece of 
shrapnel on one shin 

He studied law for a year, then 
hung out his shingle as an insurance 
and financial agent at Windthorst. 
He had had some previous banking 
experience. 5 

* * 

To most people in Saskatchewan 
the premier is plain Billie Patterson, 
He can be seen seated at a restau- 
rant counter in downtown Regina 
talking to the man on the street and 
eating the same plain bun and cof- 
fee for breakfast as the other fellow, 
The fact that he is premier is a re- 
spbnsibility—not a cloak for self- 
gratification. He prefers to say 
nothing where others would be 
boastful. : 

He started active politics in 1921 
with a majority of 95, He has never 
since had s@ slim a lead over his 
opponent. This may have some bear- 
ing on the fact that in one of west- 
ern Canada’s most critical provin- 
cial elections, Mr. Patterson never 
wavered from running a respectable 
campaign. Never going “off the 
deep end,” he came through with a 
respectable majority, one that may 
have a great deal to do with shaping 
western Canada’s history for the 
next few years. 

s . 

Mr. Patterson married less than a 
year ago. His bride lived in To- 
ronto-for some years, which ex- 
plains why trips he made east to Ot- 
tawa usually included Toronto, 

Curling is his chief hobby and Re- 
gina’s: bonspiel for the last 30 years 


SAFELY PAST THE ROCKS 


lesser and greater lights of the pil- 
grimage, the Saskatchewan premier 
remained in the background as 
plain Billie Patterson. 

- = * 


Joint Managers 

The two men whom Great West 
Life.Assurance Co. has just moved 
up to become joint general manag- 
ers, filling the post left vacant by 
the death of Colin C. Ferguson, both 
visited eastern Canada last week to 
attend the annual meeting of the 
Life Insurance Officers Association 
at London, 

H. W. Manning is the agency man. 
F. D. MacCharles is the actuary. 
Manning has served with several 
great insurance companies. Mac- 
Charles has devoted his life to one. 
Manning is Toronto-born, a gradu- 
ate of the University of Toronto. 
MacCharles is Nova Scotia-born, but 
his entire youth was spent in the 
Canadian West and he is an alumnus 
of Manitoba University . 

MacCharles is something over six 
feet and powerfully built. He has 
bushy black eyebrows, a dark com- 
plexion and very sober mien. An 
extremely useful citizen in Winni- 
peg, he is an active member and ex- 
president of the Winnipeg Winter 
Club, the St. Charles Country Club, 
and the Manitoba Club. He is a 
member of the Board of Governors 
of the University of Manitoba, 
chairman of the Board of Adminis- 
tration, Teachers’ Retirement Fund 
and a member of the Board of 
Trustees of the Manitoba Hospital 
Service Association. 

Mr. Manning, probably a bit 
younger, is considerably shorter 
and complains that he is putting on 
weight. He thinks that his friends 
don’t notice it much yet, but that his 
horse does. Riding is his main re- 
creation and his 17-year-old son is a 
frequent competitor in society 
equine events. 

He is quiet, soft-spoken and en- 
dowed with an unusually agree- 
able smile. Selecting and: training 
men for selling is his field, 

Upon graduation he entered the 
insurance business and has served 
with North American,Life and with 
the Home Life of New York, which 
has several Canadians on its execu- 
tive. In 1831, Mr. Manning went to 
Great West as d®sistant general 
manager. 


Publie Relations . 


From an Address By Paul W. Garrett, 
General Meters Cerp. 

A company’s public relations pro- 
gramme, to get anywhere, must be- 
gin in the outer office and inside the 
plant. If the immediate family is not 
happy and informed, those whom it 
meets on the outside will not be. 
Outsiders judge the company by the 
folks in the company they know. 
But good relations with employees 
depend upon something more than 
high wages. The pay, of course, 
should be right always, but to most 
every employee a sense that he is 
-being treated fairly is just as im- 
portant as that he is being paid 
well. Lack of attention to griev- 
ances, real or tancied inequalities in 
treatment, failure to explain the 
whys and wherefores of company 
policies—these are the things that 
underlie most troubles... 


A company’s public relations are 
strongly rooted in its plant com- 
munity relations, There is no place 
a company is so much liked or hated 
as where it lives. Employees and 
townsmen observe what goes on, ex- 
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In the Mail , . 


The Growing Tax Burden 


| Editor, The Financia) Post: 


Look Out For Ray 


One of the most charming films 
shown in London last season was 
“London Melody” which clever 
Herbert Wil- 
cox produced 
for Gaumont- 

British. Can- 
ada did not 


the co-stars of 
it were Anna 
Neagle and 
Tullio Car- 
. minati and as 
the lovely 
Anna was be- 
ing shown in 
the title rédle 
of “Victoria 
the Great” 
there seemed , ms 
to be some RAY LEWIS 
incongruity in showing her at the 
same time in a réle that took her 
from third under-kitchenmaid to 
cabaret dancing star. 

But now the film is being shown 
in Canada. The title here is “Look 
Out for Love” and it is a charming 
London comedy which combines a 
wide variety of such qualities as a 
love magazine plot, candid charac- 
terizations, lively London street 
scenes, international intrigue, catchy 
songs and smart dance routines. 

Of particular interest to Can- 
adians is the fact that the story was 
written by Ray Lewis, editor of the 
Canadian Moving Picture Digest, 
vigorous and provocative newspaper 
of the exhibitors. Miss Lewis is on 
her way to Ireland now to soak up 
local atmosphere for a second scen- 
ario, this one for a picture to have 
its setting in Killarney. When that 
picture is off her mind she will apply 
herself seriously to a long-held am- 
bition; a story with a Canadian set- 
ting. She outlined the plot to us the 
‘other night; and a fascinating con- 
cept it was. But it would hardly do 
to give the story away so soon. 

In private life, Miss Ray Lewis. is 
Mrs. Joshua Smith, whose famous 
portraitist-husband was taken by 
death during the past winter. Once 
very active in Conservative politics 
she has more recently given enthusi- 
astic support:to the two symphony 
orchestras in Toronto. 

While overseas Miss Lewis will 
appear before the Film Council on 
behalf of the Central Films Com- 
pany of Victoria, B.C., to appeal the 
“quota” premiums which operate 
against Empite producers, 


change views. No company can get 
away from the opinion folks hold 
in its home town, 

Good community relations grow 
largely from the attitude of em- 
ployees. As citizens of the commun- 
ity in which the company has its 
being, they are the best spokesmen 
for its policies. But beyond this, in- 
dustry as a partaker of community 
benefits must consciously assume its 
share of responsibilities. Local ‘man- 
agement must make sure that it un- 
derstands the community’s wants 
and needs, and that in turn the com- 
munity is made to understand what 
industry proposes to do and how... 

With good relations inside the 
plant, and good relations within the 
plant community, you have the base 
for good relations with the public 
outside. But’ you can never take 
those relations for granted. What we 
really want is good relations with 
many more people that would find 
out about us were we content to al- 
low the deed to speak for itself 
without any aid in its wider 
projection. 


Dramatizing Canada’s Story 


Hardware & Metal, Toronto 


Few countries in the world have 
anything like the talking points 
which we in Canada have concern- 
ing our natural wealth and our ac- 
complishments. This story should be 
told with all the. force of showman- 
ship at fairs and exhibitions which 
periodically ‘attract large numbers 
of people. The Empire Exhibition at 
Glasgow is now attracting large 
numbers of people and plans 
are under way for a Canadian 
exhibition at the World's Fair in 
New York in 1939. It has been esti- 
mated that approximately 75,000,000 
may attend these two events. Mil- 
lions of dollars will be spent. 

As we get more experience, gov- 
ernmental authorities responsible 
for fairs, and the manufacturers who 
exhibit at them, will no doubt be 

le to arrange even more effective 
demonstrations than in the past. 

There was a time when it wag felt 
that the most impressive story of 

was that which centred 


- | around our résources in their natural 


state and the more primitive. ele- 
ments, For drawing tourist trade, we 


mot overlook the drawing 
Setiae ares oe ering 


bath puma ‘ 
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trade, fish, etc., but these should 
not be exaggerated to the detriment 
of the story of our tremendous in- 
dustrial development. ’ 

The story should be told of our 
vast grain trade, and of Canada be- 
ing first in wheat export. We should 
tell the story of the eight to ten mil- 
lion tourists who visit our country 
each year, spending some $300 mil- 
lions, Our widespread and up-to-date 
railroads; our big development of 
electric power; the fact that air- 
planes carry more freight in Can- 
ada than in any other country: Can- 
ada’s position as second in zine pro- 
duction, and third, position among 
the world’s producers of copper and 
gold; of the high standard of Can. 
agian living conditions; our far- 
reaching automotive industry, manu- 
facturing for both domestic and ex- 
port trade; and the fact that Canada 
is first among world countries in the 
production of newsprint, asbestos, 
nickel, ‘ete. 

These are only a few of the points 
upon which a fascinating story of 
Canada can be told through eye ap- 
peal at these fairs. Every effort 
should be made to tell this story as 
ne as with 


It cannot be denied that abnorms} 
taxation and overgovernment ; 
causiug a gradual growing depres 
sion in Canada, and that ther. Cn 
be no true prosperity or be 


until the ever-increasing cayeo ; | 
use ig © 


. 


1. It has cut in half the ya} 
veal estate and mortgages, ang nab 
building unprofitable. 

2. It is creating losses j 
turns to life insurance compet 
and other institutions holding truyt 
funds for widows and orphans, 

3. It is taking from industry yp 
should go to pay normal dividengy 
on capital with usual required re. 
serves for expansion of i and 
the year-round care, as in the 
of all employees, and addeq yr 
ployment. 

4. It is taking from the 
turer, retailer and consumer wy 
was levied as a war tax of eight 
cent (12% when passed on to ra 
consumer) which has reduced Breas, 
ly the consumption of Nearly i} 
manufactured products, thus reduc. 
ing employment. 

5. It hag reduced charitable ;; 
ing, and is making it hard = pn 
our hospitals, churches and Mig. 
sionaries to carry on, both at home 
and abroad. 

6. It is sapping the advan 
and development of Canada hon 
natural resources, which means yp, 
employment and discouragemen: to 
industry and capital, and retargj, 
export trade. 8 

7. It has been and is the 
all sound business and finane 
men, but, as Mark Twain has Said: 
“Nobody seems to do anything aboy: 
it.” The Rowell Commission now is 
our only hope and if it fails tp put 
Canada on a sound business ang De» 
litical basis, we as Canadians wi 
have failed in our duty as trustees 
for the rising generation. 

8. It has hurt the feelings aj 
pride of our living pioneers who 
slaved to make Canada the wonder, 
ful country that it is. It has killed 
the credit of one of our Provinces, 
many municipalities and our ¢e,. 
fidence. A new confidence must by 


topie of 


rn. 

9. It has closed the doors of op. 
portunity to many of our colleg 
graduates, graduating students ani 
would-be apprentices in all lines of 
industry. 

10. Surely the time has arrived t) 
put country before politics (before 
it is too late), and to revive thi 
pioneer-spirit in our people and 
statesmen that has made Canada 
one of the greatest countries in the 
commonwealth of nations, 


A; MACINTYRE BRUCE. 
St. Thomas, Ont. 


Other People’s 


Views . .., 


Federal Election Unnecessary 
London Free Press 


The King Government stil]. ha 
over two years to run before its tern 
is ended, Outside of political ex 
pediency there is no excuse for put 
ting the country to the cost and t 
disturbance of an election. Tr 
people have had endugh of election 
Rt. Hon. Mackenzie King some tim} 
ago stated there was no thought d 
an election this year. It:is to ™ 


hoped he will stand by his guns an © 


not be swayed by the politica 
Strategists. The King Government 
ment has an overwhelming majority 
and a mandate from the people to 
carry on. 


Only One Pocket 
Montreal Gazette 


The citizen’s tax burden begins 


with municipal levies and goes «ff 


and grows larger as those of the 
province and the Dominion are im 
posed or superimposed. It is always 
the same individual, always the 
same pocket, and it is high time fot 
the people of this country to reali 
that they are all, individually 3 
well as -collectively, bearing thi 


enormous taxation structure up & 


their shoulders. 


When that fact is realized full, 
public opinion will become articu 


late and insistent, and when tht & 


happens the various borrowers att 
spenders, that is to say the polit 
cians, will be compelled to adof 
something more closely approxima 


ing a businesslike procedure and tt & 


individual citizen will obtain thet 
lief that has been so long overdue. 


As Others 
See Us e e@e @ 


Safeguarding Sinking Funds 
Springhill Record, N:S. 
The Financial Post carries 4 
very timely editorial dealing wit 
the necessity of safeguarding ™ 
Sinking Funds, While this partict 
lar editorial deals directly ¥# 
conditions in Toronto some of tt 
observations are worthy of coast 


eration here where money origit2 & 


assessed for the Sinking Funds b# 
been diverted to other channels 
ing the past few years, with 
result that our local sinking f 
are in, arrears some $20,000. 


The failure of Springhill. to - 


aside its sinking funds during 


past few years, diverting its reve™ § 


wholly to current expenditures, 
damaged our credit to some and 
which may be seriously refl 
in the price we will get for ™ 
$25,000 bond issue. 


Stop Me If .. >: 


Strange missives reach the 
correspondence department O ©, 
perial Airwayg, but the se 
generally manage to dea! with ~ 
The other day, however, 4 let 
arrived in a dialect which 
most experienced official was U4 
to decipher, As it might 
from a prospective passenge!, ¢¥ 
effort was made to find 
was all about. But even after the # 
of foreign consulates had 
voked, the riddle remained uns 
As a last step, the missive 


bit 


entrusted to a firm. specializing 9% 


little-known languages. 


these past-masters had a : 


Even 
easy task. Actua the letter ° 
been written in ny obscure Slati# 
oan. ane Be cost of the t 
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‘All industries 
Manufacturing 
Living costsé 


Bailways— 
Car loadings, week 
C.N.R. gr. ear 
C.P.R. gr. ear 
CP.R. net revs 
C.N.R. net reve: 
Iron and Steel (Apri 
Pig iron product 
Steel ingots and ca 
prod. ‘{tons) ... 
Autemebiles (Numbe 
Passenger Cars: 
Domestic sales* ( 
Factory output 
Trucks and Buse s: 
Domestic sales’ 
Factory output 
Exports (April) .. 
Financing (Apr 
New .......-. ° 
Construction— 
ction— 
Cons... contrac's 
Cement, bbis. | 
Clay (March: .. 
Gypsum, tons | 


Flour prod., bb! 
Flour exp., bbis 
Wheat exp., bus 
Cattle sales (April 
Hog sales (Apri! 
Sea Fisheries—(Apr 
Catch, cwts. . j 
Landed value ... 
Newsprint (tons) — 
Production (Ma) ) 
Exports (Apri! 
Mining and Oils— 
Coal -» tons f 
Coal imports, ton 
Gold prod., fine o 
Niekel prod., Ib. ( 
Copper prod., |). 
Crude pet. prod 
Crude pet., imp. 
Electric Power Out 
Total monthly m 
Trade— 


Imports (Apri! 
Exports (April) . 
Other Indc«tris! Fa 


*D.B.S. All-Can 
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Week in Business 
Lower U.S. Inventories - 


Are Encouraging Sign 
Current Business Continues Largely Diidcureatioe But 


Favorable Factors Accumulating—«Price Outlook 
for Canadian Wheat Cron Improves 


Admittedly business in Canada has been getting along much more 
satisfactorily than in United States but because of the close economic 
connections between the two countrid$ such a condition could not be 
expected to last indefinitely. The depression across the line has already 
had serious repercussions on Canada’s-important if not vital export trade. 
It is also blamed for the growing recession in Great Britain and any decline 
in purchasing power in that country would also have serious consequences 
here. : 

In view of this common stake in prosperity gloomy American business 


reports have been almost equally discouraging on either side of the inter- — 


national boundary. And this week reports of actual business transacted 
are just about as unsatisfactory as they have been at any time since the 
slump started last fall. Carloadings, electric power output, steel produc- 
tion, car sales and employment in United States ‘are at depression levels. 
The long predicted pick-up has been postponed again and again and is now’ 
only tentatively set for the fall. 

7 ae . 

Under the surface of actual retail sales; however, there is beginning 
to accumulate evidence that a reversal in trend May come sooner than 
expected. In the first place, inventories are reported definitely being 
reduced. Replacement in some lines must begin almost immediately, 
Coinciding with this is a gradual firming of commodity prices. The latter 
have been fairly steady for several months and in recent weeks have 
shown an almost. general tendency to firm. 

Of perhaps more historic than practical interest is the.discovery by 
American statisticians that this latest depression has developed at almost 
twice the speed of the previous one. The Federal Reserve index took 27 
months to decline 49 points or 39% from June, 1929, to September, 1931, 
whereas only 12 months were required from April, 1937, for a 41-point drop 
or 35c. There is hope at least that United States recovery will proceed 
at the same faster clip and also that present government pump priming 
may permit the country this time to avoid any secondary or 1933 valley of 
the depression. 

se a * 

Canada’s next major source of new money, the coming western wheat 
crop, may be a bigger factor than even the optimists have been expecting. 
Always accompanying the hope of a big crop this fall has been fear of 
low prices. True the latter are far from the tops of six months ago but 
these were artificial, being based on the fact that Canada had practically 
no wheat to sell. 

Prospect of a huge wheat crop in United States have had to be modified. 
Harvesting in the southwest has revealed some unexpected damage. At 
the same time very serious drought losses in Eur have been confirmed. 
The result may well be firm prices and a thy demand for every 
surplus bushel produced in the Prairie Provinces this fall, 


Business Indicators 


cline in coal and miscellaneous 
freight. ° 

Raw materials—Rubber and cot- 
ton imports in April down consid- 
erably and cumulative for year 
also. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thus, 


Current business stronger for the 
first week in June with -, B, S, 
index more than two points above 
latter part of May. 

Dept. store sales in May down 
slightly from April and about 8% 
from a year ago. ; 

Carloadings continue well be- 
low level of 1937 with total for 
first week in June at lowest point 
of last three years. Biggest de- 

May 21 a June 5/37 

Weekly index, D.B.S. 108.0 107.6 110.7 

Commodity prices 80. 

Feb. 
113.0 
76.4 
76.9 
71.7 
3.7 


Financial Post index 

Retail trade index no. of sales 

Dept. store sales - 

Wholesale index no. of sales... 

Country sales (% of gains) ... 
Employment D.B.S. Index— 

May 1 

All industries ...0.c.cecces-cee 102.4 
Manufacturing 
Living costsé 


1988 
43,118 
43,137,744 $ 
42,280,000 $ 
499,551 $ 
©699,132 $ 


Bailways— 
Car loadings, week (June 4) .. 
C.N.R. gr. earn., wk. (June 7) § 
C.P.R. gr. earn., wk. June 4) $ 
C.P.R. net revenue ‘Apr.) ... $ 
C.N.R. net revenue (Apr.) ... $ 
Iron and Steel (April) — 
Pig iron production (tons) .... 
Stee! ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Apr.) ...+. ° 
Factory output (April) .... 
Trucks and Buses: 
Domestic sales* (Apr.) 
Factory output (April) 
Exports (April) 


72,195,059 S 
53,421,000°§ 

1,747,501 $ 
4,430,786 § 


5,490,823 
4,566,786 
267,519 
473,590 


268,181 © 
446,481 


65,644 


45,338 
61,664 


10,020 
17,864 19,608 
23,912 22,603 


10,280,751 $. -%,780,724 
10,979,421 $ 12,160,884 


37,631 
51,447 


9,376 
4,154 
5,753 


4,067,595 $ 
5,021,353 $ 


Construction— 
Production— 
Cons. contracts (May) ... 
Cement, bbls. (March) 
Clay (March) 
Gypsum, tons (March) . 
Arriculture— 
Flour prod., bbls. (April) ...+s 
Flour exp., bbis. (May) 
Wheat exp., bus. (May) 
Cattle sales (April) 
Hog sales (April) 
Sea Fisheries—(April)¢ 
Catch, GER. sciccoctbsnee eeveee 
Landed value ....+csee eebcone $ 
Newsprint (tons)— 
Production (May) .sccess 
Exports (April) 
Mining and Oils— , 
Coal prod., tons (April) ...e+. 
Coal imports, tons (April) .... 
Gold prod., fine oz. (Apr.) o.+ 
Nickel prod., lb. (ApT.) ..+++++ 
Copper prod., Ib. (Apr.) - 
Crude pet. prod., bbis. (Apr.) . 
Crude pet., imp. bbis, (Apr.) 
Electric Power Output (April) — 
Total monthly m.k.h.f 
Trade— 
Imports (April) .....scesees ee 
Exports (April) .. ..dsssescess 
Other Industris] Factors— 
Dressed lumber, exp.: 
M. bd. ft. (April) 
Boot & shoe prod., pr. (Apr.) 
Cotton, raw, imports, Ib. (Apr.) 
Raw rubber imp.. Ib. (April) .. 
Cigarette cons, (Apr.) No.?t ... 
Sugar manufactured, Ib.§ . .. 
Finance— 
Bank debits (April) 


24,170,500 $ 
° 209.743 
178,431 


59,727,100 $ 
509,008 


491.048 
18,579 


$6,886,062 $ 210,622,500 $ 228, 


66,907,258 $ 264,580,366 § 315,373,497 


1,851,597 
208,735,216 
376,200 $ 9,300,623 $ 12,525,326 


3 F F 
Bond sales (April) 46,727 $ 354,743,181 $ 454,824,731 
Life insurance (April) ,919,000 $ 127,246,000 $ 123,220,000 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
+000's omitted. §Fof four weeks to May 21, 1938. 

:Unrevised figures covering N.S., P.E.1. N.B.. Que. B.C. 

éFor average famiiy per week, food, fuel, rent.- eDeficit 


Securities 


Earnings of leading electric light 
and power companies ‘have a record 
of unusual stability. Securities of 
several such companies currently 
offer attractive yields. 


We shall be glad to submit offerings 
and information on request. 


Royal Securities Corporation 
Limited . . 


244 St. James Street 1. rage 


Montreal 
= . 
Halifax, Saint John, Quebee, Ottawa, Winnipeg, Calgary, Vancouver, 
Cherlottetown, Hamilton, St. John's, Nfid., London, Eng. 
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Compromise 


Tariff Board May Dadian. sa 
mend Moderate Boost 
in Sales Tax 


“ 


At present vadetasis Setabie oils 
come in free and our bacon enters 
Great Britain free. Canada cahnot 
put a duty on vegetable oil and 
tain cannot tax bacon so long as 
tsright mater of negotiations tn 

ma n 
inde an anions 
no negotiations have been 
contemplated. 

This leaves but one conclusion. 
What the tariff board may advise is 
not a complicated increase in duty 
at all but probably a moderate boost 
in sales tax. This levy, df course, is 
& matter of domestic concern only. 


The 
Definitely opposed to further 
coy or tax on vegetable 


cial farm organizations led by the 
National Dairy Council. The pack- 
ing industry is divided with Canada 
Packers, Swift Canadian and a few 
others against and Burns & Co, 


Dumarts and many smaller. com- H 


panies in favor. 

Bakers, 
opposing packers claim ‘that the 
duty sought on vegetable oils would 
add $16 millions to their costs, would 
send common soap up a cent a bar, 
might add a similar amount to a loaf 
of bread. 

Dairy spokesmen, on the other 
hand, argue that free vegetable oil 
is hurting the sale of animal fats, 
notably butter and lard. 

The mix up in packer opinion 
requires longer explanation. The 
two large packing companies 
opposed (like two of the largest soap 
manufacturers) import their own 
vegetable oil and refine it. Few of 
the small packing companies, on the 
other hand, sell vegetable oil 
shortening. Those that do sell it 
import refined oil or buy from the 
four Canadian refiners. 

Small packers, moreover, are not 
particularly interested in the export 
bacon and lard trade which Swifts 
and Canada Packers argue would be 
endangered if Canada placed a duty 
on British produced vegetable oils. 

Political Possibilities 

The campaign waged has been the 
most extensive since that which 
preceded the banning of oleo- 
margarine sale just after the war. 
Opposition to that préduct was also 
headed by the National Dairy 
Council and the line up was similar 
to the present campaign. 

Normally requests for new tariffs 
have been rather coldly received at 
Ottawa, especially since the drive 
started for wider markets via tariff 
cutting trade agreements over three 
years ago. But vegetable oil is 
ones vende aie — butter 
to be comple isregar 
Throughout the Dominion there 
are a number of “butter” constitu- 
encies, where dairymen are suffi- 
ciently strong to swing an élection. 
In 1930 not a few Liberals blamed 
the loss of their seats on New 
Zealand butter. Moreover such seats 
are not confined to eastern Canada 
only. Butter is one of the few things 
that the low tariff western Liberals 
think justifies a tariff. 

The two packers interested and 
the bakers have stated that there is 
little or no connection between 
butter and vegetable oil shortening. 
One sells for more than twice the 
price of the other. All agree, how- 
ever, that lard or animal shortening 
is definitely in a competitive class. 
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Background of Business 


H. I. P. Loans Fall 
Commenting on the decline 


soap makers and the|' 


“In most communities local com- 
mittees have been disbanded.. The 
Home Improvement Plan developed 
over $11 millions in modernization 
business directly in the first year 
and the second year could have 
sulted in a much greater total, if h 
intensified effort of last year had 
been continued.” 


The Home Improvement Plan was 
started under the National Employ- 
ment Commission a year ago last 
November. For the first six months 
of the second year which began on 
Nov. 1, 1937, total loans were $450,000 
above ti 2 same period in the first 
year. But as compared with similar 
months of 1937 current loans declined 
about a third in March, 1938, and 
néarly 50% in April. 


Farm Earnings Less 


Money income of Canadian farm- 
ers.for the first quarter of the cur- 
rent year was the highest for this 
period since 1930 with the single ex- 
ception of 1937, states the mon 
letter of the Canadian Bank of Com- 
merce. This year, Moreover, it was 
only 2%% below 1937, while it was 
10% above 1936. The lower returns 
from the sale of grains, potatoes and 
livestock were responsible for the 
slight decline since the spring of 
1937. Wheat prices, it is pointed out, 
were higher, but deliveries fell off 
during March. Livestock returns also 
were generally lower, but improved 
toward the end of the quarter. 
Among the items more profitable 
than’ a year ago were milk, to- 
bacco and furs, 

In United States, however, there 
has been a different story. De- 
creases there have ranged from 7% 
in the south central areas to as 
much as 25% in the western States. 


B Baayen 
and scythe is usually depicted as some- 


what grim of aspect . . 


. dour of visage. Yet 


he can be both genial and benign. It all 
depends on how you treat him. , 


For many of u8, the years after sixty can be 
the pleasantest we have ever known. They 
time to énjoy all the good things the world 
has to offer but which we have been too busy 
to do more than sample. 


Our enjoyment of these years, however, is 
contingent on an all-important consideration 
—financial security and freedom from worry 
and bothersome routine. To assist you in 
achieving this is one reason why trust com- 
panies like ours exist. We suggest that you 
have a talk with one of our officers and dis 
cover how we can serve you—as we are 
serving others situated, perhaps, just as you 
are—as agent under our Service ‘for manag- 


ing securities and real estate, or as Trustee 


‘ 


“under a Lifetime Trust. 
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Total reduction for the whole coun- 
try since January ds compared with 
Sn Kamen lis. Cae 
ernment paymen larmers 

also down, ‘tee te glee, a this 
year amoun millions or 
40% below 1937. cs : 


Drug Price War 


Price-cutting has now spread from | 40% 


the grocery trade to drug stores, re- 
ports Canadian Grocer. This out- 
break is regarded ‘as more serious 
since in drugs, unlike groceries, there 
are scores of price-maintained lines. 
It is reported that petitions have 
already been taken to Premier Hep- 
burn in regard to the activities along 
line of some Ontario establish- 
ts. The outbreak started in To- 
eal is largel 
y on y 
lamed both in the drug and in the 
grocery field it is also believed that 
the recent sharp drop in commodity 
prices may have been a factor as 
this would tend to lower manufac- 
turing costs in some lines and pos- 
sibly justify price reductions. 


Catch Up on Butter 


-Apersased production of creamery 
butter in Canada so far this year is 
rapidly making up the eight millon 
pound shortage reported last winter. 
For the first five monthg total pro- 
duction for all Canada increased 
about 8% or five million pounds 
over a year ago. Gains are reported 
in every province except Saskatche- 
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United States Departmient of Com- 
summarizes foreign business 


China—Recorded imports for first 
four months of 1938 showed a de- 
crease of 21% as compared with a 
year earlier; exports declined about 


Australia—Principal business in- 
dexes reflect a continuation of pros- 
perous conditions reported for the 
past few months. 

Mexico — Unsatisfactory business 
conditions throughout 
May, and replacement of foreign 
merchandise is proceeding very 


ele Exports of 1 { 
ruguay— of wool in- 
creased slightly in May, and the 
agricultural and pastoral outlook 
was considered good except for 
citrus fruits. 

Costa Rica—Retail sales were 
halting in May, and the unsatisfac- | 
tory quotations for Costa Rican | 
coffees in world markets keep the 
situation uncertain. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
U. S. Dollar 


wan where, until pasture opened a | J 


few months ago, there was an ex- 
tremely serious shortage of feed. 
Since the beginning of May, how- 
ever, there has been a gain in that 
vince-also. + 
For all,Canada there was a gain 


of 18% in May over the same month Fra 


a year ago. As a result, total stocks 


of butter in Canadian cold storage |G 


at the beginning of June were up 
40% from the same date in 1937, 


Other Currencies, June 11 

Belgium .. +onie% 

- 352% 

2246% 

+ 4082% 
0092 

- 5613% 

oe +2013% 

« 3735% 


Sweden... .2504 
Switzerland .2318% 
Hong Kong .3131% 


SECURITIES SHOULD © 
BE SUPERVISED 


In a period of frequent, fluctu- 
ations it is necessary for the. 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches, 


A. E. AMES & CO. 
“TORONTO. 80s 
Mente) © Winntyog = Vonseuver «Vitoria, «Mow York = Londen, Ong, 
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Public Utility and 
- Corporation Bonds - 


The securities of Public Utility Companies 
| | and Corporations yield a ‘satisfactory 


income return to the investor. A list 
of offerings will be mailed upon request. . 


MCLEOD, YOUNG. WeIn« Co, | 


Metropolitan Building, Torente 


Ottewe Telephone: Eigia ore 


Aontreal , 
Correspondents in New York and London, Eng. 


CANADA - 
STEAMSHIP 


LINES ~- 


LTO. =; 
5%, Ist Mortgage Bonds. 
Due 2nd Janvary, 195 ‘ 


We offer these bonds at 
market to yie pprod 
mately 6. 


CANADIAN 
INVESTMENT 
FUND 


Sharesin this Trust afford con- 
servative investors excellent 
medium to take advantage 
of current market conditions. 
Description on request, 


Ask for circular P17 


Greenshields & Co 


INCORPORATED 
§07 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 
126 


: 255 St. James St. 
MONTREAL 
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ewsprint Production A 
Current Trend is Disappointing | : 
Mill Stocks Adding to Problems 


From Our Own Correspondent 


MONTREAL. — Current trend of; rush to ship newsprint by water. 


Atethe beginning of the year it 
gpparent that production would 


large stock of paper in the hands 


' of gublishers and manufacturers 


‘were-reduced to normal proportions. 
Wi the industry it was recog- 

that there could not be a 
healthy market situation as long as 


. there was an abnormally large sup- 


> 


* ve serious inroads 


ply of paper overhanging the 
market. 
Operations Are Limited 

Pfoduction has been limited. For 
the* five months this year the 
N American output was only 
1,498412 tons, as against 2,016,149 
tonsor the like period in 1937, This 
wa katisfactory. 

Skipments this year to the end of 
Maff: totalled 1,314,089 tons, as 
against 1,884,147 tons a year ago. 
This also was satisfactory—at least 
on the surface. 

‘The unsatisfactory feature is that 
wh§fe production: and shipments 
have fallen off relatively sharply, no 
have been 
maé@e in the excess supply of news- 
print carried over from last year. 
True the publishers’ stocks have 
dropped off, but the betterment in 
that*respect has been offset largely 
by the increase in manufacturers 
stocks. 

The trend of stocks since the be- 
ginriing of the year follows: 

North American Newsprint Supply 

(in tons) 
Publish. Total 
766,758 877,384 


882,534 
861,796 


Date 
Dec. 31, 1937 
Jan, 31, 1938 
Feb. 28 
790,230 
ols . 


. 


NetZhange.. +184,323 —255,853 —87,154 

“Nes yet available. 

— Danger Still There 

Imesome circles there has been a 
corguierable amount of congratula- 
tiomever the fact that from the be- 
ginting of the year to the end of 
April publishers’ stocks were re- 
duced by 255,853 tons to 510,905 tons. 
The true picture of newsprint stocks, 
however, can only be gathered by 
taking into consideration not only 
the publishers but the manufactur- 
ers stocks. When these two items 
are considered together, as shown in 
the table, it is apparent that the 
surplus supply has not been reduced 
to any very appreciable extent and 
that the excess continues to over- 
hang and threaten the stability of 
the market. 

The growing manufacturers’ 
stocks have been pelittled by those 
who do not wigl to face the facts 
by the statement—at least up to last 
month—that he manufacturers were 
storing paper in anticipation of the 
opening of navigation; then there 


would be a heavy export movement. 


Too Much Optimism 

This belief was fostered by the 
industry’s_ statistical organization 
which, in trying to explain away 
the large gain in operators’ stocks, 
said: “Considerable tonnage was 
accumulated at points from which 
water shipments will be made upon 
the openifig of navigation.” 

Navigation opened in April and 
so far there is no indication of a 


This is indicated by the following 
table of overseas shipments: 
Overseas Shipments of Newsprint 
(Canada only) (in tens) 
1938 1937 


TJANUALTY cccccsccecess 41,971 
February 28,387 
37,088 


38,242 
53,499 


The old law of supply and demand 
still stands. Normal operations will 
not and cannot be resumed until 
newsprint stocks have been reduced 
by some 200,000 tons. In any other 
industry the problem would have 
been met by a more or less com- 
plete shut~<iown of operations. Un- 
fortunately this is not altogether 
possible in the newsprint business. 
Companies have reduced mill activ- 
ity to about 60% of capacity. Un- 
doubtedly some companies were too 
optimistic in the first quarter and 
produced more paper than they 
should have under the circum- 
stances. In the last month or six 
weeks a further curtailment has 
been taking place. But unless the 
curtailment is more drastic than it 
has been in recent months it will be 
a matter of not a few months, but 
many months, before operations are 
on a normal basis. 

Earlier in the game it might have 
been possible to have had a com- 
plete suspension of operations in 
order to bring stocks down quickly 
to reasonable proportions. Such a 
policy seems to be out of the ques- 
tion at this time. The adoption of 
other practices has more or less 
committed the industry to whittling 
down the excess supply piecemeal 
rather than in large blocks, This 
practice gives a modicum of stabil- 
ity to the industry, but it does not 
heighten the confidence of news- 
print security holders who have had 


833,694 | more than their share of disappoint- 


ments in the past 10 years. 


B. C. Pulp and Paper 
Closes Down All Mills 


From Our Own Correspondent 

MONTREAL. — B. C. Pulb and 
Paper Co., which closed down its 
Port Alice mill recently, has also 
shut down its woodfibre plant, ac- 
cording to president Lorne Killam. 

Decline in markets, especially in 
Japan owing to exchange difficulties, 
is the cause of the shutdown, the 
first in years. About 700 employees 
are affected. 

Mr. Killam was unable to estimate 
when the company would be in a 
position to reopen the mills, 


Hawkesbury Mill 


Closed Till July 4 


Frem Our Own Correspondent 

MONTREAL.—Canadian Inter- 
national Paper Co. has closed 
down its Hawkesbury Mill from 
June 12 to July 4, because of lack 
of orders. © 

The Hawkesbury Mill produces 
rayon pulp and has been operat- 
ing more or less at capacity for 
the past several years. 

C. I. P. also operates a rayon 
pulp mill at Kipawa and there is 
no official word of closing down 
the plant at that point. 


| Abitibi Power & Paper 
Company, Limited. 


TORONTO, ONT. 


‘ Owning directly or through subsidiary companies, 


mil 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


Is at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 
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1888 .. . 1938 
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Branches in principal Canadian cities, 
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BIG MILL OPENED WITH CEREMONY 


The mill and townsite develop- 
ment of the Ontario Paper Co. at 
Baie Comeau, Que., was officially 
opened at a recent ceremony par- 
ticipated in by provincial govern- 
ment leaders, company officials and 
church dignitaries. Pictured above 
is a section of the official party, 


reacting with evident pleasure to 
the opening address of Premier 
Maurice Duplessis of Quebec. Left 
to right: Hon. Gilbert Layton, min- 
ister without portfolia; Hon. Joseph 
Bilodeau, minister of trade and 
commerce (Quebec); Premier Du- 


BaieComeau WheelsTurn 


rint 
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Newcomer. to New 
Field: Wilt Supply 
York News 


SPEND $12,000,000 


From Our Own Correspondent 

MONTREAL.—Ontario Paper Co.’s 
new newsprint mill at Baie Comeau 
was officially opened last week-end 
when Hon. Maurice Duplessis, Prime 
Minister of Quebec, set the machin- 
ery in motion by pushing a gold 
button. Government, business and 
church leaders attended the func- 


tion and prominent among them all 
was Col. Robert R. McCormick, pub- 
lisher of the Chicago Tribune, whose 
initiative and foresight were re- 
sponsible for the development. 

The new plant, which has actually 
been operating for several weeks, 
has an annual capacity exceeding 
100,000 tons of newsprint. The entire 
output of the plant is being shipped 
to the New York News, an asso- 
ciate of the Chicago Tribune, -which 
in turn controls the Ontario Paper 
Co. 

Shortly after the war the Chicago 
publisher first commenced actual 
development on the Baie Comeau 
and Outardes Falls sites but, as the 
position of the Canadian newsprint 
industry became unsettled, he 
agreed to co-operate with the Que- 
bec and Ontario Governments and 
delay development work until a 
later period. 


Two Years Work 


Two years ago it was realized that 
the Baie Comeau development, in- 
volving an expenditure of about $30 
millions for labor and materials, 
would provide a tremendous encour- 
agement for Canadian industries 
then recovering from the depres- 
sion. Accordingly the Ontario Paper 
Co., under the direction of A. A. 
Schmon, president and managing 
director, undertook to complete the 
project. 

In April, 1936, work commenced. 
Then the townsite was a barren 
waste of trees and rock. There was, 
first of all, the difficulty of trans- 
porting materials: Docks and 
wharves, railways and highways had 
to be built before actual city and 
mill construction could proceed. 
Thousands of men were employed 
throughout the summer and fall 
months. Houses were built, power 
lines set up, streets laid out, sewers 
and water mains laid and the city 
quickly took shape. Speed was 
essential but also, it was stressed by 
company officials, everything was 
built for permanegce. 

Benefit to Many 


Industries throughout 
benefitted by the Baie Comeau 
development since supplies and 
equipment were purchased from all 
parts of the Dominion. 

From British Columbia came the 
wood pipe, the longest and largest 
pipe of its kind in the world. From 
Lachine Que., came the newsprint 
machines, From Montreal, Toronto 
and Hamilton came the tons of elec- 
trft equipment and the complicated 
machinery which serves the news- 
print mill and power plant. 

The Baie Comeau mill does not 
compete with other Canadian pro- 


Canada 


_| ducers. Its entire output goes to the 
} -and, 


Duplessis Airs | 


> ell 
Newsprint Views 


~ Frem Our Own Correspondent 

MONTREAL, — The newsprint 
situation must be considered from 
a public point of view and not as 
a matter of each company’s inter- 
ests, according to a statement 
made by Premier Maurice Duples- 
sis at the official opening of the 
Baie Comeau Mill of the Ontario 
Paper Co. 

The wealth of Quebec could not 
be sacrificed, the Premier stressed, 
adding: 

“We will view this problem and 
its various angles in the light of 
the fact that we have a mandate 
to preserve this patrimony of ours 
and we will do so, giving justice 
to all at the same time.” 


‘plessis; Capt. A. A. Schmon, presi- 


dent, Ontario Paper Co.; Bishop 
Labrie, representing the Roman 


Catholic Church; and- Colonel 


‘Output from Mills 
~ in Canada and U.S. 
‘Is Above Demand 


to date was 62,964 tons, or 16.1% less 
than in the first five months of 1937; 
in Newfoundland 36,773 tons, or 24.8 
less, making total North American 
decrease 517,155 tons, or 25.7%. 

Stocks of newsprint paper at the 
énd of May were reported at 189,008 
tons for Canadian mills and 29,819 
tons for United States mills, making 
a combined total of 218,827 tons com- 
pared with 202,633 tons on April 30, 
1938. 


Pulpwood Carloadings 
| _. Show Change in Trend 


From Our Own Correspondent 

MONTREAL.—For the first time 
this year, weekly carloadings of 
pulpwood were on a smaller basis 
than a year ago. During the week 
ended June 4, 1938, 1,325 cars of 
pulpwood .were loaded, compared 
with 1,356 cars for the same week 
last year. 

No change has taken place in the 
loading of pulp and paper products, 
loadings this year running about 
65% of those reported in 1937. 

Comparative figures on car load- 
ings follow: 

Pulpweod Carloadings 


Week ended June 4, 1938 
Week ended June 5, 1937 
Year to Date 


Robert R. McCormick, publisher of : 


the Chicago Tribune, controlling 


the paper firm. 


* : N int. Trade: 
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At Depressed Level 


From Our Own Correspondent 
MONTREAL. — North American 
newsprint operations in May re- 
mained at depressed levels and the 
relationship between production and 


ycurfent sales did not continue the 


: 2 ac- 
cording to a survey issued by the 
Newsprint Association of Canada. 

The survey goes on to Say: 

Production of 295,668 tons—63.5% 
of capacity—was up approximately 
15,000 tons in April largely due to an 
increase of over 9,000 tons in pro- 
duction of U. S. mills. 

Shipments at 280,044 tons—60% of 
capacity—were some 6,000 tons 
lower than in April. The decline in 
Canadian shipments alone was 21,- 
000 due to lower sales both in United 
States and oyerseas markets. 

Stocks Above Normal 

May shipments were thus 15,624 
tons lower than production, and total 
stocks held by manufacturers in- 


jcreased accordingly. At the end of 


May, total North American manu- 
facturers’ stocks were 32,551 tons or 
12% above normal. 

April consumption by U. S. pub- 
lishers was 12.9% below April, 1937, 
against a corresponding decline of 
12.3% in March. Publishers’ stocks 
declined a’ further 37,725 tons in 
April, making a total reduction of 
255,853 tons in such stocks since the 
beginning of the year. 


by 


Pulp and Paper Carloadings 
Week ended June 4, 1938 
Week ended June 5, 1937 
Year to Date 


Kraft Wrapping Paper 
Price Cut by $10 a Ton 


From Our Own Correspondent 
.—Reflecting reduced 
demand, the price of kraft wrapping 
paper in the United States has been 
reduced $10 a ton to $70. Kraft board 
prices are the equivalent of $50.4 
ton, with kraft corrugating board 
available at about $46 a ton, some 
slight shading on some other grades. 
Box board, which enters into the 
manufacture of lighter packages, has 
been weak. Currently the standard 
grade is being quoted at $27.50 a ton 
in the East against $42.50 a year ago. 
All of this large decline does not 
come out of the manufacturer’s 
profit, however, for old paper, which 
goes into its production, is now 
available at about $4 a ton against 
$17 a ton a year ago. 
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MERSEY PAPER . 
Company, Limited 


Makers of Fine Newsprint 


Located at Tidewater and having 

facilities for shipment by steamers 

at all times of the year to all the 
ports of the world 


ANGLO-CANADIAN 


PuLp AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


» PRICE BROS. 


Yessy «=6& «Company Limited 
NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
QUEBEC CITY | 


HEAD OFFICE PRICE HOUSE 


FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED - 


Manufacturers of 
LUMBER  SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 
General Office: 


Edmundston, 
New Brunswick 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


© The guardianship of money symbols 
valued in millions of dollars which are 
entrusted to us for engraving and print- 
ing requires unceasing vigilance. Pre- 
cautions against loss—against mistakes 
—against the possibility of forgery or 
illegal duplication, involve a system of 
both human and mechanical supervision 


- which has required more than 100 years 


to perfect. 

The fine art of engraving and printing 
Bonds and Debentures, Stock Certifi- 
cates, Bank Notes, Stamps and other 
Monetary Documents is carried on in 
our plant by men of long experience and 
exceptional skill in this exacting work. 
We will be glad to discuss your engraving 
requirements whether large or small, at 
your convenience. 


EXPERT 
and 


_ EXPERIENCED 


Engraving and 
Printing of 


Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and Revenue 
Stamps 
and other Monétary 


THIS PLAN HAS SAVED MANY 
FIRMS HUNDREDS OF DOLLARS 
A YEAR ON PRINTING 


In large printing orders th is qui ; 
item in the bee + EARS nels seusiderehle 


Many —_ have saved hundreds of dollars a year and 

improve appearance and durability of thei 101 

by standardizing on Cheneaux Bond. tera args 

This popular No. 7 Bond has no equal in its class fot 

ments, letterheads, forms of all kinds, sidvotsialn folders, 

etc. It has the printing surface, crispness on quality 

agar eae only 2 higher priced bond = 

€ selection of 8 colors and white makes j 

useful for office form systems, er eee 
Consult your printer, or write us for 
the full story on Cheneaux Bond. 


The E.B. EDDY COMPANY LIMITED 


B Cheneaux Bond 
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Your Investments _ 


What We Don’t Do: a 


1. Answer enquiries of non-subscribers. 
enquiries on foreign securities. 
_ 8. Reply by telephone or telegraph. 


Perea 
fons; or securities; express opin- 


Pe Pomel Ave., 


What We Do: °), 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 


interest. 
3. Supply facts rather than 


Three-cent stam: and address label from subscriber's 
ddress letters to The Financial Post, 


enclosed. 


City of Victoria 


Would you please give me in- 

( formation about City of Victoria 
4%% bonds, due Jan. 31, 19387 
What has caused the delay in com- 

pleting the refinancing plan? 

The delay in carrying out the re- 
snancing plan for Victoria is due 
to the fact that the legality of the 
was disputed in the courts on 

- grounds that the Provincial 
ment had no power to imple- 
ent the settlement. The plan was 
tly declared ‘Valid by the court 
of appeal and the city is now’ ex- 
ted to proceed with the exchange 
of securities. Bondholders have 
peen notified by the city that old 
ponds should be sent to the Bank of 
yontreal, Victoria,.on cr after Junc 
and will be exchanged for new 30- 
“9 debentures, bearing interest at 


finan’ 


 ieanwhile, we understand that 
the city is continuing to pay 
interest at the old rate. The new 
ponds will date from Dec. 31, 1936. 
and the first interest coupon will 
be paid on a basis which will adjust 
the difference between interest rates 
on the new bonds and the rate which 
the city has been paying since Dec. 
$1, 1936. 


Cc. P. R. 


Will you please let me have your 
opinion on the C.P.R. 4% collateral 
trust bonds, due 19497 These bonds 
are convertible into common stock 
after 1941. 

Canadian Pacific Railway 4% col- 
jsteral trust bonds, 1949, are a satis- 
factory investment in their class. As 
you know the railway situation has 
not been very good in recent years 
and the outlook is far from being 
cear-cut. On the other hand, Can- 
edian Pacific has always demon- 
stated its ability to earn its debt 
charges and there is no reason to 
pelieve at this time that the com- 
pany will not be able to continue 
io meet its obligations. The conver- 
sion privilege has no Value at this 
time, but it is possible that before 
the maturity of the bonds, the con- 
version privilege may have some 
value. 


Gatineau Power 

As a subscriber to The Financial 
Post I would like your views on 
the Gatineau Power bonds, due 
1956. I am interested in them from 
s the standpoint of safety and assur- 

ance of payment of interest. 

Gatineau Power first mortgage 
bonds are regarded as a sound in- 
vetment. The company’s earning 
power is adequate to cover the in- 
terest charges on this issue. Further 
the position of the company has been 
strengthened by the revision of its 
contract with Ontario Hydro and 
currently steps are being taken to 
refund the debentures which will 
reduce interest charges. The 
outlook is encouraging, and, on the 
whole, these bonds are well rated. 


Dominion Bridge 


We would like comment on the 
common shares of Dominion Bridge 
Co, 


Dominion Bridge is the principal 
steel fabricating company in the 
Dominion and over a period of years 
has built up a very strong organiza- 
tion. Owing to the limited volume 
of new construction earnings have 
been somewhat disappointing in re- 
cent years, but the strong cash posi- 
tion has enabled the company to pay 
dividends regularly. During the 
year ended Oct. 31, 1937, earnings on 

the capital stock amounted to $1.29 

a share, es against 57 cents a share 
in the previous year. Given a bet- 
ter volume of business, Dominion 
Br idge should quickly re-establish 

its earning power. 


Consumers’ Gas Company 
I would like to know your 
opinion of Consumers’ Gas Com- 

pany stock for a long hold. 

During the first four months 
ended Jan. 31, 1938, sales of the 
company were maintained at ap- 
proximately the same level as for 

he corresponding period of the 
previ ious year. Gas output was 
maintained on the average, a’ de- 
cline of % of 1% in January, being 
attributable to some slackening in 
industries using gas. Appliance sales 
for this four months period Avere 

8% higher. 

In considering this stock ag an in- 
vestment, it should be noted that 
under the special act incorporating 
the company, dividends were fixed 


DIVERSIFICATION 


G00D 


SAFETY 


2. Answer 


opinions. 


annum, and it 


es Aone oe 
eee in any year net 
below the amount re- 


quired a dividends, the accumu- 
lated reserve fund can be utilized 
in ome 4H up the deficiency. The 
company is then permitted to in- 
crease the price of -gas sufficiently 
to yield revenue adequate to replace 
the reserve fund and pay dividends 
at the regular rate. Because of these 
factors the stock tends to fluctuate 
in sympathy with interest rates 
rather than with the stock market. 

Total reserves fell in the years 
1932 to 1936, from approximately $8 
millions to around $6 millions, since 
operating costs, reserve require- 
= ents and dividends were not cov- 

ed earnings. 

In June, 1937, the an- 
nounced an increase in the price of 
4 of 10 cents per thousand cubic 


Gross earnings and net profits 
were slightly higher in 1937 than in 
1936, but a question of whether in- 
creased a + ya impede greater 
consumption of gas, remains to be 
answered. Further increases in gas 
rates would tend to accentuate the 
to of competition from electric | +p, 
pow 


Since the beginning of 1938, the 
stock has declined from $199.75 to 
as low as $178.50, and is currently 
quoted around $183. At a price of 
$182 the yield is nearly 5.5%, 


Real Estate 


Post must be 
Toronto 2. 


Ma 
Please let me have a report on 


pataclaren-Quebec Power Co. bonds 
have strengthened owing to the re- 
establishment of contractual rela- 
tions with Ontario Hydro. The tem- 
porary loss of that contract serious- 
ly embarrassed the a, but 
now that a new agreement has been 
entered into, there is no reason why 
the company should not be able to 
meet bond charges regularly. 


Goodrich Income Bonds 


Can you tell me the approximate 
market price of the 7% income 
bonds of B. F. Goodrich Rubber 
Co, of Canada? I would appreciate 
some comment on the company’s 
position with particular reference 
to these bonds. 


Current quotations on the 7% 
cumulative income bonds of the 
B. F. Goodrich Rubber Co, of Can- 
ada are around 91 bid. The market 
is inactive but it is understood that 

the company has been pro- 
viding a fairly steady demand for 
bonds. These bonds were out- 
standing to the amount of $1,048,- 
600 at the end of 1937. Ranking 
ahead of them at that time were 
$109,200 in 7% first mortgage gold 


Liquidation 


Standard Reliance Assets Report 
Reflects Urban Property Problems 


An example of the difficulties of 
handling urban real estate in recent 
years is provided by the report to 
shareholders of Standard Reliance 


formed to permit liquidation assets 
of Standard Reliance Mortgage Corp, 
which became bankrupt in 1919 
without forced sale, 

Originally, the bankrupt concern 
owed approximately $5.4 millions 
and the bulk of its assets was To- 
ronto real estate and claims against 
land on the outskirts of Toronto. 
It was estimated that creditors 
could not expect to receive more 
than 35% of their claims and then 
only over an extended period of 
years, unless the present method was 
adopted. _, Redeemable preferred 
stock of the new company was issued 
to debenture holders and deposited 
with the old company for the 
amount of their claims. 

Since the date of the last report 
in 1935, it is stated, there has been 
no general improvement in real 


estate conditions in Ontario and, on. 


the contrary, realization upon the 
company’s assets has become in- 
creasingly difficult. 
Progress Good Until 1930 

Up to 1929, progress in the liquida- 
tion and collection of assets of the 
company had been satisfactory. Sub- 
division land was sold and payments 
maintained while rentals received 
from the company’s improved prop- 
erties provided a reasonable return. 
At that time, there was every reason 
to believe creditors would ultimately 
receive full payments of their claims, 
and possibly some interest thereon. 

In 1930 real estate values dropped. 


many purchasers of residential pro- 
perties have been unable to meet 
mortgage payments on interest and 
taxes. This has resulted in a large 


gages, and agreements for sale being 
still in the hands of the company 
and its subsidiaries, of which the 


ing & we pony Co. Many 


of Claims Repaid 
So far, depositors and debenture 
holders of the old company have 
received over $3.8 millions equal to 
approximately 70% of their original 


G. T, Clarkson, president of Stand- 
ard Reliance Assets, classifies the 
remaining assets which must be real- 
ized if creditors are to obtain any 
further return, as follows: 

(1) The Yonge Street Arcade, To- 
ronto, having a nominal « balance 
book value of $800,000 and mort- 
gaged for $235,000 with overdue in- 
terest and unpaid taxes amounting 
to $56,750. In 1937, the cost of carry- 
ing this property exceeded income 
from it by about $3,000. No accept- 
able offer has been received, 


MARKETABILITY 


Bonds beer a specified rate of interest, 
end if the bond is @ good one the 


interest rate will 


be found to be 


conservative. In most cases they heve 
no speculative appeal. Good bonds 


ere simply sound 


investments which 


ere bought by conservative end thrifty 
men and women who do not wish 
to risk their principal for the sake of 


possible 
a 


profits. 
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(2) Four office buildings in down- 
town Toronto, having a nominal bal- 
ance sheet value of $325,000, and on 
which mortgage interest and taxes 
are overdue. Annual income from 
these properties is less than carry- 
ing charges. These four office 
buildings are obsolete and for many 
years there has been no demand for 
Toronto properties of this character, 
although the land, centrally located, 
has a potential value. 

(3) Vacant lands have a nominal 
book value of $108,000, but are not 
regarded as very saleable at the 
moment. 

(4) At the time of formation, the 
company held a mortgage of $254,- 
000 on about 20,000 acres of farm 
lands in Saskatchewan. These lands 
are now in the hands of a trustee 
with power to sell, subject to the 
claim of Standard Reliance Assets. 
Since 1935, the company has received 
the net amount of about $185,000 from 
payments by purchasers. Mr. Clark- 
son oom the amount which will 
ultimately be recovered as uncertain, 
++ = nega that it will be impor- 

(5) First and second mortgages, 
agreements of sale and equities in 
improved properties now held by the 
company amount to about $580,000, 
which are shown on the company’s 
balance sheet as having a nominal 
value of about $440,000. Recovery 
from these assets is also uncertain 
and a number of the improved prop- 
erties are now under the control of 
the first mortgagees. 

(6) Other realizable assets of the 
company at the end of 1937 includ- 
ing cash of $11,853, totalled $34,250, 
against which there were ordinary 
current liabilities of $8,807. 


Loss Reduced in 1937 


Operations of Standard Reliance 
Land, Build- 


$19,000, which the com- 
as a low cost for man- 


and handling approximately 
real _ estaté _mort- 


assets will actually realize substan- 
tially less than their balance sheet 
values. 

Further Payments Uncertain 

The report concludes by saying 
that no further payments to prefer- 
red stockholders can be made until 
sufficient money can be realized 
from the sales of real estate and the 
collection of other assets. 

“In the meantime such assets have 
to be looked after and managed and 
interest on mortgages and taxes paid, 
where it is advisable and profitable 
to do so,” the report states. “Unless 
there is a material improvement in 
real estate conditions in the near 
future, however, and there is no 
present indication of this, the prob- 
oe. is that prior mortgagees will 

take possession of a number of resi- 
dential properties in which the com- 
pany and its subsidiaries hold sec- 
ond mortgages or equities and which 
would otherwise come to them. The 
likelihood also is that no advantage 
will be gained by paying taxes on 
certain areas of vacant land for 
which there is no present market, 
and that they may be taken over by 
municipalities under tax certifi- 


tes.” 

Although the company hopes to 
retain the Yonge Street Arcade and 
collect a substantial amount from 
the Saskatchewan Farm Mortgage 
and other assets, it is still impossible 
to forecast when these situations will 
be clarified. 

“In view of these conditions, pre- 
ferred shareholders of the company 
are not now justified in euoreeng 
more than a partial return 
the 30% of their claims which Sanain 
unpaid and must attribute such fact 
to the conditions which have been 
brought ebout by the depression,” 
the report concludes. 
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its share of this business and pros- 
pects for the year are better than 
they have been for some time, In- 
dications are that bond interest will 
be earned without difficulty, while 
there should be a substantial sur- 
plus available on the capital stock. 
In view of this better outlook the 
bonds, which have been selling at a 
substantial discount for some time, 
have advanced and are currently 
selling around 83% to 84%. 


Sandwich Bonds 


I hold a Town of Sandwich bond 
which I understand is exchange- 
able for Windsor bonds. Can you 
tell me what I’ will receive in ex- 
change and whether or not there 
is any prospect of recovering some 
of my losses on the present invest- 
ment? 


Bonds of the Town of Sandwich 
became exchangeable for City of 
Windsor 14% bonds on Oct. 21, 1937, 
under the refinancing plan. In ex- 
change you, will receive the same 
par value of the City ‘of Windsor 
debentures, bearing interest at the 
rate of 1%% per annum payable 
half-yearly. 

According to the plan it is possible 
that you might receive additional 
interest, known as income interest, 


up to a total amount not exceeding’ 


é 


WESTINGHOUSE VICE-PRESIDENTS 


W. E. 
presidents 
tary 


of the Wes 


othe eener ae 1918 and retains 
position of assistant to vice-president in 


Sprague (left) and H. A. Codch (right) have been elected vice- 
use Co. Mr. Sprague has been secre- 


tion. Mr. Cooch has 
e of sales since 1924. 


start payments to debenture-holders 


‘| would require liquidation of some 


ike availabe $125 125 for each $100 of 
excess, half of which is to be 
ot as is additional 7 and half 
paid into a sinking fun 
You would also eis a cash 
oS for past due interest to Dec, 
1935, the amount being 12% in 
full settlement of arrears to that 
date. Provision for this is made by 
a coupon attached to the new bonds. 
We understand the new bonds, of 
the 1%% issue, are currently selling 
at around 35 to 40. There is some 
chance for improvement. 


Great West Permanent 

Can you give me any informa- 
tion with regard to The Great West 
Permanent Loan? 


Great West Permanent Loan Co. is 
in liquidation, with National Trust 
Co., Winnipeg, acting as liquidator. 
Chief assets of the estate consist of 
the Marlborough Hotel in Winnipeg, 
Manitoba; Canada Block, which is 
the largest office building in Saska- 
toon, Sask., and a half interest in 
the Great West Permanent Building 
in Winnipeg. The greater propor- 


‘tion of farm land held is in the 


drought areas of Saskatchewan. 

We understand the liquidators 
have met with some success in dis- 
posing of house properties in Van- 
couver in recent years. To pay ap- 
proximately $180,000 to secured 
creditors and be in a position to 


of the major assets, which at pres- 
ent cannot be sold. 

The liquidators have issued sev- 
eral interim reports during the time 
they have been acting for the estate. 
If you would write to National Trust 
Co., Ltd., 250: Portage Avenue, Win- 
nipeg, Manitoba, you would prob- 
ably be able to obtain a copy of the 
last report which would give. you 
full details on the current situation 
and the prospects for an evertual 
return on your debenture. 


McColl-Frontenac 


Please give us a report on Mc- 
a te a 6% bonds, due 
1949. 


McColl-Frontenac Oil Co.’s earn- 
ings dropped during the 1937 fiscal 
year, but largely recovered in the 
following 12 months. The company 
has met all obligations in connec- 
tion with the interest and sinking 
fund on these bonds and the issue 
is regarded favorably as an indus. 
trial security. The management of 
the company recently changed 
hands and J. A. Wales, formerly 
senior vice-president, has been 
elected president of the company. It 
is generally understood that the new 
controlling interests have in mind 
refunding the 6% bonds, but there is 
nothing definite on this point as yet. 
Meanwhile the outlook for the com- 
pany is satisfactory and the bonds 
offer an attractive yield at the cur- 
rent price. 
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18 King Street West, Toronto 


Donnacona Paper 
Profits Holding Up 


Returns for Four Months 
Ended April Show Gain 
Over 1937 


From Our Own Correspondent 

MONTREAL.—Earnings of Donna- 
cona Paper Co. for the four months 
ended April 30, 1938, amount to 

about one and a half time interest on 
bonds and notes before charging 
depreciation, and showed a gain of 
about 15% as compared with earn- 
ings for the corresponding four 
months of 1937. April earnings on 
the same basis show an increase of 
over 20% from a year ago. 

Tonnage of newsprint sold was 
down less than the average for the 
industry. Insulating board sales for 
the four months held up well as 
compared with a year ago, having 
declined less than 5%. April sales of 
board showed a sharp gain of 42% 
over last year. Sulphite pulp sales 
increased moderately. 

Working capital shows a gain for 
the four-month period. 


Bell Telephone Issues 
More Stock to Employees 


From Our Own Correspondent 
MONTREAL.—Bell Telephone Co. 
of Canada has issued 884 additional 
shares of the company’s capital stock 
under the Employees’ Stock Plan, 
bringing the number outstanding up 
to 795,982 shares. 
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Plymouth’s big,82-horsepower, “L-head” 
ie enti en per- 
AND remarkab 


engine gives FULL power, 
gas, oil, tires and upkeep. 


AMAZING NEW RIDE 


1938 Plymouth’s new ride is the sens- 


ation of the lowest-price 


. You feel 


instantly a delightful ease of handling. 
Steering is quick, sure, responsive. 
car feels alive in your hands. 


Plymouth is famous for its Chrysler 
Equal-Pressure Hydraulic brakes..safety 
all-steel body... ee X-braced frame 


.++new safety-sty 


interior 


many 


other Chrysler Engineering features. 


OST FOR LOW PRICE . . . that’s the 


big 1938 Plymouth. And it’s 
news everywhere because it’s just the kind of 


value people want ! 


Plymouth’s new ride is a 
Big, airplanetype shock 


out bumps and jolts. New “live” ron we 
mountings absorb road vibration. New sound. 
proofing gives you a quiet, “‘hushed”’ ride. 

More remarkable still — Plymouth has many 
features most manufacturers use only on their 
higher priced lines, such as 4-ring pistons, 


ree 


‘ 


Safety Styled interior. 

See the 1938 Plymouth at your nearest 
Chrysler-Plymouth dealer’s. 

RIDE... DRIVE AND COMPARE LOCAL DELIVERED 
PRICES! DRIVE A 1938 PLYMOUTH. TODAY! 
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“| know a good car and a good 
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1938 Plymouth Two-Door Sedan, with luggage compartment. 
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Canada Renews Aittack|Life 


On British Food Market\Need Foresight 


Canadian -Agency Handling 


19388 Marketing 


Campaign in Old Land — Efforts to be 
Concentrated on London 


Frem Our Own Correspondent 


LONDON.—A new attack is being 
made on the problem of selling 
Canadian food products in the Brit- 
ish market. 

For ten years, Parliament at 
Ottawa has been voting money for 
this purpose and almost every year 
has brought a new scheme, invari- 
ably to be followed by criticism and 
controversy. The new feature of the 
1938-39 programme is that the Mac- 
Laren Advertising Agency of To- 
ronto is in charge of the campaign 
and the actual work is being 
directed by W. G. Abel, a Canadian 
with experience in this market. 
Behind Mr. Abel is Canada House 
with its trade commission:staff and 
other officials, and the Trade & 
Commerce department at Ottawa. 

This is the first time that a Cana- 
dian agency has been given the 
opportunity of tackling the selling 
problem in Britain and the outcome 
will be watched with interest. For 
several years the programme had 
been handled by the department of 
external affairs; A few months ago 
Prime Minister Mackenzie King 
transferred its direction to the De- 
partment of Trade and Commerce. 


Increased Grant 


Approximately $300,000 will be 
spent in the current fiscal year, an 
increase of about $60,000 over the 
previous vote for the “Canada 
Calling” campaign. 

This “Canada Calling” campaign 
was launched late in 1936 under the 
direction of Hon. Vincent Massey, 
high commissioner. It consisted of 
drives in individual cities inaugur- 
ated with transatlantic broadcasts, 
a public banquet and local adver- 
tising. It was more successful than 
its predecessors but like them was 
subject to a good deal of criticism. 

The new campaign differs from it 
in important respects. The whole 


New Books 


Vanderbilt Saga 
MEN AND IRON. The History of the 

New: York Central. By Edward Hun- 

gerford. Published by Oxford Uni- 

versity Press, Toronto. Price $3.75. 

Through the rich industrial and 
farming area of Ontario, north of 
Lake Erie, runs the Michigan Cen- 
tral Railroad. It links the Niagara 
and the Detroit rivers and provides 
the shortest route between New 
York and Chicago. Sixty-five years 
ago Commodore Cornelius Vander- 
bilt’s foresight was responsible for 
this route becoming a part of the 
Michigan Central system and thus 
of the New York Central's over- 
riding system. The New York Cen- 
tral until 1873 ended at Niagara 
Falls and had to hand over its freight 
and passengers to the Great Western 
Railway. Westward the Michigan 
Central linked Detroit’ and Chicago 
but it irked the Vanderbilts to have 
to share their revenues with the ar- 
rogant Canadian lines. The Canada 
Southern jine,; running straight and 
true from Fort Erie to Amherstburg 
had been built, around1870, by op- 
timistie contractors, In the panic of 
1873, Canada Southern defaulted. on 
its bonds and could not find hard 
cash to pay the wages of its em- 
ployees, For a guarantee of the bonds 
the Vanderbilts acquired the line. 
They double-tracked it, provided it 
with new locomotives and rolling 
stock, built spur-lines to Niagara 
Falls and Windsor and bridged the 
Niagara with a cantilever bridge. 
Since then the line has been the 
major New York Central-Michigan 
Central investment in Canada. 

The history of the acquisition of 
the Canadian Southern route is told 
in “Men and Iron,” Edward Hunger- 
ford’s new full length history of. the 
New York Central Railroad. 


Steamships to Railroads 


Mr. Hungerford is this continent's 
prime historian and magazine com- 
mentator on railways. He has a flair 
for recording the richly romantic 
saga of railroad building without 
losing sight of the fact that building 
a railroad is only incidentally a 
drama and first of all a business. 

Commodore Cornelius Vanderbilt, 
the steamship captain, who first 
scoffed at railways but later had the 


on to the land, looms as the largest 
figure in this fascinating story. But 
no secondary figure is his son, Wil- 


June 
Nuptials 


For the groom who wishes 
to .be meticulously attired 
for his formal day wedding, 
the morning ensemble with 
white or pearl grey waist- 
coat is the accepted style, 


At Levy Bros. the creation 
of formal day dress is an 
art attained only by long 
experience, superlatively 
fine tailoring and the use 
of the highest quality fab- 
rics. We know you will 
appreciate what this means 
to you, 


of the money is to be spent in the 
larger London area where there is 
a population of 14 millions, It will 
be intensive and sustained over the 
full period covered by the appro- 
priation. Not only will many kinds 
of advertising be used but all the 
retailers will be asked to co-operate, 
While the campaign is only begin- 
ning, the response from retailers so 
far has been favorable. A sales force 
will be used to push the goods to the 
limit. 
May Be Extended 

If this campaign succeeds, it will 
probably be extended in the next 
fiscal year to other large centres of 
population. 

One of the great stumbling blocks 
to Canada’s progress in the British 
market has been. uncertainty of 
supplies and a stubborn ignorance 
on the part of Canadian producers 
of how their products should be 
prepared for export. The British 
market is the most competitive in 
the world. 


Under British Label 

There are, of course, all manner of 
quirks to be contended with. Cana- 
dian cheese very often is sold here 
as home-made cheese. 
salmon often appears under a purely 
British label. 

In other canned goods, too, the 
practice is often followed of putting 
these up under the retailer's own 
label and brand, just as is done in 
this country. 

Canadian bacon has been known 
to be sold as Danish. The British 
seller figures it is none of Canada’s 
business if he can get a few cents 
per pound more for a _ product. 
Indeed, he will sell far more of it 
at such profitable prices than if he 
had to sell under a proper country 
of origin label. 


liam H. Vanderbilt who really 
uttered the words “the public be 
damned,” so frequently attached in 
error to the Commodore’s name. As 
a matter of fact the only reference 
to “the public” that the Commodore 
is quoted as making is a comment 
during a hearing of a New York 
State Legislative Assembly investi- 
gating committee in 1867. Old Corn- 
elius had sought to bring a connect- 
ing railroad to terms by cancelling 
a through ticketing arrangement. 
The public howled; the assembly in- 
vestigated. Calmly the Commodore 
said, “I don’t think there is a man in 
the world who would go further to 
serve the public than I would.” 


“Public Be Damned!” 

Son William was less happy and 
the comment he made in a moment 
of nervous excitement has. gone 
down in history as the attitude of 
Big Business toward the public. Mr. 
Hungerford tells the story: 


New York Executive Urges 
Continuous Check Up 
‘on Position 


Necessity for life insurance com- 
panies making frequent checks of 


their outlook and methods to keep| 


pace with the times was vigorously 
stressed by George S. Van Schaick, 
vice-president of the New York Life 
Insurance Co, and former superin- 
tendent of insurance for the state of 
New York. He was guest speaker at 
the Canadian Life Insurance Officers 
Association meeting at London, Ont, 
last week. 


The speaker put seven questions 


which the life insurance executive 
should ask himself frequently: 


Are there any evils in the agency 
system that have developed? 

Should insurance be sold more 
cheaply under a supplemental 
over-the-counter plan? 

Is insurance sold beyond the 
needs and purchasing ability of the 
public? 

Is there any abuse of economic 
power on the part of great aggre- 
gations of capital? 

Is there any failure to liberalize 
policies? 

Are salaries commensurate with 
the character of the work per- 
formed? : 

Are policyholders’ interests in 
any way subordinated to those of 
management? 


These questions, the speaker said, 
must be settled satisfactorily if 
greater government regulation was 
to be prevented and if the “wide- 
spread confidence of the public in 
the safety and management of life 
companies” was to be retained. 

Because of the greater technical 
skill and knowledge of life insur- 
ance men in handling the problems 
of human security, Mr. Van Schaick 
indicated that executives should be 
very wide awake to growing de- 
mands that the state provide some 
form of “social security,” protection 
for old age and decrepitude, assist- 
ance for dependents, 

“If life insurance says, “This is none 
of our business,’ leaving leadership 
to inexperienced others, chaotic and 
disastrous conditions may result.” 

The speaker regarded with favor 
a scheme whereby each company 
should have a standing committee 
charged with keeping the company 
up to date in method and outlook. 


EN ROUTE TO OPENING 


For 1937 . 


Foundation Company of Canada’s 
consolidated financial Statement for 
year ended April, 30, 1938, shows a 

compared 


|.total revenue of $328,727. 


—Editorial Associates photo. 


Beaudry Leman, president of the Banque Canadienne Nationale, and 
Hon. Maurice Dupre, former solicitor-general, parading the deck on their 
way to attend the official opening of the Baie Comeau paper mill of the 


Ontario Paper Co. 


Use Waste Sulphite Liquor 
For Laying Road Dust 


MONTREAL.—An important by- 
product business for the pulp and 
paper industry’is likely to develop 
from the’ utilization of waste sul- 
phite liquor if experiments of the 
Ontario Department of Highways 
are successful. 

It has been found that the waste 
liquor makes an effective dust layer 


and road binder. This material has 
been used in the mill yards of the 
Spruce Falls Pulp and Paper Co. at 
Kapuskasing with excellent results. 
So far it has not been tried out on 
any established highway, but the 
Ontatio Department of Highways 
plans to experiment with the product 
this summer and if it comes up to 
expectations, an important market 
will be opened up for what has 
hitherto ‘been largely a waste prod- 
uct, ; 


with $233,753 the year before. After 
providing for senior charges, in- 
cluding an increase in depreciation 
and reserve, there was a net profit 
available for dividends of $106,153, 
as against $48,999 in the 1937 fiscal 
year. This is equivalent to $1.25 a 
share on the common stock, up from 
58 cents a share the year before. 

There were relatively few changes 
of importance in the consolidated 
balance sheet, the cash position and 
marketable investments remain 
about the same, while accounts re- 
ceivable were down from $271,524 
to $240,022. The investment in prop- 
erty account increased during the 
year from $2,117,836 to $2,247,367. 
The increase in this regard was dis- 
tributed about equally between all 
accounts, 

Among the liabilities the .mort- 
gages payable declined from $80,000 
to $67,500. In his report, R..¥. Chad- 
wick, president, states that arrange- 
ments have been made to pay off 
this mortgage in full two years in 
advance of the due date, which is 
Nov. 1, 1940. 

The company’s marine business, he 
continued, has had a relatively 
active year, with all branches show- 
ing a substantial increase in volume 
over the previous year. The com- 
pany’s marine salvage business has 
had a rather remarkable. year’s re- 
cord of virtually 100% successful 
salvage of casualties that have oc- 
curred in this territory. 

Comparative figures on the profit 
and loss accounts follow: 


Income and Surplus Accéunt 
Years Ended Aost ? 


Legal expenses ° 
Depreciation ...+cese 
Income taX ..sccssse 


Net profit . 
Less: Dividends ..ccose 
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Surplus 
Previous surplus ».+ 
Tax adjustment 


Surplus forward 976,769 
Working Capital 
1938 


863,050 


Current assets . /. 
183,983 


Current liabilities... 
Working capital ....¢> 679,067 
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Goodyear LIFEGUARDS complete the 
safety of the modern automobile! 


@LifeGuards inside your 
tires take the place of inner 
tubes. The  LifeGuard is 
really a tire within a tube, 
having a’ reinforced, “2-ply” 
reserve air chamber. Should 
a. blowout occur, the Life- 
Guard retains-air long enough 
to.enable you to bring your 
car to a‘ safe, smooth stop 
without skid, swerve or side- 
sway. Drive in and see your 
Goodyear dealer today. He 
has LifeGuards in your size. 


Its APPEARANCE puts more PRIDE in POSSESSION 


“In a day when the Very phrase] 


“public relations’ was yet to be creat- 
ed, he engaged a press agent and 
kept that young man hard at work. 
Though frequently misunderstood, 
there is plenty of evidence that he 
tried to create a better relationship 
between the Central and the public. 
He was most misunderstood in 1882 
when in conversation with two Chi- 
cago newspapermen who had set out 
to interview him, he uttered, under 
great provocation, that famous ‘the 
public be damned’ phrase that for 
years afterwards, garbled and mis- 
quoted, was to rise up to curse the 
pathways of men who were trying 
to conduct the road for the best in- 
terests of all concerned. 

“According to the Railway Age, 
the conversation which led to this 
famous remark was substantially 
this: Mr. Vanderbilt, being inter- 
viewed by two Chicago reporters, 
Clarence P, Dresser of the Inter- 
Ocean and John D. Sherman, had 
launched into a discussion of the 
passenger rates then prevailing be- 
tween that city ané New York. The 
president of the Central had, in his 
usual emphatic way, expressed a 
very emphatic opinion that these 
would not be reduced below the 
very low figure ($15) then obtain- 
ing. The reporters, in their goading 
fashion, pressed Mr. Vanderbilt. 


Today’s Rail Presidents 

“Does your limited express pay?’ 
they demanded. ‘No, not a bit of it,’ 
came the answer. ‘We run it be- 
cause we are forced to do it by the 
action of the Pennsylvania road. It 
doesn't pay expenses, We would 
abandon it if it were not for our 
competitor keeping its train on’ 
‘But don’t you run it for the public 
benefit?’ 

“*The public be—damned,’ explod- 
ed. Vanderbilt, tired of the entire 
talk. ‘What does the public care for 
the railroads except to get as much 
out of them for as small a considera- 
tion as possible .. .’ That was the 
unfortunate slip of the tongue for 
the president of the New York Cen- 
tral. It was caught up by an un- 
friendly press and for years after- 
wards it was spread to the four 
winds as a deliberate expression of 
opinion and policy by the head of 
an outstanding American railroad, 
which, of course, it was not. But Mr. 
Vanderbilt did not live to see it 
properly refuted.” 


Today’s Rail Presidents 


There is plenty of evidence that 
Mr. Vanderbilt was a much broader, 
generous and public-spirited execu- 
tive than his long-lived ejaculation 
might suggest. 

Greatest achievement of the New 
York Central was its construction 


Its PERFORMANCE puts more PLEASURE in MOTORING 


The De Luxe Ford V-8 is a handsome car that looks big and 
is big. The long, modern lines are as practical as they are 
beautiful: every curve has purpose and use. The low, wide 
appearance is a natural outgrowth of the Ford’s low centre 
of gravity, planned for safety and comfort. The body sides 
curve gently to contribute extra strength. Interiors are the 
most luxurious and the handsomest that Ford has ever 
created, They are designed to give the utmost in roomy rid- 
ing comfort and convenience. From the sweeping grille to 
the sloping rear deck that conceals the large luggage com- 
partment, the De Luxe Ford V-8 isa thing of beauty and pride! 


On the road, it measures up to “big car” standards of per- 
formance and driving ease. Its 85-horsepower 8-cylinder en- 
gine delivers effortless power — 22 to 27 miles to the gallon 
as owners report. Riding is gliding on the open road, and 
for traffic tangles you have V-8 power to whisk you away 
at a touch of your toe, and improved Easy-Action Safety 
Brakes to stop you promptly and positively. See your Ford 
dealer about a trial run in the De Luxe, or in the Standard 
if you wish a Ford V-8 that costs even less. Both cars are 
true Fords —in appearance and performance. Both will 
save you money on first cost and up-keep. 


No extra charge for all these “extras” 


Ford V-8 delivered prices are low 
end include the following equipment: 


ON DE LUXE MODELS — twin tail lights, two 
windshield wipers, two sun visors, bier onoenete 
com oa clock, dices 1 wr 
an steel w 
ieadkc te cudionen to front and rear bumpers 
and guards, spare wheel and tire and tube, tire 
lock, and headlight beam indicator. 


ON STANDARD MODELS — front and rear bump- 

= —_ one wheel oo ~ and tube, 

° t, one w wiper, one 

sun visor, cigar lighter, headlight beam indicator, 
and two horns. 


\ 


$30 A MONTH, with reesencble down-payment, buys any new Ford Y¥-8 cer under 1.F.C. Netione! Fleeace Pies 
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é eVoice from the Maritimes 


‘Maritimers” 


Tone of Eager Co-operation Noted 
' in Brief to Rowell Commissioners 


r By HERBERT 


and every 
good = “Mari- 
timer who is 
a good 
Canadian will 
pe proud of 
es yirit in 
wich, that 
wor qd was 
ker Not 
everyone will 
agree — its 4. L. STEWART 
demands. 
“it is well known that Nova Scotia, 
New Brunswick and Prince Edward 
jsland do not just now desire by any 


Beans the same detailed measures 


regarding the B.N.A. Act. Nova 
Scotia, for example, if her present 
government in that matter truly 
express her will, would have the 
Act so amended as to entrust to 
Canada herself the power of amend- 


ing it in future without appeal to/ tial 


London. Moreover, Nova Scotia is 
prepared to see transference to the 
Dominion of all rights and duties in 
ard to labor laws, unemployment 
jnsurance and a marketing board. 
N. B. Definitely Demurs 

T this sort of radical change 
New Brunswick most emphatically 
gemurs. What is snore important at 
this stage than any difference in 
detail is the temper and method 
applied to the problem, and it is in 
this that New Brunswick has set 
gm example to critics over-quick 
with reproaches. 

Nothing could be more admirable 
of its kind than the tone of eager 
co-operation in which the Commis- 
sioners were greeted at Fredericton 
by the provincial Premier. He 
spoke of the enthusiasm with which 
New Brunswick had#lirikked her 
fortunes to those of o ces, 
and which 70 years of @rfal had not 
impaired. He repudiated the sug- 
gestion of either a ochial or a 

actionary drift, ing rather 
omplete confidence® the inter- 
provincial difference of the présent 

ill be adjusted by the same mutual 
onsideration which did not fail in 
djusting differences of the past. 
Was this mere complimentary 
rhetoric? Turn from the speech to 
the Brief for a reassuring answer. 

Reassurance lies in the similitude 
nnder which the brief sets forth the 
problem as New Brunswick con- 
cives it. “What would be said,” it 
sks, “of a large business organiza- 
ion with many branches which 
mdeavored to carry on successfully 
ithout a close and _ constant 
sociation between its component 
parts?” No form in which. the 
ommissioners’ Enquity has yet 
been de: by themselves, or by, 
he Government which set them at 
ork, is more finely suggestive than 


"When New Brunswick, in histori- 
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L. STEWART 
tion, speaks. of the prov- 
”- thus 
the complete 
what 


ould retain on entrance into @ 
partnership, it is with her concep- 
tion of what the partnership was yet 
to achieve that this historic résumé 


Reinterpretation 
All through the Brief this reassur- 
ing reinterpretation of what has 
been widely misunderstood may be 
seen to run. New Brunswick has 
many a grievance, complaints of 
claims still unsatisfied under the 
Duncan Report, in which her sister 
provinces of this part of Canada will 
support her continued protest as 
they supported her initial agitation. 
She urges improvement in Maritime 
seaport facilities; she wants reduc- 
tion of freight rates—which are still 
prohibitively high, and whose par- 
Treferm has too often been 
followed by some new hostile dis- 
crimination which made as 
bad as ever; she contends for frank 
recognition that the bargain of 1867, 
partly through wrong management, 
partly through the emergence of 
new conditions which no foresight 
could then have contrived means to 
meet, has forked unfairly to the 
disadvantage of the East. 

But is it “reparations,” or “com- 
pensation” that she is asking? By no 
means. Is it an equal redistribution 
of the national wealth by provinces? 
It is a frank reconsideration, by 
partners who entered into a project 
together 70 years ago, of the way in 
which it has turned out; not, for a 
moment, with thought of dissolving 
it, but with readiness to consider 
how each may in days to come, after 
a@ manner more equitable than 
experience has shown, be a sharer 
in the common profit. 

The Commissioners in receiving 
such a statement, not merely with 
welcome but with enthusiasm, are 
entitled to point out that one method 
of ensuring more equitable distribu- 
tion of profits may—perhaps—be a 
structural change in management. 
Adopting the metaphor of the brief, 
they may well remind the New 
Brunswick Government fhat just 
such a step has from time to time in 
business, remedied just such griev- 
ances as are here in view. 

De for Provinces 

A most interesting suggestion 
from Fredericton is that a Depart- 
ment of State for the provinces 
should be set up at Ottawa, with 
corresponding Departments of Fed- 
eral Relations at the provincial 
capitals. It is no doubt true that at 
present. every. Dominion Minister is 


expected 2 k 
vincial bearing atthe ; 
but it is also true there, a8 els 
where, what ‘is everybody's business 
is in danger of being ‘treated as 
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Cheated & Direct National 
Programm 


1937 to develop the Valle de Bravo 
project, which was relinquished by 
Mexican Light & Power Co., result- 
ing in a capital write-off of $552,576 
in the company’s 1937 accounts, This 
is one of several such projects which 
the commission proposes to 
in various parts of the country. 
Expropriation Starts 
First example of the workings of 
the expropriation laws of the Car- 
denas government, was given when 
the National Railways of Mexico was 
taken over on June 23, 1937, and was 
followed by the bitterly contested 
appropriation of foreign oil com- 
panies’ properties in March 18, 1938. 
National Railways of Mexico was 
controlled by the government but 
there was & small minority interest. 
The National Chamber of Electric- 
ity was formed in April, .1937, and 
Mr. Conway expresses the hope that 
this organization may be useful in 
solving some of the problems that 
the company is encountering, 
Electricity Thefts 
Fraudulent use of the company’s 
electric energy continues-to be a 
major problem to the company. 
Draft of a federal law, providing 
penalties for the theft of power was 
sent to C ess, but left over for 
an extrao session of that 
body. Due principally to this con- 
dition the question of shortage has 
become progressively more acute in 
the year under review, and output 
has reached such an abnormal peak 
that the company informed the pub- 
lic that new contracts would not be 
accepted. Notwithstanding, the com- 
pany was instructed by the govern- 
ment to resume the signing of con- 
tracts with certain classes of con- 
sumers. This, along with the danger 
of overloading of the company’s sys- 
tem is receiving the attention of the 
Department of National Economy. 
In a report to shareholders, R. H. 
Merry, secretary, stated that the situ- 


ation with regard to the indebtedness | o¢ 


due the‘company by the Mexican 


cipal ed 
Debts to the company 
$328,706 during the year, the greater 
part due to non-payment of accounts 
by the federal district.in respect of 
the public services of the city, 

After the expropriation of 
oil properties the value of the pesos, 
which had been stabilized for some 
years at 3.60 to the dollar, fell-to a 
nominal rate of between four pesos 
to 4.60 pesos to the dollar, 

Details of the income and surplus 
accounts showing a profit of 
for 1937 against a loss of $192,157 for 
1936 ‘will be found elsewhere in The 
Financial ‘Post. 





What's What | 
im Advertising 


By JEAN BR. GEMMELL 


Effective with the September 
issue, Canadian Magazine, Toronto, 
will change the size of its format to 
8% x 11% inches with a type page 


‘| of"? x 10 3/16 inches. 
ie * 7 


- Plans have been completed. by the 


‘International Nickel Co. of Canada 


In 1859 the world’s first steam fog-horn 
was built on Partridge Island, Saint John. 
Robert Foulis, having experienced ship- 
wreck himself, invented an amazing new 
method of sending warning signals to ships 


miles at sea. 


to W 
Profi’ 


for a technical advertising campaign. 


in the United States on the use of 
; nickel ; _ a 

theme o. bein ow 
es Friends. and Pibueuce 
° "4 * « * 


Florida Citrus Commission, Lake- 


land, Fla. has awarded its next 


advertising contract to 

Kudner Inc., New York and 

Vv. $750,000 to cover the cost of 
vertising. The account was form- 
erly handled by Ruthrauff & Ryan. 


W. L. MacTavish, editor-in-chief 
of the Winnipeg Tribune-for the past 
15 years, will become editor-in-chief 
of the Vancouver Daily Province, 
succeeding Roy Brown who retired 
recently. John Bird, associate editor 
of the Tribune, will become editor 


‘tof the Tribune,-and F. J. O'Malley, 


Twelve years before this outstanding in- 


vention, the Canada 
policy. It was then 
for almost twenty yea 


Life issued its first 
and continued to be 
rs, the only Canadian: 


life insurance company. 


With the same en 


terprise so apparent 


in pioneer days, the Canada Life continues 
to safeguard the future of its policyholders 
and their dependents. Each week sees an 
average of approximately $500,000 dis- 


tributed to those it 


serves. 


(gnada Life 


Canada’s Oldest Life 
Head Office 


Assurance Company 
- Teronto / 


executive editor will become man- 
aging editor. ‘ 


All members of the Bureau of 
Advertising of the Canadian Daily 
Newspapers Association have be- 
come members of the Bureau of Ad- 
vertising of the American News- 
paper Publishers Association under 
a group membership plan, it has 
been annotinced. This merger will 
increase the opportunities for the 
development of advertising in both 
countries. 
papers became new members bring- 
ing the Canadian membership to 59. 

The California Fruit Growers Ex- 
change has announced it will ex- 
pand its advertising and merchan- 
dising plans for all sales divisions to 
provide ample advertising support 
for the peak crop in the California 
citrus industry and to meet the 
expenditure have approved an extra 
assessment of two cents on each box 
of Valentia oranges. In all, a total of 
$1 million will be — Export 
advertising fs also being expanded 
and it is anticipated that $160,000 
will be spent in advertising and sales 
promotion in Great Britain and the 
Continent. 


unsatisfactory. 
increased by 
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‘Continued trom page ty” 
market was the steep on of 
1960-1; wenteh “Pledee -hevee ole 
scores of companies and, for the 
a cardinal principle of: ! 


_In the fruition of a bull market, 
along with liquidated security mar- 
kets and business, a placid political 
atmosphere and a ‘spirit of enter- 
prise’ are helpful. 

With all the various fundamentals 
existent to set a bull market in mo- 
tion, there must be the prospect of a 
lessened value for cash. Expressed 
the other way, stocks must have a 
greater appeal than cash. 

The Bond Barometer . 

If the liquidation-prior to the 
emergence of a bull market has 
been of an engulfing nature, includ- 
ing bonds as well as stocks, then the 
first sign of convalescence in the &e- 
curity markets is a persistent and 
extended rise in bonds. An improv- 
ing bond market is telltale evidence 
of a return of investment confi- 
dence, 

Once the bond market reflects the 
presence of an active demand that 
can be satisfied only at rising prices, 
then the return on bonds should be 
contrasted with the yield from the 
highest-grade common stocks. If 
the disparity is definitely in favor 
of stocks, then the inference is that 
an investment demand is in the 
making that is certain ultimately to 
spill over into stocks—usually pre- 
ferred stocks first and common 
stocks later. Thus bonds show the 
way and stocks follow. 

Sometimes blind faith is of more 
help than all the statistics in the 
world. The American bank holidays 
of March, 1933, clearly represented 
the culmination of over three years 
of liquidation. Improvement had to 
follow so great a crisis or otherwise 
both the banking and business sys- 
tems could not survive. But such 
buying opportunities occur only a 
few times in a lifetime. Few people 
get in on the ground floor, because 
the decimation of capital or 
a Stock Averages =~ 

The actual yal of a bull market 
is obviously ted by a rise in 
stock prices, with each surge up- 
ward. surpassing the previous top. 
The most widely accepted barometer 
of the trend is the Dow-Jones indus- 
trial-share average, which comprises 
30 representative issues, the move- 
ments of which afford an accurate 
picture of the main trend. There are 
averages composed of a much larger 


$48,038 | number of issues, but the greater 


the number the smaller the move- 
ment, and, consequently, the less 
easy to discern. Studies have proved 
that only a handful of issues nove 
contrary to the, trend reflected by 
the averages, which may conse- 
quently be accepted as a serviceable 
barometer. 

While the early stages of a bull 
market, once the fundamentals for 
its genesis are established, is accom- 
panied by an increase in the volume 
of trading and a persistent lift in 
the averages, there are usually out- 
riding stocks that forge ahead of the 
main list. They are the pioneers of 
the movement into new territory. 
Sometimes such issues are merely 
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In attempting to hit upon leaders 
in a bull market, the investor 
shotild confine his attention to in- 
dustries of a sound past. Regardless 
of how favorable temporary circum- 
stances may be, a checkered career 
signifies a lack of permanent appeal. 


leadership throughout a long major 
advance. To bé avoided as well are 
the nouveau riche or unseasoned, 
which, like the radio and amuse- 
ment shares, in their heyday had 
had no depression test. 

Consumer goods stocks — food, 
clothing, and the like—are usually 
most responsive to a turn for the 
better, yet so great is competition 
and surplus productive capacity as 
to put a quick blight upon a bud- 
ding boom. Copper stocks are peren- 
nial favorites and yet the copper in- 
dustry is secondary in the sense that 
the big consumers of copper—el 
trical equipments — register mu 
earlier the stirrings of business re- 
vival and the latter are. for that 
reason, to be preferred, In just the 


the crash of October, 1937, ou 

The ideal stock to possess in a 
major advance is an issue of 
capitalization, along with the other 
requisites of a favorable 
more promising future. 
italization means that earnings 
pile up rapidly and that 
volatile because of limi 
will respond much more 
the influence of rising earnings than 
would be the case with heavily 
capitalized companies. 

Another appealing factor is 
growth or the possibilities of huge 
expansion. All of these existed years 
ago in the motors and chain stores 
and still exist, in all probability, 
with the chemicals today. Everyone 
may not see the future clearly. The 
banking firm that guided General 
Motors through shallow financial 
water lost control to W. C. Durant 
just as the romance of the automo- 
bile industry was unfolding. Some 
imagination, though not too much, 
is requisite for successful specula- 
tion. 
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a few of the standard speculative]. 


favorites that are first seized on by 
professionals in their traditional 
réle of exploring the line of least 
resistance. Frequently, however, 
the celerity of the advance of indi- 
vidual stocks may betoken their 
sudden rise to stardom in the newly 
opened speculative drama. If two or 
more of the advance guard of a bull 
movement fall into a definite group- 
ing, say steels, motors, utilities, 
chemicals, etc., then the significance 
may be even more marked, for the 
fashions change in the stock market 
just as they do with wearing ap- 


parel. 
Outstanding Groups 

Thirty years ago railroad stocks 
were the most favored speculative 
vehicles. ‘Then came the “war 
brides” and motor issues during the 
feverish war prosperity, and in the 
20s — the utilities. Chain-store 
stocks, now in the discard, have had 
their day and chemicals, because of 
low labor costs and the record of 
the past 20 years, still enjoy an 
unusual rating. In every bull market 
there is invariably an outstanding 


up. 
How to pick that group to produce 
better-than-average profits is an- 
other matter. Careful comparison of 
the trend of individual groups with 
the general market is obviously the 
first step. General psychology, to be 
gathered from the comment of 
brokerage houses and statistical ad- 
vices, is an essential part of the 
manufacture of popularity. Above 


[ Public Utility Earnings | 


Mexican Light & Power 
sone es ‘ orisst 47,413 076 
Oper. exps.. 506,158 629,690 


Net earn. .. 168,178 
nS 30 
ross earn.. 12,655 
” f —_—_—_—_-— _--_— 
Net carn. .. 001,002 809,734 
Decrease. 


217,723 


2,934,579 
2,044,845 


LONDON, CANADA 
Established 1870 
DEPOSITS ACCEPTED DEBENTURES {SSUED 


Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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COMPANY, LIMITED 
THE TEXTILE BUILDING, VICTORIA SQUARE, MONTREAL 


DUNLOP FORT: 


TEETH-EDGE — 
TRACTION! 


The latest, greatest assurance of silent, super-eafe 
driving. Inall Dunlop’s fifty years of world leader- 
ship there has never been such a vital, domi- 
nant achievement in safety. It’s the tire o 

its kind in the world ... with 2,000 eta 
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The Good Service You 
Take for Granted is a 
Triumph of Enthusiastic 
Teamwork —the Sound- 
est Basis of Good Cor- 
porate Citizenship 


F THE Bell Telephone Co.’s family of 

over 10 thousand employees—of whom 
over half are women—the average length of 
service of the men is 16 years and of the 
women, nearly 12 years. 

It is from such loyalty and stability of 
employees and their wealth of experience that 
comes the type of service you have learned 
to take for granted from your telephone— 
service that is alert, friendly, and dependable 
—which makes the telephone ring the cheery 
symbol of good neighborliness from the Bell 
family of employees to your family and busi- 
ness associates. 

Naturally the human element is the most 
important in this company because it is a busi- 
ness of so many public contacts. But obviously 
a company can only have friendly external 
relationships if these spring from a genuine 
esprit de corps within. 

Perhaps this loyalty within arises from the 
very drama and adventure of the telephone 
itself—the human story of lives and events, 
local or international—brought within ear- 
shot of individuals, by the transmitted human 
voice. 


Co-operative 
Management 


But perhaps, too, this internal goodwill: is 
a planned goodwill, the outgrowth of a point 
of view that loyalty begins at home. Hence, 
the Bell telephone family whilst directed from 
above must be organized mutually, that em- 
ployer and employee may share each other’s 
experience and viewpoint. 

Concerning this, Mr. C. F. Sise, the presi- 
dent, at the Annual Meeting, says: 


“In the closing paragraph of the Annual 
Report, the Directors express their acknow- 
ledgments for the high quality of employ- 
ees’ work, I should like to emphasize the 
fact that this is no mere perfunctory tribute. 
Relations between employees and manage- 
ment have continued to be satisfactory. 
Under the plan of employee representation 
which makes possible a full and free discus- 
sion of employee and management prob« 
lems, more than one thousand meetings 
were held last year and we feel that the 
frank interchange of view between repre- 
sentatives of the several employee groups 
and the management has fostered and pro- 
moted mutual understanding, and ensured 
a continued high standard of service to our 
subscribers.” 


Enlightened Self-interest 
Of Employee Benefits 


This spirit of mutuality also expresses itself 
in employee benefits. During the year 1937, 
benefits and pensions were paid in 2,815 cases 
under the Plan for Employees’ Pensions, Dis- 
ability Benefits and Death Benefits, amount- 
ing to over half a million dollars. 
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“Yes—my job is to make voice-paths for the nation.” 


To encourage thrift and systematic saving 
among employees, those who have com- 
pleted six months continuous service are en- 
abled, under the Employees’ Stock Plan, to 
purchase, on easy terms, shares of the Com- 
pany’s capital stock. 

Of 9,771 employees eligible to do so, 7,018 
are now subscribing for 37,507 shares. 

Moreover, under the Employees’ Life Insur- 
ance Plan adopted in 1927 there are 2,801 em- 
ployees carrying $10,471,100 of life insurance 
—an average per employee of $3,746, 


“The Infinite Capacity 
For Taking Pains” 


Back of personnel stands equipment. The 
telephone business is one of infinite detail— 
its equipment must be the best and its main- 
tenance be preventive, swift and unsleeping 
to handle unfalteringly the daily average of 
over five and a haif million calls. 


Here The Bell Telephone Company of Can- 
ada and its subscribers are fortunate. In addi- 


tion to the company’s own engineering staff 


and that of the Northern Electric Company, 
there is the wealth of research of the Bell 
Telephone Laboratories. This assures the lat- 
est products of science being available with 
all the advantages of the economy of stand- 
ardization. 


Widening Circles 
Of Purchasing Power 


In its Corporate Citizenship the Company 
has a sustained record as a good economic 
neighbor. Its building and modernization pro- 
gramme for better service, for 1937, totalled 


$15,261,000 Total payroll for the year was 
$16,738,188 New purchasing power for Can- 
ada in the form of dividends to shareholders— 
of whom 18,877 of the total 20,151 are in 
Canada—amounted to $5,914,181. 


Good Corporate 
Housekeeping 


Like any company with a conscientious and 
fair-minded management, the Bell Telephone 
Company aims to charge its- customers a fair 
price for its product, enough to permit of good 
wages to workers, a high standard of service 
and a reasonable return to investors—and to 
retain and have available for emergency, a 
reasonable margin over and above outgo. 


Such a margin is often a vital need in times 
of stress. It gives stability to the enterprise 
and makes possible the maintaining of oper- 
ations at a normal standard to the benefit alike 
of employees, patrons and owners of the 


‘property. 


In its 58 years of operation, the Bell Tele- 
phone Company has accumulated a total mar- 
gin—surplus—of $4,625,000. Of this total 
$2,473,000 has been earned from the Com- 
pany’s operations, that is, from giving tele- 
phone service, and $2,152,000 from capital 
transactions, principally from sale of prop- 
erty. It is difficult to see how so vast an enter- 
prise could have been efficiently administered 
over so long a period on a smaller margin of 
safety than the $2,473,000 representing 58 
years’ operating surplus. It is substantially 
less than one month’s revenue on the basis of 
1937 earnings, 


Moreover, rate reductions have been con- 
sistently passed on to telephone users as vol- 
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Experts at Central keep dial switches 
working smoothly. 


Experts at Test Boards seek out telephone 
trouble before it troubles you. 


ume of business and technical equipment have 
improved. Reductions made in 1935-37, for 
instance, effect annual savings to subscribers 
amounting to approximately $1,000,000. 


Workers Friends 
Of Public Safety 


Bell Telephone plant workers, vehicle 
drivers, etc., are friends of public safety. They 
believe in safety first for themselves—and for 
others. And over 95% of the outside male 
plant employees are skilled First Aiders. 

Some 680 drivers of the familiar green Bell 
Telephone cars and trucks received safe-driv- 


ing awards last year. The majority have — 


driven the past three years without doing 
injury or damage of any sort—experiencing 
on the average only one minor accident per 
40,000 miles driven. With the Bell driver, the 
other person “always has the right of way.” 
The Bell Telephone man is your friend on the 
highways. 

The employees’ First Aid work has rend- 


ered many dramatic services in highway and 


city emergencies—none more spectacular 
than that of the employee who, expressing a 
doubt to his senior as to the value of his years 
of training in First Aid, that very night saved 


' a citizen’s life from death by electric shock in 


his home. 


“Thy Neighbor 
As Thyself” 


Good corporate citizenship is no different 
from good: individual citizenship. It has to be 
earned by the judgment of character and per- 
formance. A good neighbor must deserve the 
right to be so called. 

So intimate a part of modern life is the 


telephone in its millions of friendly contacts - 


between people—in homes or as the voice of 
business— that we would like you to think 
of those behind it as good neighbors because 


we is what the Bell Tehens family ‘tries ' 


There are now no earthly limits to human speech transmitted by telephone, 


Scientists in Bell Laboratories study every phase of telephone service and apparatus. 


* ‘Toronto Bell First Aid team—Dominion and Provincial Champions, 1937. 


Canadians Make This Possible 


three minutes, iad 80% whith 
the customer remained at Oe 
*phone. 
Overseas service now oni 
- able to 71 countries and @ 
ocean liners. 


Number of Bell Telephones 
(Dec. 31/87) ....... 746,051 


Average Daily Connections 
1937 


Local ‘accsircineseserce, 5,471,000 
Long Distance ........ 59,000 
Long’ distance connections . 


were established on the aver- 
age in 85 seconds, 


Trans-Canada! calls ‘were 
completed on the average in 


— local and long. distante 
‘in 1935, ’86 and ’37 have® 
fected saving to relent e 
users in Ontario and Qué 
of nearly one million do! 
yearly. 


j 


No. 2.in a series of studies in corporate citizenship appee ing iL 
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Gold Mines | In ‘the @ Making | 


1938 Crop of New Producers Promises. 
To Be the Largest in Canadian Records 


By D. G. MACLEAN 
Staff Writer, The Financial Post 

Canada will this year reap a gold h 
gwelled to record proportions by the largest 
crop of new mines to come into production 
within any 12 months’ period. 

Not only is the crop of successful debutantes 
a record, but pushing behind them is a list of 
promising sub-Gebs that should reach the gold 
prick stage by 1939. 

All told the mining fields have been doing 
a lot of quiet and sound building in the midst 
of the market doldrums. 

In the last few months names, such as Hard 
Rock, Raven River; Payore, Sladen Ma- 
Jartic, and Sachigo, have been. added 
to the list of producers, while the list of “just 
outs” includes Moneta, MacLeod-Cockshutt 
and Kerr-Addison, which have poured their 
first gold bricks within the last few weeks. 
Now another bevy of new mines are crowding 
at the entrance into the ranks of the produc- 
ers. 

Justifying the faith in the pre- ~Cambriah 
shield, the field has steadily expanded until 
now in far away Yellowknife the Con and 
at Athabaska Lake, the Box, properties of 
Consolidated Mining and Smelting mills, are 
being prepared to commence grinding. In 
the new Zeballos area, on the west 
coast of Vancouver Island, the Privateer prop- 
erty, controlled by the Connell Mining and 
Exploration Company, is likely to be making 
its bow before many months pass. 


New Areas Promising 


These three new areas, Yellowknife, Lake 
Athabaska and Zeballos, have been the sub- 
ject of close attention by the larger mining 
interests and many prospecting parties 
are busy this summer. A number of prom- 
ising prospects have already been discovered 
and work is proceeding on them. Nor have 
the older fields been forgotten._ In Red Lake, 
in Ontario, and northwestern Quebec, new 
properties have been developed. In Por- 
cupine, Preston East Dome and Hallnor have 
shown what can be done with old properties. 

Those which have been developed to the 
stage where they are nearly ready for mills 
should include a number of profitable pro- 
ducers, Some of them may become really big 
mines, 

Every few years in Canada a big mine is 
discovered. Sometimes its importance is not 
recognized until it has been in operation for 
some time. Sometimes it gives evidence of 
its importance right from the beginning. 

The writer well remembers a well-known 
mining man back about 1921 describing Lake 
Shore as “a nice little mine which would pay 
an 8 per.cent dividend probably for a number 
of years but would never do much more than 
that.” McIntyre, too, had been going for some 
years before the extent of its ore bodies was 
realized. On the other hand, Noranda and 
Hollinger almost from the start were recog- 
nized as big mines in the making. 


Big Mines of the Future 

Will any of the new producers become really 
big mines? Will MacLeod-Cockshutt, Kerr- 
Addison or Sladen-Malartic some day rank 
among the big mines of the country? What 


Prospective Gold Risdusets 


Company: 


Tonnage Area 


: Planned 
Addington Mines etteeeeee 250-300 tons eeeeneeceere Eastern Ontario 


Berens River .....0+sese0 
Bilmac Gold Mines ........ 
Camiaren: ..:..i<vccsvectece 
CAD DBRS. vcctinXs cacbdac¥ 
East Malartic . 

Francoeur Gold Mines ..,.. 
Gold Belt ... 

CERRO oo 5 oases sessed 
Hallnor Mines 

Jacola Gold Mines ....... 
Kenricia 

Lapa.Cadillac 

Madsen Red Lake .... 
Negus Gold Mines ........ 
Privateer Mine ...... presets 
Ronda Gold Mines, ........ 
Smeiters, Box ..... 
Smelters, Con 


225 tons .sss..+++.+ Favorable Lake 
_ 100 tons ...+++s.-. West Shining Tree 
50 tons ..+++++.++ Gordon Lake 
200 tons .....+..+. Algoma 
750 SONS  ppccvedeors Malartic 
150 tons .++.+++++- Beauchastel twp., Que. 
150 tons «+seeseee+ Sheep Creek 
25 tons. ..see++ee+ British Columbia 
250-400 tons ..ee+++e+ Porcupine 
100 -tons*® .4.+.+.++++.Siscoe-Lamaque 
100 tons .....++.++ Lake of the Woods 
250 tons ...eeeeee+ Cadillac 
300 tons ....s+.+- Red Lake 
50 tons <.ssee+-+e Yellowknife 
75. tons .secsesess Zeballos 
125 tons ...++eeees West Shining Tree 
1,000 tons .......... Athabaska Lake 
100 tons .......... Yellowknife area 


7500 tonS ....+++.+.+ Patricia 


Some Likely Prospects 


Company: 


PES TIN aie ss ov acustWees cs cove pi cdsoegoaedpssnene 


Amm Gold Mines .. 
Barber Larder 


osocvesnesccevescess. uarder Lake 


Area 
-Pickle Crow 
bese CC coc cCoo ces ROARS 


Central Cadillac ete eee eee eee eens cogecceSocesccwecccesscadilae 


Chesterville .......... Denk csvisseoe ke 
Gillies Lake 


Jellicoe Consolidated ceeewdans 
cocapecocccecccose MalAIG 

Coc ccccccccccccccccccocceeccaraer Lake 
te eecccecvcessvevccesvccecys Porcupine 


Malartic Gold Fields ........ 
Martin-Bird Gold Mines .. 
Preston East Dome 


osccccceseccese Larder Lake 


seeececececceenges Porcupine 


vecvccveveceteces Little Long Lac 


Straw Lake Beach ...cc0sccicvccccvsccovocedceccoceotecKenere 


Upper Canada Mines ................ 
*Installed but not operating. 


those which have not yet made their debut? 
Where will Upper Canada and Negus rank 
five years from now? 

It is this uncertainty and the possibilities 
that exist that lend glamor to the mining busi- 
ness. A glamor whieh, however, is supported 
by the hard fact of an ever increasing stream 
of gold that swells the national income and 
fattens the pocketbooks of the shareholders. 


In 1937, Canada produced gold to the value 
of $143,314,561 against $131,293,421 in 1936. 
Statistics for the first four months of 1938 
from Ontario and Quebec (which two prov- 
inces last year produced 80.6% of the total 
output of the Dominion) indicate that the pro- 
duction for this year will be materially higher 
than for a year ago. These figures included 
properties such as Hard Rock, which were 
not milling a year ago, while, of course, part 
of the increase was due to increased tonnage 
being handled by some of the companies. In 
the later 1938 production figures, however, 
will appear some mines which at the present 


about East Malartic and Uchi Gold among time are not actually in production but have 


ede diced «+eeesee. Last Kirkland Lake 
¢Tentative 


mills under construction.or are considering 
plans for a mill. 


The Gold Stocks 


In the investment markets, the gold stocks 


have been the brightest spot for months pastas” 


This is not an unusual thing in times of busi- 
ness depression. GBld has the advantage over 
other products in that there is no selling ex- 
pense attached to it, while its price does not 
decline like that of other commodities in time 
of depression. On the other hand, it must 


r— One Hop Ahead of Weather | 


By A. D. ELLWOOD 
Staff Writer, The Financial Pest 


There is one Canadan industry that some- 
times does half its business in the dog days of 
July and August. 

Hot weather may be vacation time to most 
people but it is not a holiday period for the 
brewer. The big proportion of the some 60 
millions of gallons brewed annually will be 
consumed before Labor Day. 

Beer is ready for the consumer after being 
bottled for a fortnight, and in the breweries 
now all the huge maturing tanks are full, 
ready for the first heat wave to start business 
booming. 

Strangely enough beer is a temperamental 
beverage and goes not stand being bottled too 
long. The whole process of its manufacture 
has to be watched step by step if quality is 
to be maintained and different brands retain 
their hard-earned popularity. 

Beer that has been bottled for a year deteri- 
orates rapidly and brewers explain that age 
is responsible for most of the complaints as to 
quality. 

So brewers take every precaution to make 
sure that beer is not permitted to age too long 
in bottles. An ingenious system of serial num- 
bers on the label of each bottle is one method 
of checking on the age of a brew. Beer in kegs 
is even more closely watched. 

Hence the brewery business always tries to 
keep just one step ahead of the weather. Kegs 
of beer are shipped two days after they are 
filled. 


- Publig Relations 


Biggest problem faced by the brewing in- 
dustry is one of public relations. Legislative 
restrictions vary in the different provinces, 
but everywhere, except in Prince Edward 
Island and in some local option areas, sale is 


_now permitted under direct government 
auspices or government regulation. 


The industry as a whole has striven to 
overcome the reputation acquired in the boot- 
leg prohibition era. 

In Ontario the Brewers’ Association have 

presented their case to the public in a series 
of advertisements which were permitted by 
the Liquor Control Board, although actual 
advertising of beer is not allowed in the provr 
ince. . 
On the ability of the brewers to keep their 
own house in order and to carry public con- 
viction that this is being done, depends to a 
great extent the attractiveness of brewery 
stocks as an investment medium. 

There is still a prohibition sentiment in : 


_ be remembered that a mine isa wasting asset 


10¢ a Copy; $5. 00 a » Year 
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limited. 

Be that as it may, the fact remains that a 
number of Canadian gold mining stocks have 
reached the stage where they qualify as in- 
vestments, fulfilling even the requirements 
as legal investments for trust funds. 

These stocks represent companies which 
have been paying dividends for a certain num- 
ber of years 4nd which have a reasonable 
expectation of being able to continue their 
' dividends for a certain time. Such companies, 
while gaining in the investment qualities, 
have lost much of their speculative attraction 
unless it comes from some outside source. 


Advantages of the Younger Mines 


Younger mines, which have not ascer- 
tained the extent of their resources or have 
not at least reached an estimate of what may 
ultimately be expected from their property, 
hold out speculative inducements to those who 

can afford to take a chance on their future. 
These inducements are not present in the case 
of the older companies. 

When it is recalled that 10 years ago, when 
gold was quoted at $20.67 per ounce, McIn- 
tyre, Hollinger, Lake Shore and Wright 
Hargreaves were making good profits, it is 
evident that at $35 per ounce, profits should 
come more easily even without the stimulus 
of any further increase. 

This condition gives a stability to the gold 
mining industry as regards its profit-making 
qualities which is not found in other depart- 
ments. More than that, in the newer proper- 
ties there is always the chance that some of 
them will develop into one of the great enter- 
prises of the country. How often have you 
heard someone say, “If only I had bought Lake 
Shore when it was selling around $1.20,” or 
“I wish I could pick a mine that would de- 
velop into another Noranda.” 


It is not an easy thing to do, but there are ; 


some who manage to do it and in most cases 
judgment is a factor as well as luck. 


Essential Factors 

In any mining venture there are certain 
factors which are regarded as essential to suc- 
cess, These may be summarized as sufficient 
ore, good management, adequate finances and 
reasonable capitalization. The shrewd buyer 
oe for these ‘conditions when considering 
e purchase ot a mining stock, . 


companying tabulation shows that there are 

a number of properties that may make their 

entry into the list of producers in the coming 

months. These stretch from Zeballos on the 

west coast of Vancouver Island to Yel- 
(Continued on page 23) 


‘Getting dows fo'actuat conditions the abe? 


—Photographic Aris. 


A mine in the making—High hopes as miners ride the bucket before a cage is installed. There 
are scores of prospects at this stage now. 


Profits Depend on Warm Summers— 
Public Relations are Major Problem 


quire only another reversal in public senti- 
ment to make it a powerful factor. 

At the present time government regulations 
vary widely with fewer restrictions in Quebec 
Province where beer is sold in grocery stores, 
Advertising is banned in Ontario but publica- 
tions from other provinces carrying beer ad- 
vertising circulate freely. 

The industry faces contradictory restric- 
tions such as the ruling that beer must be 
served only with food and the ruling that it 
must be served in Ontario beverage rooms 
without food. Restrictions governing hours of 
sale, licenses, sale to women, also vary. The 
industry is making a determined effort to co- 
operate in each province with government 
authority to see that regulations are carried 
out. 

In addition to territorial limitations imposed 
by distance on beer sale, there is the strange 
example of what amounts to a special tariff 
levied on beer entering Manitoba from other 
provinces. 


Heavy Taxes ; 

Breweries pay a gallonage tax to both pro- 
vincial and Dominion governments. In On- 
tario the provincial tax is 7.7 cents a gallon. 
This is equivalent to 3% cents a pound on the 
malt, added té which is the Dominion tax of 
six cents a pound of malt. The total tax of 
9% cents a pound is calculated on the malt 
before it is ground for the mashing process, 
When rice or other cereals are used an addi- 
tional tax is paid. which brings the total to 
about 22 cents a pound in Ontario. Estimates 
of the total amounts breweries and their retail 
outlets contribute to Dominion and provincial 
exchequers are around $20 millions annually. 


Brewed Here Since 1668 

Beer was first brewed in Canada in 1668 
and its standard of quality has been improved 
steadily since. For centuries beer making was 
an art; now it is a science. 

Beer is extremely sensitive to infection 
fram bacteria and a uniform product requires 
the utmost in scientific control and sterile 
cleanliness, Sterile precautions in a brewery 
are just one step removed from the precau- 
tions in an operating room. 

Before science standardized beer quality it 
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to put spices in beer; to control the flavor by 
adding new flavors. 

In Canada the brewing industry has steadily 
developed until in 1936 its production was 
valued at $44 millions, up 8% from 1935. Beer, 
ale, stout and porter, with a total output of 
56.9 million gallons were the main products. 
Soda water and other carbonated’ beverages 
were produced as a sideline to a value of 
$392,554, and by-products such as grain for 
feed purposes, malt extracts and other small 
items contributed to the gross revenue. 


Quebec Breweries Large. 


In 1936 there were 70 plants in Canada mak- 
ing malt liquors. In number of plants Ontario 
was far in the lead with 29, but these produced 
only 19.4 million gallons as compared with 
24.3 million gallons from Quebec’s eight 
plants. Quebec. produced 43% of the total out- 
put, employed over 32% of the number. of 
employeés and had more than 33% of the total 
invested capital. The remaining plants were 
located as follows: 

Nova Scotia, 2; New Brunswick, 2; Mani- 


‘toba, 6; SaSkatehewan, 7; Alberta, 5; and 


British Columbia, 11. 

Altogether the Canadian Sbrewing industry 
employed 4,604 workers, who received $6.5 
millions in wages. It had a capital investment 
of $56 millions in fixed and current assets and 
spent $15.5 millions for materials. It spent 


$592,587 for new bottles during the year and 


$234,536 for new barrels, kegs and cases. 

Ale and lager beer have been defined as 
“beverages made by the alcoholic fermenta- 
tion of infusions in potable water of barley 
malt and hops, with or without unmalted 


portant. Assuming that the amount of grain 
needed for the average barrel of beer is 55 
pounds, then it would also be safe to assume 
that each barrel of beer made required an 
average of a bushel of barley in the form of 


malt. This would mean.over 2% million+: ~ 


bushels in 1936, and the malting industry pays” 
a premium to obtain the quality it wants. 


Barley malt is just germinated barley, the ae 
growth of which has been checked and the ~ 
product kiln dried. But to state it in such brief 


form does not give any hint of the careful 


scientific control characteristic of the brewing” ~ 
industry today and which extends to the separ- 


ate but closely related malting industry. The 
business of producing barley malt has passed 


into the hands of independent companies in, ” 
‘Canada, as in most other countries. The” 


maltster buys only carefully selected barley 
and his standards of color, size of berry and. 
weight per bushel are exacting. For all of” 


these things may affect the final flavor of the~ ” 


beer. Malt that is excellent for making ale 
may not be the most suitable for lager beer. 

First process in making beer is “mashing” 
the ground malt. This is a cooking process 
which removes the desirable starchy portion 
of the barley into a solution, called the “wort.” 
The wort is drained from huge cylindrical 
mash tubs in which the cooking took place. 
Husks of the barley which settle to the bottom 
of the mash tub form a preliminary filter. 


Processing Differences . 


Although the process of making all kinds of 
beers is much the same, there are certain es- 
sential differences, the first of which make 
their appearance in, the mashing process. If 
it is lager beer that is being made a small por- 


tion of rice malt or cereal rice may be added. : 


Or what is called “prepared grits” may be 


used. The latter is a specially treated corn in a 


which the starch remains and.all undesirable 


oils are removed. South African corn makes § 


-the. best grade of “prepared. grits” and tne 


cereals or products of cereals.” Barley malt is :large-statch companies sell Vnistproduct, to the 


far the most important material, the industry 
using 127.3 million pounds which cost $11:2', 
millions in 1936 out of total material costs of 
$15.5 millions. 


A Market For Barley 


The amount of grain required for each bars 
rel of beer.is between 50.and 55 pounds. And _ 
Canadian farmers have reason to be grateful 
to the brewing industry for supplying a profit- 
able market for home-grown barley. Al- 
though smal! amounts of other cereals such as 
rice and corn are also used in the brewing 
industry, barley remains by far the most im- 


brewers. 
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OTTAWA.—De 
ment plan to enc 


ton now turning 
tial quantities. Algoma preparing 
follow, and at least one — 


have been dictated by the world car- 
tel with headquarters in Germany 
but operated by representatives of 
all the major steel countries of 
Europe. 


Cartel Price Umbrella 
Under the cartel, it is alleged, a 
fairly uniform price was fixed for 
tin plate throughout the world to- 
gether with a special system of dis- 
counts. These could be increased to 
take care of any severe local com- 

tition and they could be narrowed 

governments sought. to lower tin 
plate prices by reducing the tariff. 
American producers, it is believed, 
were never actual members of the 
cartel but usually sold around the 
same general price. In other words 
they used the cartel for a price um- 
brella. 

@n recent years, this world organ- 
ization apparently has been experi- 
encing increasing difficulty in con- 
trolling the situation. 

American producers were anxious 
to break into new export markets. In 
their own country, too, small produc- 
ers sought wider outlets by shav: 
prices. In Europe a few-small stee 
producers like the Scandinavian 
countries successfully bucked the 
cartel. Recent depression in United 
States and business slackness in 
European markets have further 
stimulated competition. 

_ Another factor nas been a change 
in tin plate manufacture. Up to a few 
years ago practically all was pro- 
duced by the hot rolled process and 
the result was about the same no 
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Armed with a mass of data and 


reference material the New Bruns- 
presented to the 


that the Confederation “agreemen 

in regard to the Intercolonial Rail- 
way and the development of Mari- 
time ports has never been entirely 


recognized the 


ay was not con- 


come, Th 
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to be expected 
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:|Doctoring Sick Businesses 


Many>Firms Set on Their Feet 
Profits Higher — Bank Loan Paid 


With little said about it by either 
physician or patient Canada’s chart- 
ered banks are building up an exten- 


1] sive fee-less practice in doctoring 


7 trade between the Maritimes and the 


Flare-ups over tin plate prices ir 
Canada have usually resulted from 
this country’s peculiar export situ- 
ation. In certain lines of canned 
goods, particularly where the con- 
tainers are small, cost of tin 
actually higher than that of 
tents. Packers exporting such ma- 
terial can with justification claim 
that they are really exporting tin 
plate, not fish, tomatoes or milk. 

But in this exporting, packers 
come into world competition and in 
some Cases must meet the product of 
countries where plate sells below the 
cartel level. Under these conditions 
Canadian commercial users would be 
at a disadvantage, particularly if 
they lacked a large and naturally 
protected domestic market to absorb 
the greatest proportion of their 
output. 


Rackets 


Assessment “Experts” 


Encouraged perhaps by the success 
of legitimate realty appraisers and 
experts in legal proceedings, men 
who are experts in little else but the 
“advance fee racket” are soliciting 
business from property owners in 
various towns. Their persistence in 
drumming up business among To- 
ronto taxpayers has provoked a 
warning from the Toronto Better 
Business Bureau, as follows: 

“Property owners who may con- 
sider their land or buildings over- 
valued for assessment purposes have 
the right of appeal to the Court of 
Revision in Toronto. Written ap- 
peals are considered as well «s those 
made by personal represeniation. 
Under the circumstances, it appears 
to be quite unnecessary to pay any 
fee to anyone who solicits the oppor- 
tunity to represent you in your ap- 
peal, for an advance fee plus a 
percentage of any downward revi- 
sion. If your case is an involved 
one, consult your lawyer or a com- 


petent valuator.” 
7” : 7 


Endorsations ‘ 
Warning has been issued by the 
Ottawa-Hull Better Business Bureau 


| 


against advertising which purports 
to give endorsation of Government 
departments or officials to commer- 
cial products, After advertisements 
appeared referring to Government 
endorsation and to the former Gov- 
ernment service of an individ 
the Bureau was advised by the De- 
partment of Agriculture that “it is 
not the policy of the Government to 
endorse any ‘article or 
process.’” 


Easy Marks 


Further evidence of the deplorable 
number of businessmen who allow 
themselves to be made “easy marks,” 
is reported in a recent bulletin of 
the Toronto Better Business Bureau. 
Checking a publication’ once pub- 
lished quarterly but issued only 
once last year, the Bureau found that 
596 firms had paid nearly $5,000 to 
advertise their names or products 
in the publication, Fifty-six of 
these concerns were members of the 
Bureau. So far, the Bureau has 
been unable to get any information 
as to how many copies of the issue 
in question were printed and dis- 
tributed or what became of the re- 
ceipts from the advertising. 


Special Reports 
on Canadian Corporations 


and Corporate Financing 
{ The Financial Post Corporation Service is in a 


position to offer superior service in 
statistical studies in the field of 


rest of the Dominion. For this 
reason it asked the commission to 
recommend that the Dominion pro- 
vide forthwith a schedule of lower 
freight rates and that jurisdiction 
over rates on the Intercolonial be 
removed from the Board of Railway 
Commissioners. 


Want Separate Management 


New Brunswick also asked for a 
subsidiary management of the Gov- 
ernment railways in New Bruns- 
wick at Moncton, authorized and 
instructed to carry out the Confed- 
eration agreement. It states Parlia- 
ment had no right to relinquish 
control of the operation of the 
Intercolonial Railway and pass it 
over to the C. N. R. 

. New Brunswick states the Domin- 
ion agreed. to develop the ports of 
Saint John and Halifax as national 
harbors and part of the Confedera- 
tion scheme was to keep traffic 
within Canada by routing it through 
these ports. This obligation, it feels, 
has been only partly fulfilled. 


Montreal Not An Ocean Port? 


In this connection the province is 
critical of the Dominion in spending 
many millions of dollars in order to 
create at Montreal what it calls “an 
artificial port.” In fact, it states in 
its brief that “Montreal was not, and 
is not now, an ocean port.” 

It requested the shipping facilities 
of the ports of the Maritime Prov- 


ual, | inces be improved, shipping connec- 


tions established and ocean freights 
arranged in order that trade be- 
tween the seaboard and the rest of 
Canada may be fully developed. At 
the same time it wants some com- 
pensation for its loss by reason of the 
non-fulfillment of the obligations of 
the Dominion. 

The Saint John Board of Trade 
suggested a large sum of money 
could be saved by the Canadian 
National Railways and consequently 
by the Canadian taxpayer if the 
C..N. R. routed its export traffic to 
Saint John rather than to Halifax. 


Check on Wills 


“Wills should be carefully -re- 
viewed every five years in the light 
of changing conditions and new 
legislation,” declared J. W. McClel- 
lan of Oslhiawa, branch manager for 
the Excelsior Life Insurance Co., re- 
cently, to the Port Hope 
Lions Club. 


sick businesses. 

It is a comparatively new phase of 
Canadian banking and one on which 
notoriously tight-lipped bankers are 

Same 2 th t t years one 

e wo 
medium sized neaes bank has 
treated more than a dozen sick busi- 
nesses and in practically every case 


at all about keeping a constant 
check on the relation between their 
stock turnover and their inventories 
and receivables, 

“Salesmanship is generally not so 
bad, but too often sales forces are 
allowed to push the easy-to-sell line 
which is almost invariably the low 
profit line. Just recently we had a 
case of a firm that boasted how it 
had gone ahead on record of sales. 
We found that $150,000 worth of new 
business had made a profit of a mere. 


the firm is reported on the way to | $2,000 


health with profits higher. 

Perhaps 1,000 heads of families 
t@day have jobs with greater secur- 
ity because of this one bank. If so 
this figure may fairly be multiplied 
by five as the practice is common 
to all chartered banks, In some cases 
admittedly resort to surgery may 
have been necessary but only, the 
banker-doctor claims, where he was 
faced with the necessity of staff 
amputations or death. On the whole 
this phase of bank activity is work- 
ing for the common good—and, of 
course, for the good of the banks too. 

The Pati 


ent 

Here is a fairly typical case. The 
X Y Z company in a small Canadian 
town wanted another bank loan, 
The local bank manager referred the 
request to head office. The company 
had been established for a genera- 
tion or so, Its proprietors. were lead- 
ing citizens. It employed almost 100, 
most of them with the company for 
years. 

Head office did some of its own 
investigating. The X Y Z outfit was 
mighty sick. The old school of bank- 
ing would have said no to a further 
advance and a few months later 
would very probably have been 
sending in receivers. 

But. here is what happened in the 
X Y Z case. Head office sent out a 
man, not a banker, but-a cost 
accountant with a long training in 
business budgeting, salesmanship 
and credit management. 

He found that the firm had no 
idea of how or where its money was 


Wherever the banker doctor goes, 
he has knowledge and much experi- 
ence. If your business is, for 
instance, hats, don’t be surprised if 
the banker-doctor comes in knowing 
more about the economics and 
marketing of hat-making than you 
do. If you know as much as he does, 
then you aren’t likely to need him, 
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going; -that.they hadn’t..taken..an,}) 


inventory of their stock for 14 years; 
that they had not apparently had a 
single new idea in the past 30 years. 

“They were just thoughtless, going 
along on the old rule of thumb 
methods that had once worked,” the 
bank doctor said. “They hadn’t a 
single idea about cost accounting. 
For instance, they handled their 
product from raw to finished prod- 
uct seven times, loading back and 
forth on to trucks, piling it up and 
so forth. A little planning and the 
expenditure of a few hundred dol- 
lars would have cut down the 
handling to once or at most twice 
and they would thereby have saved 
more than $5 on every $1,000 worth 
of product. 

The Remedy 

“We had them make an inventory. 
They hadn’t the vaguest idea of 
what they had, nor did they know 
how much of it had aged into 
unsaleability.. We found some of it 
was over eight years old. We got 
them to clean that out for what they 
could get, and it wasn’t much. 

“We found they were willing to 
accept the money if anybody wanted 
to pay their bills, but scores of 
accounts were long outstanding. 
They weren't using the first prin- 


_|}}| ciples of wise credit management. 


ring special 
dian corpor- 


ation finance and investment and in the preparation 
of specific reports on Canadian companies. 
For example — a detailed report was prepared 


or on im com on the various 
methods UF toorgenitomes adopted by 
companies in the past fifteen 


was made of the 


ond 
nadian 
years — an analysis 
of an investment trust in 


1933 and 1937 as compared with the 1937 position 
of the original 1933 poftfolio — special reviews of 
certain mining stocks were prepared for another 
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“They had a sales force, but sales- 
men were pushing all the unprofit- 
able lines and the company had 
practically discontinued turning out 
the type of product in their field 
that really offered hope of profits. 

“The same thoughtless manage- 
ment pervaded the entire - plant. 
When we went in, the whole busi- 
ness was really worth just $1. 

“At first, they thought we were 
being ‘a little ‘fancy’ in some of.our 
ideas. They weren’t exactly pleased 
with our criticisms, One of the 
partners kicked like a steer. But 
they needed more money and that’s 
where we had them.” : 

That particular case happened. 
more than a year ago. Today that 
business is making bigger profits 
than any year in the past 20. It 
employs more men, is more valuable. 
to the town, and, of course, the bank 
got all its money back. 

This doctoring sidé of the bank 
business is still so relatively unfami- 
liar to business, that nearly always 
the bank makes.the first move. But 
there have been cases in which the 
bank has been invited to step in and 
make its suggestions before the 
death-bed stage had arrived. 

-* Cost and Sales 

Cost accounting and salesmanship 
are the two fundamental things the 
banker-doctor usually has to teach 
his patients, . . 

“Unless Canadian business learns 


|| cost accounting and mighty soon, 


we're going to have a lot more firms 


i} |on our hands,”, one bank executive 


declared, “It is positively outrageous 


I\| how few Canadian firms, outside of 


the really big ones, have any cost 
accounting 
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most important 
the 


factor in making small 
DO business profitable to com- 
panies, Mr. Miller believes, is a re- 
duction in agency overhead. 

“Tt is ridiculous,” he said, “for us 
to say to the public that we cannot 
sell you small policies profitably 
because of certain ideas which we 
have followed in this business for 
many years.” , 


Not as Profitable 


The small policy takes essentially 
as much of the agent's time to write 
as the big policy. It takes about the 
same amount of investigation and 
handling to underwrite. It requires 
the same amount of servicing. Ac- 
cording to one actuary quoted by 
Mr, Miller, “We are convinced that 
the’ $1,000 policy is not profitable to 
the company.” It was indicated that 
the actuary thought no money could 
be made on $1,500 policies either. 

Mr. Miller mentioned results of an 
analysis of 20,000 sales recently 
given in some detail in The Finan- 
cial Post. “A substantial volume of 
business ig on small policies written 
largely on young people who are 
buying their first life insurance, on 
women, children and those in the 
rural areas, 

“A very large percentage, in 


many companies running as high as 
40 to 50% .of the total sales, are for 
$1,000 policies,” the speaker said. 
Further indication of the small busi- 
ness to be had was the fact that 73% 
of the buyers of United States Sav- 
ings bonds took units of $100 or less. 


Overlooking Quality 


Quoting an agency officer, the 
speaker said: “What we are over- 
looking is that quality or good 
credit ratirig within certain limits 
has-its basis in character as well as 
income. If the corner grocer is con- 
sulted in any community, he will 
tell you that perhaps 60 or 70% of 
his customers are good credit risks 
by any standards. They pay their 
bills and, more important, they 
don’t contract bills which they can’t 
pay. Yet in all our discussions we 
seem to ignore this man entirely— 
this man who earns $1,500 to $2,500 
a year and can buy, say, $5,000 to 
$10,000 protection.” 

Quoting another company execu- 
tive, Mr. Miller said: “In my mind, 
such prospects are in greater need 
and are more deserving of expert 
attention than the man of means.” 

Mr. Miller suggested the follow- 
ing as means by which life insur- 
ance companies could tap the big 
middle strata of society where there 
is a broad market for insurance, 
where fostering the spirit of self- 
sufficiency igs most important, but 
where the companies now find it 
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Maturity 


difficult to do profitable business. 
Head office expenses might be re. 
duced, Selling and agency cogiy 
might be cut down. Some adjys:, 
ment of premiums in the direction 
of intermediate insurance when gig 
in small units might be made. . 


Modified Pre-cast House 
Tried Out in Montreg] 


"Possibilities of pre-fabrication og 
a modified basis as a means of hojg. 
ing down costs for low price house 
are being tried out by a Contracting 
firm in Montreal. The company is 
conducting an experiment in an e,: 
fort to produce, at an approximats 
cost of $3,500, a reasonably attractiyg 
heating and ‘parting coma 

eating and p ing . equi 
Main hope for saving in consti 
costs is concentrated on adaptation og, 
a method utilized in several United. 
States cities. Concrete outer walls of 
the house are being pre-cast in formg 
laid flat on the ground and hoisted. 
into position by means of winches, 

A similar system was used in the 
widely publicized completion in 1} 
days of a semi-detached house iy 
Hull, Eng., recently. In this case the 
chief material used was concrete jn 
block form, specially treated to pro. 
vide insulation and permit driving of 
nails through the blocks. 
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$121 Millions Outlay } 
Goal of Housing Bill} : 


Loans to Individuals, Limited Dividend i 
and Municipalities Included in National P a = 
— Subsidy for Tax Exemptions 


OTTAWA.—Details of the Govern- 
ment plan to encourage construction 
of low cost homes and facilitate low 
rent housing projects. contemplates a 
potential gross outlay of $106 mil- 
lions to $121 millions for residential 
construction in Canada. 

This is the value of construction 
that would be promoted if the Gov- 
ernment lent the full amount of the 
new funds it is now making avail- 
able, and municipalities, lending 
institutions and private builders 
provided the supplementary financ- 
ing required in the new legislation. 

Actual total of building under the 
plan is likely to be rruch less, how- 
ever, in view of (a) experience with 
similar legislation during the past 
three years; (b) qualifying provi- 
sions in the new system requiring 
considerable co-operation from 
provinces, municipalities and lend- 
jing interests; (c) lack of provision 
for publicity and promotion for the 
new scheme for owner-occupied 
home construction; and (d) onset of 
the business recession. 

The Government Goal 

The goal of the Government's 
programme is owner-occupied dwel- 
ling construction to the extent of 
$62-$77 millions and low rental 
housing projects, $44 millions. 

Maximum of Government funds 
evailable for loans on home building 
projects is to be increased from $10 
millions to $20 millions. The propor- 
tion of Government loan to total cost 
is raised from 20% to 22.5% on 
minimum priced houses ($2,500). As 
the Government has already lent 
about $4.5 millions from this fund, a 
net additional amount of $15.5 mil- 

ons is to be made available. This 
paves the way for provision for 
home construction by the Govern- 
ment, lending companies and home 
builders of a gross amount of $60 

ions on the 22.5% basis and $77 
millions on the 20% plan which will 
till apply to all but the lowest cost 
houses. 

In the interest of simplicity and 
uniformity, the new legislation 
allows the government to loan 25% 
of the total loaned jointly with lend- 
ing companies. Hitherto, Ottawa ad- 
vanced loans on the basis of 20% 
of building cost or appraised value 
of a house, whichever was less. 

Under the new legislation, the 
Government is ready to lend $30 
millions at low rates, to limited 
dividend corporations to cover 80% 
of the cost of low rent housing pro- 
jects and to municipalities or hous- 
ing commissions up to 90% of cost. 
Averaging Government participa- 
tion in such schemes at 85%, the 
inferred gross outlay for such pro- 
jects is $44 millions. 

The New Act 

The Dominion Housing Act of 1935 
will be repealed and replaced by a 

new measure which provides: 


1. ,Loans to municipalities or 
municipally sponsored housing 
bodies for low rent housing pro- 
jects, up to 90% of cost, at 2% 
interest and 2% annual amortiza- 
tion spread over 35 years, with 
provincial government guarantees 
of repayment required; allotment 
of loans on basis of 1931 census 
population figures. 

2. Loans to limited dividend 
(5%) corporations up to 80% of 
cost of low rent projects, at 1.75% 
interest, 2% annual amortization, 
also retirable in 35 years; no guar- 
antee of repayment asked, but 
municipal taxes on such projects 
must be limited to 1%, or less if 
necessary to keep the enterprise 
on a sound financial basis. 

3. Dominion subsidies to muni- 
cipalities to permit remission of 
local taxes on owner-occupied 
houses built before end of 1940, 
whose gross cost (including site 
and legal fees) is not above $4,000 
per unit; municipality urged to 
provide sites for such houses, at 
not more than $50 per lot. The 
subsidies will equal full amount of 
general and school taxes on houses 
involved (not land) for first year 
they are taxed, 50% the second 
year, 25% the third year; an aver- 
age of 58% during the three year 
period. 

4. Extension of the guarantees 
provided in the D. H. A. to assure 
lending companies of repayment 
of loans on low cost dwellings. 
The Government will protect com- 
panies against loss up to 20% of 
the gross amount of 80% loans not 
over $4,000 per unit in small com- 
munities, remote areas and desig- 
nated sections of larger centres. 
The guarantee will cover 25% 
of 90% loans on $2,500 units. 


The guarantee against loss up toa 
percentage of total amount loaned, 
an idea borrowed from the Home 
Improvement Plan, will be quali- 
= by a mm scale that will 

ive companies a er protecti 
-on the smaller moma a ve 

5. On dwelling units whose 
lending value is not over $2,500, 
the Government and lendin 
bodies between them may provide 
90% of the cost, the Government 
putting up 225% and the com- 
panies 67.5%. 

6. Basic provisions of the old 
Housing Act are re-enacted, with 
some additions and modifications. 


Possible Objections 

It remains to be seen whether 
lending companies will be willing to 
advance 67.5% of cost on a unit in 
which the builder or owner-occu- 
pant only has a 10% equity. Possibly 
their objections may be offset by the 
extended guarantees recited above 
and the proposed Government con- 
tributions to special costs of arrange- 
ment and supervision arising out of 
loans in small communities. 

In regard to the low rental housing 
projects contemplated, it’ is stipu- 
lated that occupants must be limited 
to families whose income does not 
exceed five times the calculated 
economic rental per dwelling unit. 
For families with lower income 
provision is made for establishment 
of rent reduction funds by munici- 
palities and provincial governments. 
Economic rental is defined as 9.5% 
of project cost, plus taxe’®. 


Economic Rents 

Estimates cited by the Finance 
Minister, and believed to have 
emanated from a Montreal syndicate 
attempting to launch a low rental 
housing scheme, set the economic 
rent for a heated apartment at below 
$18 a month ($15-$16 unheated). 
Such a rent, he said, would enable 
a limited dividend corporation to 
pay interest and amortization on its 
government loan; dividends on its 
20% equity; a 3.2% allowance for 
management, heating, vacancies, 
maintenance; and taxes at 1%. The 
estimate is based on a scheme 
calling for 400 units covering 20 
acres, and averaging in cost $2.700 
per unit. 

Since a municipality or housing 
commission that undertook a hous- 
ing project would have no dividends 
and possibly no taxes to pay, and 
might establish a rent reduction 
fund, the rents in such a project 
could be even lower. 

Estimates drafted in Toronto by 
civic experts indicate an .economic 
rent of $25 on a cost basis of $3,250 
per unit. In smaller centres, the 
figure would probably be below 
both the Montreal and Toronto esti- 
mates by reason of lower land costs, 
lower taxes and lower costs for 
building labor. 

Winnipeg Plan 

In Winnipeg, civic authorities have 
drafted a scheme calling for 500 low 
rental units (partly apartments) 
averaging $2,500 a unit, and rent- 
able at $16 a month, exclusive of 
heating and utility costs. This plan 
is based, however, on proposal for a 
Dominion subsidy of one-third of 
the cost, The new Ottawa legislation 
indicates the Government has no 
intention of giving any subsidy, 
except in limited form on owner- 
occupied houses. Even if the Mani- 
toba Government proved willing to 
guarantee a federal loan and to 
make contributions to a rent reduc- 
tion fund, it is likely the Winnipeg 
scheme rent figure would have to 
be raised. 


[ New Building | 


Bowles Lunch Ltd. has ordered plans 
drawn for an extensive programme of 
alterations to four of its restaurants in 
Toronto and one in Ottawa. 

Consolidated Theatres Litd., Montreal, 
has awarded to Carrier Corp. of Canada 
contract at about $120,000 for air-condi- 
tioning of three downtown motion picture 
theatres. 

Canadian National Railways regional 
offices at Toronto have drafted plans for 
a $500,000 produce handling terminal and 
market near the Union Station in Toronto, 
and wholesalers and growers are being 
approached to ascertain likely volume of 
leasing of space in advance of launching 
construction. 

McGill University, Montreal, will pro- 
ceed immediately with the project for 
construction of a cyclotron, huge atom- 
smashing machine developed for use in 
physics research. The building and equip- 
ment required will cost $93,000. Plans are 
being drafted for starting construcion in 
the fell of a new gymnasium building for 
the college. 

conten’ Department of Public Works 
will likely start construction this summer 
of $300,000 suspension bridge at St. Joseph 
d’Alma, and $250,000 bridge across Thomp- 
son River near Val d’Or. 


ENAMELS 


Every dollar expended in surface protection should bring returns 
commensurate with the amount of money involved. 


The years of laboratory research and the experience of Engineers 
from coast to coast as well as actual tests conducted by us assures 


you of dollar for dollar value in surface finishes. 


LOW-RENT HOUSING 
Dominion Government plans to 

loan up to $30 millions at below- 

commercial rates to promote pro- 


vision of low rent housing for 
families with low income. Ottawa 


Editorial 


Shutting Off the Ignition 


With great beating of forensic drums the Government has revealed 
its programme of housing aid legislation. 


The din has all but drowned out such lip service as is still being 
rendered by the authorities in support of the Home Improvement Plan. 
It threatens also to smother such regional or local efforts as have 
recently been in progress to give publicity-promotional stimulus to 
operations under both the H. I. P. and the now repealed Dominion 
Housing Act. . 


Embodied in a new measure entitled the National Housing Act 
are considerably liberalized provisions of the old D. H. A. and 


machinery for cut rate loans to finance low rent housing developments. 


But neither the new measure nor the continuing machinery of the 
H. I. P. contain anything to ensure that their provisions are fully taken 
advantage of, through impetus of educational: propaganda and other 
promotion activities. 


Splendid results in loan volume and construction activity were 
produced by the nationally co-ordinated campaign last year to make 
the public H. I. P.-conscious. The pace of operations under the old 
Housing Act at first reflected a limited amount of publicity work, 
then lagged until extended in recent months by a degree of localized 
promotion. Such promotion came, it should be emphasized, almost 
entirely from private initiative. 


It is deplorable that the momentum attained from initial efforts 
in behalf of the H. I. P. and Dominion Housing Act should be sacrificed 
for want of continuing, co-ordinating direction from a central authority. 


In getting a vehicle such as a locomotive or automobile into motion, 
the greatest consumption of energy is at the start. This is much greater 
in relation to the distance covered than that required to keep the 
machine going at running speed. By analogy, the effort to maintain 
the operating pace of home improvement and construction at a reason- 
able level need not be as intensive or extensive as at first. 


Some of the energy the Government is now lavishing on the untried 
machinery of low rental housing and 90% mortgages for owner- 
occupants, might well be diverted to continue operation of a mechan- 
ism of demonstrated value— publicity and promotion for the two 
proven plans. Until this mechanism has demonstrably gone as far as 
possible, the authorities should neither shut off the ignition nor 
abandon the machine for a more flashy vehicle. 
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Building in Lisbon 

Modest in size and importance in 
comparison with the major Euro- 
pean nations, Portugal can claim the 
distinction of minding its own busi- 
ness and concentrating its energies 
chiefly on solving the problems of 
its internal econdbmy. 


The considerable publicity given 
construction activity and progress in 
modern design in European coun- 
tries, has largely overlooked the 
impressive progress along these lines 
achieved in-Portugal. Thus it was an 
eye-opener to hear word of Portu- 
guese building o; tions from a re- 
cent visitor to The Financial Post 
offices, Rev. R. S. MacLaren, of 
Angola, Portuguese West Africa. 
Mr. MacLaren, home on a visit to his 
native Toronto, has for many years 
served as a missionary at Angola of 
Christian Missions in Many Lands 
(Christian Brethren). 


He is enthusiastic in his appraisal 
of results of the carefully planned 
programme initiated by the Govern- 
ment, currently under a quasi-dic- 
tatorship which ousted the short 
lived radical regime. Undertaken 
about five years ago, but gaining 
momentum mainly during the past 
two years, the programme has pro- 
duced particularly striking examples 
of modern building in Lisbon, Mr. 
MacLaren reports. 

Whole streets have been modern- 
ized by erection of substantial struc- 
tures of modern design, and the 
appearance of entire sections of the 
city altered. 

The Government’s programme has 
concentrated on two types of build- 
ing. Directly financed by the Gov- 
ernment has been erection of impos- 
ing public buildings, which Mr. 
MacLaren found unusual in sym- 
metry, solidity and beauty. : Facili- 
tated chiefly by provision of low- 
interest Government loans and 
remission of taxes has been a large 
volume of residential building, espe- 
cially of large, modern apartments. 

At the same time, considerable 
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MODERN in construction, modern in facilities, modern all the way 
from its design to its completed perfection is this new head 
office of Construction Equipment Company, Limited built by 
"Foundation" on Vallee St., Montreal. 


This building, which has a facade of buff and black tapestry brick, with 
ends, tower and main entrance finished in white gunite, is a splendid 
example of functional design coupled with economy of construction. 


Whether your building requirements are large or small, whether they. 
involve land or marine construction, the resources and experience of 
"Foundation" assure you complete satisfaction. 


THE FOUNDATION COMPANY 


MONTREAL 


industrial construction has been 
indirectly stimulated by the Govern- 
ment’s efforts to expand manufac- 
turing enterprise in Portugal. 

* J we 


“Clover Leaf” in B. C. 


Ontario was justifiably proud last 
year when it presented Canada with 
its first “clover leaf” grade separa- 
tions. The installations were an 
outstanding feature of jhe Middle 
Road divided lane highway between 
Toronto and Hamilton. Now Brit- 
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OF CANADA 
LIMITED 


TORONTO 


ish Columbia has stepped into the 
limelight with the country’s second 
project of this kind. 

The Pacific Coast layout will be 
constructed at the north end of the 
Lion’s Gate Bridge across the First 
Narrows at Vancouver, linking that 
city with the Capilano Estates de- 
velopment of British Pacific Prop- 
erties Ltd. It will eliminate all con- 
flict between traffic across the 
bridge and that on the North Shore 
Highway, at the same time permit- 
ting motorists from either road to 
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The following is a partial list 
of Institutions and Corpora- 
tions which have chosen Murray Roofs: 


Campbell Soup Co., Ltd., Toronto 
Canada Life Assnce. Co., Toronto 
The T. Eaton Co. Ltd., Toronto 
Canadian Pacific Railway Co. 
Beauharnois Power Corporatien 
Federal Government 


Bank of Montreal 


Bank of Nova Scotia 


H, J. Heinz Co. 


Saint John 
Canadian Bank 


HALIFAX 


turn safely and easily into the other. 
It has not yet been decided whether 
the road leading off the bridge will 
pass above or below the North Shore 
Highway level. 

Requiring considerably more prop- 
erty than ordinary intersections and ~ 
involving expensive bridging work, 
“clover leaf” intersections are costly ~ 
features of modern highways. They 
are now regarded as highly desirable 
to enable intersecting traffic streams 
on two major highways to cross at 
different levels, 
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Sun Life Assnce. Co. of Can. 
Harbour Commissioners of 
Halifax 


Harbour Commissioners of 
as Bell Telephone Co. of Canada 
of Commerce 


Free inspection ef our written report on the present condition of your reof is yours fer the asking. Write our nearest office, 


Alexander MURRAY :z, al 


LIMITEO 


- « « TORONTO - - - HALIFAX - - - SAINTJOHN - - - WINNIPEG - - - 
Affiliated with Dominion Tar & Chemical Co, Limited, Canada Creosoting Company Limited, Fibre Conduits, Canada, Limited. 


Theref next job —get money’s worth — insist 
reLOre on yo reat specify THORP-HAMBROCK! 


THORP- HAMBROCK CO. LIMITED 
PAINTS - VARNISHES - LACQUERS > ENAMELS 


MONTREAL 
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- Retiring President of Life Officers Calls for Action by: 


Government to Protect Policyholders Against 


Confiscation in 


“Governments have accepted the 


_ -pesponsibility of making certain that 


od e a ; as € 


every Canadian policyholder shall 
receive in full the benefits guaran- 
teed under their policy contracts. If 
our governments are to cafry out 
this responsibility to their ‘citizens, 
then they must see to it not only 
that the companies meet their prom- 
ises to others, but also that others in 
their turn shall, so far as they are 
able, meet their promises to the 
companies.” 

So declared G. W. Geddes, general 
manager of the Northern Assurance 
Co. of Canada, in his presidential 
address to the Canadian Life Insur- 
ance Officers Association meeting at 
London last week 

“Life insurance companies in their 
capacity as investors and represent- 


ing their policyholder creditors may 


almost be said to bear the brunt of 
legislation in Canada designed to 
relieve the distress of debtors be- 
cause, by reason of their co-opera- 
tive nature, they represent millions 
of creditors of modest means com- 
prising more than a third of the 
nation’s entire population,” Mr. Ged- 
des declared. 


Voluntary Adjustments 

“The debtor who cannot pay his 
debts by reason of circumstances 
beyond his control is not only en- 
titled to sympathy—he is entitled to 
adequate relief. Life insurance com- 
panies have yoluntarily adjusted 
thousands of. accounts. with debtors 
where there was evidence of genu- 
ine distress. Neither a change in the 
law nor coercion was necessary to 
induce them to do this. 

“The original Farmers’ Creditors 
Arrangement Act. seemed a reason- 
ably proper and probably necessary 
piece of legislation at the time it 
was first proposed in Parliament in 
1934. The same may be said for 
much of the early debt adjustment 
and moratorium legislation passed 
years ago by several of the prov- 
inces. It is only very recently that 
we have come to appreciate fully 
that those early enactments marked 
the beginning of the veritable wave 
of subversive legislation which has 


berta 


panies had risked the charge that 
they were “meddling in political 
matters” and “spoken more plainly 
than they did months and years ago 
against this legislation, actually cal- 
culated to confiscate and redistri- 
bute assets.” 

“We believe that if Confederation 
is to survive, provincial legislation 
which is confiscatory in its nature 
and disregards the rights of cred- 
itors resident or domiciled beyond 
the boundaries of the province con- 
cerned, should be disallowed by the 
Federal Government.” 

“A sharp turn in the direction of 
the observance of contractual obli- 
gations is the only cure for the dis- 
ease which today shows signs of 
undermining the whole structure of 
our social and economic¢ order, Our 
people are fundamentally honest and 
if they are made aware of the true 
situation, I do not believe they will 
tolerate repudiation, 

Only when the people of Canada 
have come to realize the conse- 
quence of what is happening and de- 
cide to rededicate themselves to 
those old-fashioned, time-honored 
and well-established principles, will 
the future of Canada be bright and 
certain.” 


Insurance Notes 


Mutual Benefit Health and Acci- 
dent Association has increased its 
deposit with the Canadian Govern- 
ment for the protection of its policy- 
holders in this country to $300,000 in 
accepted securities. 

s* # a 

Canadian life insurance companies 
doing business in Newfoundland 
have just made a. contribution of 
$1,000 toward the cost of purchas- 
ing a portable X-ray machine for use 
in a tuberculosis campaign to be 
conducted in the Trinity Bay and 
Conception areas beginning July 1. 

oF *.*. 

The MacFadyen Co., insurance 
house of Winnipeg, has just staged 
a special celebration marking its 
25th anniversary in the insurance 
business. J. A, Blondeau, Montreal 
representative of the company, 
attended. 

ss oo 

Mutual Life of Canada announces 
the appointment of Edward A. 
Rieder as assistant actuary. For 
some years Mr. Rieder has been 
associated with the group depart- 
ment and will now have supervision 
of the Reassurance Division. He is 
a University of Toronto graduate of 
1931, fellow of the American Insti- 
tute of Actuaries and associate of 
the Actuarial Society of America. 

ss’ * * 


A. J. Marling, formerly a Pacific 
coast representative of The Great- 
West Life Assurance Co., has been 
appointed Sudbury district manager. 

a ” : 


Dominion Life announces the ap- 
pointment of Edwin C. Johnstone as 
its branch manager for Prince Ed- 
ward Island. He has been with the 


company for over ten years and is 
well known throughout the prov- 
ince both for his connection with 
Dominion Life and as a prominent 
foxman., f 


Following three weeks’ illness, 
Henry E. Carson, agent for the Lon- 
don Life at Ottawa, died revently,} 
aged 78. For thé past 20 years he 
had been associated with London 
Life and prior to going to Ottawa 
lived in Kemptville. 


E. B. McLatchy, superintendent of 
insurance for the Province of New 
Brunswick, was a recent visitor to 
Toronto when he attended a meet- 
ing of the Chartered Life Under- 
writers, 


Louis H. Pink, New York State. 
insurance superintendent, was guest 
speaker at a luncheon of the New 
York City branch of the Canada 
Life Assurance Co, Channing Davis, 
manager, presided. Mr. Pink ex- 
plained the new savings bank ¢if 
insurance plan. 

* «ses 

In an attempt to bring the Cana- 
dian public fuller realization of the 
economic and social aspects of life 
insurance, George H. Harris, public 
relations officer of the Sun Life As- 
surance Co., has just finished a 
20,000 mile, three month lecture 
tour of Canada and the United 
States on which he delivered ovér 
80 addresses to boards of trade, 
chambers of commerce, service 
clubs, life underwriters associations 
and other groups. 


Life insurance books 
‘ you a ticket to the 
contentment of later 
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You can buy The Financial Post 
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Demantls Canada Block | 
_ Debt Repudiation Wave 


INSURANCE MEN PAUSE 


—Staff Photo. 


H. W. Manning, left, one of the newly appointed joint general managers 


of the Great-West Life Assurance 


Co., pauses with Hartley McNairn, 


Ontario’s superintendent of insurance, at the ninth hole of a London golf 
course. They were attending last week’s meeting of the Canadian Life 
Officers Association. 


Life Officers’ Head | 
to Coddling 


Opposed 


Help People to Stand on 
Their Own Feet, A. N. 
Mitchell Says 


A. N. Mitchell, vice-president and 


general manager of the Canada Life 
Assurance Co. was last week elected 
president of the Canadian Life In- 
surance Officers Association at its 
45th annual meeting. 

As successor to G. W. Geddes, gen- 
eral manager of the Northern Life 
Assurance Co., Mr. Mitchell presides 
over a group of executives repre- 
senting virtually all the life insur- 
ance companies in Canada. Hence, 
he is keyman in this business that 
has as its partners more than three 
and a half million policyholding 
Canadians paying in premiums 
over $200 millions a year. 


Sees True Perspective 


General manager of Canada’s sec- 
ong largest life insurance company, 
on the basis of busiriess in force, 
Mr. Mitchell is singularly gifted in 
seeing the whole picture: the needs 
and problems of the little man with 
the small salary and the big need 
for security in an uncertain world, 
and the broad national and inter- 
national scene of events, 

He comes from a small Ontario 
village, Newtonville. Son of a doctor. 
He married the daughter of a Bow- 
manville school inspector. He left 
University to become a newspaper- 
man, then @n advertising director. 
For him people have never become 
units in the mass, : 

“Coddling makes weak people,” he 
told The Financial Post in his office 
high up in the Canada Life Building 
in Toronto. That’s why he thinks 
governments can best do their job 
by helping people to help them- 
selves, 

Because this is what life insurance 
does, because life insurance makes 
people stand on their own feet, be- 
cause it gives them a stake in the 
community, Mr. Mitchell is con- 
vinced that fostering the develop- 
ment, and protecting the stability of 
institutions like life insurance com- 
panies will be the wise and economic 
policy of enlightened government. 


Government Help 

Governments can do many things 
to help people stand on their own 
feet, Mr. Mitchell declared. The 
Ontario Government made a change 
in its succession duty regulations. 
The buyer of a life insurance annuity 
in Ontario is nét now taxed for his 
foresight and independence. 

Another thing that Mr. Mitchell 
wants governments to do is this. 
Under present income tax regula- 
SS SS ee ann 


tizens 
to provide for their’own protection 
and for the protection of their de- 
ents. Givjng them tax advan- 
is one means Mr. Mitchell sees 
of doing so. 
Group Insurance 


Biggest scope for enlightened 
Government leadership is in finding 


overing all workers in 
a organizations, Mr. Mitchell be- 
es. 


, ‘No better way could he see of pro- 
viding the advantages of insurance 
protection to the wage-earner at 
teasonable cost. He pointed to the 
many, advantages of a nation in 
which the vast majority of workers 


the future support 
of dependents. The effect on the 
individual would be good. The result 
_to the state would be that thousands 


' With the aims of social legislation 
Mr. Mitchell is wholly in accord, 
provided the result is not “coddling.” 
He does, however, wish that gov- 
ernments always had fuller under- 
standing of what they were doing. 
Mr, Roosevelt's social security plan, 


—Staff Photo. 
A. N. MITCHELL 


ably pile up on the rocks and give 
no end of trouble. The scheme, he 
says, is not actuarially sound. He 
knows that running his business the 
way social security in United States 
is run would ruin Tt. And both must 
Rg to the same mathematical 

w. 

For this reason, Mr. Mitchell en- 
dorses the suggestion of the Welfare 
Council of Canada made recently to 
the Rowell Commission that life in- 
surance companies, because of their 


Western Empire Reports 
16% Gain in New Business 
~ #1 &. Robinson, general 

of The’ Western Enipire Tale dapan- 
ance Co. announces that for the first 


months. 
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Lloyd’s of London 


We have quite a sizeable insur- 
ance policy to place and find that 
Lloyd’s rate is somewhat cheaper. 


most others but have never been 
able to get it clear how they work, 
ae safe company to insure 


Lloyd’s' form of organization is 
unique in the insurance world. It 
started more than 250 years ago at 
Lloyd’s coffee house where shipping 
men, merchants and others congre- 
gated. When a ship captain or 
merchant had more risk in one ship- 
load than he felt safe in carrying, he 
got other individuals to take on part 
of the risk in return for a sum of 
money or a premium. If several 
individuals joined in taking part of 
the risk, they did so “each for -his 
own part and not one for another.” 

This system continues to the pres- 
ent, all. the risks being written by 
individuals rather than by corpora- 
tions. There are now some 1,800 
underwriting members, that is mem- 
bers who assume liability as insur- 
ers. Some 170 of these have “boxes” 
at Lioyd’s and actually accept or 
decline risks. These are called 
underwriting agents and each 
accepts or declines risks for one or 
more groups of underwriting mem- 
bers, or “names.” 

When the underwriting agent 
signs, ‘he does so for all the “names” 
of the group and for the proportion 
of the amount stated on the policy. 
Business is accepted only from 
about 240 Lloyd’s brokers. 

In 1871 members of Lloyd’s formed 
the Corporation of Lloyd's. This is 
not an insurance company, does not 
write policies, -but. is a service 
organization for Lioyd’s business. It 
runs the building in which the 
members have offices. It appoints 
Lioyd’s agents in various parts of 
the world for handling losses, claims 
salvage, inspection of risks, etc. 

The Committee of Lloyd’s is the 
governing body. It sees that indi- 
vidual members’ accounts are in 
order, that they are not committing 
themselves too heavily, that their 
proportion of claims is promptly 
paid and so on. 

This committee does not, how- 
ever, have any power over rates 
charged, or what business shall: be 
accepted. It does, however, see that 
each member remains in such finan- 
cial position that he can always pay. 

Financial reserves are largely 
concentrated in London, but since 
the beginning of the year deposits 
for the protection of Canadian 
policyholders have been made in 
Ontario and Quebec. Lloyd’s is 
not licensed by the Dominion 
department of insurance, but is 
licensed in most of the provinces, 

Its commission to the agent is con- 
siderably lower than that paid by 
most companies. Its security seems 
unimpeachable. Claims are under- 
stood to be readily collectible. 

=_— 


West. Mutual Benefit 


An agent has been trying to have 
me buy a policy with the Western 
Mutual Benefit Association. How 
does this organization operate? 


Western Mutual. Benefit Associa- 
tion was incorporated in British 
Columbia under the “Societies Act” 
in 1924. Its original name was The 
Royal City Mutual Benefit Associa- 
— changed to the present in July, 


By-laws provide for a member- 
fee of $5, and a first annual due 

of when a member joins. Each 
member then pays annual dues of $5, 
and an assessment of $1 whenever a 
member dies. These assessments are 
payable within 30 days of notice of 
assessment, but the association may 


The Heritage of Disease 


Knowing more about the diseases 
that killed a man’s relatives would 
very often save life insurance com- 
— money and it would also give 

man himself a chance to avoid a 
great deal of grief. 


This was the theme of an address 
given by Dr. Madge Thurlow Mac- 
klin, assistant if 


of histology 
and embryology at the University of 
Western Ontario before the Cana- 
dian Life Insurance Officers Associ- 
ation in convention at London, Ont., 
last week. 


company 
client’s 

that constant check was 
health so that at the 


plied. By knowing 


fuller detail, 


not reveal could be object of special 
séarch and spotted. 

Heredity in disease had become of 
increasing importance to life com- 
panies in the past quarter century, 
the speaker said. Preventive. medi- 
cine, adequate diets, sanitary en- 
gineering had gone far to eliminate 
the tremendous toll from infectious, 
parasitic and deficiency diseases. But 
as deaths from extrinsic causes de- 
creased, those due to intrinsic or in- 

increase 
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AT LIFE OFFICERS’ BANQUET 


Bee Ee 


—Staf’ Photo. 


G. W. Geddes, general manager of the Northern Life Assurance Co., 


chats with H, Napier Moore, editor of Maclean’s Magazine, ang, fear rod 
at last week’s meeting of the Canadian Life Officers Association in 


n. 


Mr. Geddes is retiring president.. Mr. Moore was one of the guest speakers. 


levy assessments prior to the actual 
occurrence of a death. 

When the membership reaches 
1,000 the by-laws provide that the 
assessment will be a proportionate 
part of $1, as the association certifi- 
cate provides for payment of a sum 
not exceeding $1,000. 

Moneys received are paid into a 
general fund, but if the membership 
reaches 1,000, $2 of each annual fee of 
$5 goes into a mortuary trust fund. 
At the date of its last return under 
the Societies Act, namely November 
30, 1937, the association had 3,157 
members in good standing, and 
$2,248 in the mortuary trust fund. 
The association is not required to be 
licensed under the “Insurance Act” 
as it was incorprated before Jan. 1, 
1926, nor is it supervised in any way 
under the “Insurance Act.” 

* a * 


Pilot Insurance Co. 

What can you tell me about the 
position and standing of. Pilot In- 
surance Co.? . Is this a reliable 
company to do business with? 

Pilot: has head office in Toronto 
and began business in 1927. It is 
licensed by the Ontario department 
of insurance. It has a deposit of 
$30,000 for the protection of its 
policyholders. The company also 
licensed in Quebec where it has a 
deposit of $20,000. 

Total admitted assets, according to 
the last report, are $712,600 and total 
liabilities, excluding capital, amount- 
ed to $365,000. This leaves a policy- 
holders’ surplus of around $347,600. 
Paid up capital was $270,000, which 
gives a net surplus of $77,600. 

The company writes most lines of 
insurance, with automobile provid- 
ing the largest volume. Its fire in- 
surance experience has, during the 
past two years, been better than the 
average. Its automobile loss ratio 
is just about average. 


To Continue Campaign 
On Insurance Service 


Campaign for continued education 
of the public on the service of life 
insurance companies will continue 
to be featured in the press of Canada. 

Plans for the series of the next 
year were laid at the meeting last 
week in London, Ont., of the Can- 
adian Life Officers Association. 

The “Life Insurance Service” cam- 
paign is unique in representing one 
entire branch of industry. It is also 
outstanding in the fact that it has 
been running consistently for 18 
years. Objéct of the campaign is to 
keep the people of the Dominion in- 
formed how their premium dollars 
are handled, - 
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Wawanésa Mutual 
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/nsurance 


Lanadas largest tire i, 


A leading All-Canada Com. 
pany—in volume; in strength; 
and in service to “select” 
property-ownors and agents, 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas. 
katoon, Winnipeg, Montreal, 
Moncton. , 
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& Northwestern Mutual policy enjoys the benefii 
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Don't risk delay if you want your copy 
of this brand new 1938 edition of The 


Financial Post... 


SURVEY OF 
| CORPORATE SECURITIES 


Just off the press 


this valuable book in its twelfth 


year of publication provides complete information on over 1,500 
corporations whose securities are in the hands of the public, 
including those listed on Canadian stock and curb exchanges and 
many which are unlisted. 


The companies reviewed include Public Utilities, Banks, Rubber, 
Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, 
Oil Refining; Beverage, Amusement, Investment Trusts, Trust and 
Loan, Milling, Foodstuffs, Merchandising and Transportation. 


; . P ‘ e: ’ ! 
Check Your Investnerils 
Because of the many changes in the position of Canadian 


companies at the end of their last fiscal year, this book is indis- 
pensable to investors. Check YOUR investments with this new, 


timely data, 


It gives in detail... 
Facts as to each company's business and 


properties. 


Names of officers and directors. 
Balance sheet and income and 


account for three years. 


. Price tange of stock for past eight years. . 
Dividend rate and previous payments. 

* ' Capital:structure and funded debt. 
Funds -in which bond interest payable. 
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THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. — 


SECURITIES, 1938, at $2 a copy, Herewith 
Was chin ducan ca’ in payment. 
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Behind the Dollar Drop 
Importance Seen in Downward Ey: 
Trend of Canadian Exchange 


lower. In other words, relati 
our imports re up and our comers 
are down, which means that Canada 
has to get more foreign currency 
than usual to handle her trade, 

The same general situation 
been true in the case of Senha! 
Our purchases of securities abroad 

been greater than sales 
abroad, another at 
Canadian een for 
currency. this cat Probab) 
is the sale of some Conair see 
ties because of the threat presented 
by the Saskatchewan situation. 

To what extent the US.-Bri 
Stabilization funds are at wn yese 
levelling these two exchanges can 
only be guessed. Canada’s stabiliza- 
tion fund is not, according to evi- 
dence recently given: in Parliament, 
apparently in operation. Both US. 
and British stabilization funds have 
large resources believed capable of 
resisting drastic fluctuations. 


Demand for Sterling 


Political tension in Eu is 
credited with the scramble of Euro. 
peans for sterling, which is now 
considerably higher than recently. 
Because of government -restric- 
tions on business and capital in most 
European countries, many are now 
turning to sterling as a safer form in 
which to keep liquid capital. 

On the whole, the U.S, dollar has 
been in greater demand of late and 
would probably show this in its rate 
to a higher degree if it were not for 
the severity of the current depres- 
sion and the uncertainty as to Wash- 
ington business and monetary policy. 

The currency market has reported- 
ly pretty well discounted immediate 
~ S. Pee during recent ses- 
its sions, is be the fact, sterli 

k. At this time, Bank of Canadaj|may move downward to provinns 
holdings of these two currencies} levels, 
moved up from $23 millions to $29 . 


ns tO oe re ic ten ni. Strike Troubles in Candda 


sive weeks by advances to $32 mil- 
lions and for the current week to} Show Marked Reduction 
Suspension of industrial opera- 


$39.9 millions. 
Main reason for the sharp increase 
tions because of labor disputes was 
limited in volume during May, ac- 


is probably some policy of the Bank 
of Canada not yet revealed. More 
likely, it is the need of the Dominion | cording to the monthly report of the 
Treasury for substantial foreign/ Dominion Department of Labor. 
funds to meet commitments abroad. | Number of strikes was only ohe third 
But the tendency of these purchases | the total for May, 1937, the total of 
will be, for the time being, to put| workers involved-was only one fifth, 
— pressure on the Canadian/ and loss of working time ‘was re- 
lar, : | duced in similar proportion, The 

Ordinarily the US.-Canadian ex- May report also a onan a slight 
change market would now be taking | shrinkage in volume of trouble in 
into account the prospect of a large | comparison with April of: this year, 
western Canada crop. Against that. | ‘rhe totals for Jast month were con- 
and contributing to the weakness of | trinuted chiefly by the strike of saw- 
the Canadian dollar, is probably the | mij) workers at Fort Frances, Ont., 
reported 400 million bushels that the | and silk factory workers at Louis. 
United States has overhanging the| vine Que 
market, On the other hand, present : ‘Strikes in Canada 
crop prospects, even with low prices, — May — 
would ordinarily tend to strengthen 1938 1937 

No. of rtrikes 15 46 

No. work’s involved 2,054 10,393 

Time loss* 11,727 53,818 


Continued weakness of the Can- 

jan dollar, especially in New York, 
ig DEINE interpreted by some well-. 
ipformed observers @s & in- 

< of the business road ahead. 

The Canada-US. exchange rate 
js one of the most sensitive indicat- 

we have and just like the stock 
t, the exchange market is al- 
ways discounting the probable 
guure,” one investment economist 
geclared. ’ 

with the Saskatchewan election 
over and a rift in European war 
clouds jndicated—at time of writing 
_reasons behind the currency break 
may shortly become more clear and 

; bearish in implication. 

march of this year saw the first 
significant break in the Canadian 
gollar. For more than 18 months, 
the Canadian dollar had remained 
almost level. It was the subject of 
gvorable comment in many high 
quarters. The rate for sterling and 
the US. dollar, too, was keeping an 
sitogether novel level. The stabiliza- 
tion funds were given most of the 


parke 


credit, ; 

At first, the break in the Canada- 
US price was not regarded as sig- 
nificant. But when there was hardly 
any recovery and when en equally 
severe break followed in May, the 
situation took on importance, 


Exehange Purchases Growing 

Bank of Canada purchases of sterl- 
ing and United States dollars are 
probably of importance, Jan, 1 
of this year the Bank of Canada 
peld around $24 millions in U.S. dol- 
Jars and sterling. Subject to normal 
weekly variation, this amount show- 
ed no surprising change until late in 
May, when the Canadian dollar ex- 
enced its second significant 


the Canadian dollar. 
Then there is the fact that our 


wedit balance on trade account is|~ *man-working days. 


* | Total deposits 


The position which this Bank holds to-day 
as an integral part of the fabric of Canadian 
life is not a chance happening. It has been 
acquired by meeting the needs of the 
Canadian people in every phase of banking, 
down through the years — since 1832 — 
always along the lines of sound practice. 
World-wide facilities in every 
department of banking 


‘The BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


-£8,780,000 
6,160,000 
8.780.000 


4128,146,000 


Wakefield ... a fragrant, 
cool smoking English 
mixture with a flavour 
that really satisfies. 


PACKAGES,"15¢ & 25¢ 
POUCHES, 25c==]4 ib. TINS, $1 
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Save $125,006 


Province of Ontario Sav- 


‘ings Office Rate 
~~ Reduced 


to depositors in its savings 
Beginning July 1, interest on. 


will be as follows: on 
deposits up to $10,000, interest wil! 
be 1%% compared with 2% form- 
erly; on deposits over $10,000, inter-- 


est will be 1% compared with’ a, 


previous 14%. 

While it is understood that 
decision has yet been reached, it 
reported that a further reduction in 
in rates paid on savings depos- 
its by ed banks may be made, 
Province of Ontario Savings Office 
interest rate has. generally been 
slightly higher than the chartered 
bark rate. 

While figures for Savings Office 
deposits are not available, it is 
understood that deposits are now 
around $38 millions, with interest 
paid on approximately two-thirds of 
that amount. Considerable volume 
of these deposits are by various 
departments of the provincial gov- 
ernment. 

Bankers generally feel that the 
interest rate on deposits is still too 
high compared with the value of 
money from other sources. It is 
pointed out that in United States 
some banks are loaning money to the 
government at .0%—nothing at all 
and that recent Treasury Bills in 
Canada have been going for around 
half of one per cent. 
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Weekly Statement . 
Bank of Canada 


Still further additions were made 

to the Bank of Canada’s holdings of 
sterling and U. S. dollars according 
to the weekly report to June 8. From 
assets of this typé of around $24 
millions at the beginning of the year, 
these two currencies accounted for 
$32 millions in the preceding week 
and for $39.9 millions this week. 
’ Dominion Government needs for 
substantial foreign funds for im- 
pending settlements are probably 
the reason. 

The current report also reveals 
“settling” of the $46 millions “float” 
indicated in the previous report. The 
“all other assets category” is now 
reduced to $2.6 millions. 

There were slight changes in 
security holdings, but Dominion de- 
posits: with the central bank were 
down some $32.3 millions, apparently 
results of digestion of the new $140 
millions bond issue flotation. 

Balance Sheet 
June 8 June il 
1938 1938 

Liabilities $ $ 
Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ...... 154,697,819 154,911,935 

1,348,414 1,348,414 


231,724,541 261,826,623 


All other liabs. .... 2,579,021 7,103,324 


Savings accounts in On Sav-| 
Otticés a 


NEW PRESIDE 


John D. Hayes, who has been 
elected president of Fanny Farmer 
Candy Shops Inc. was formerly 
vice-president and general manager. 
He succeeds Senator F. P. O'Connor, 
who has disposed of his holdings of 
stock in the company. 


Bank Chat 


Banking services have been ren- 
dered at a substantial loss in Alberta 
over the last ten years, according to 
A. T. Lowe, supervisor for Alberta 
of the Royal Bank of Canada. 

_ In answer to some of the astound- 
ing charges being made by Mr: 
Aberhart and his followers, Mr. 
Lowe takes the trouble to deny that 
banks collected $30 millions interest 
annually from the people of Alberta. 
Gross income of all chartered banks 
operating in’ Alberta during 1937 
“aggregated only about 12% of the 
amount,” Mr. Lowe declared. 

> - * 

Only a few weeks after his trans- 
fer from Niagara Falls, J. Alexander 
Campbell died in Toronto. Mr. 
Campbell had been appointed man- 
ager of e Avenue Road and 


Dupont branch of the Canadian 


Bank of Commerce. He had been 
previously manager of branches at 
Jarvis, Hagersville, Hamilton and 
Niagara Falls. 

om e * 

W. Weese, accountant at the 
Chatham branch of the Bank of 
Montreal was guest speaker at the 
recent luncheon of the Rotary Club 
in Thamesville. 

As we pointed out in this column 
not long ago, it seems good for the 
sake of the man and the community 
that bankers should make addresses. 
So many ignoramuses are talking 
about banking, money and other 
things, that the banker should have 
an opportunity of putting forward 
correct information and rational 


views. 
* te * 


Logan Views Oil Field 


S. H. Logan, president of The 
Canadian Bank of Commerce, has 
just come back from his six-weeks’ 
tour of the western provinces and 
several states of the American 
Union. 

A pioneer in the early days of 
Cobalt..when. it. was startling the 
continent with its sfiver production, 
Mr. Logan is well. gifted to take the 
pioneering view with regard to 
further development.of Canada and 
its natural resources. 

The Turner Valley oil fields 
took some of his attention. Market- 


727 | ing, the chief difficulty at present, 


222,049,809 213,790,187 
373,158 281,540 


Dom. govt. short . 113,745,422 112,577,530 
Other Dom. govt.. 52,504,654 51,032,884 
7,601,972 9,604,266 


Total invest. oss... 173,852,048 173,214,680 
Premi 1,583,537 1,560,306 


mises 583, ’ 
All other assets .... 2,591,243. 46,443,583 


400,449,795 435,290,296 


Reserve ratio ..cesss 57.46% 51.30% 


Weekly Bank Clearings | 


June8 Change June2 
1938 YearAgo 1938 
s Se 
2,489,678 


Halifax ..... 
1,563,470 
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he felt will not prove an insur- 
mountable problem. 
o . = 


Parliament Hill at Ottawa bristled 
with so much armament, and such 
heavily guarded armored cars 
travelled through Ottawa streets 
recently, that the transfer of $200 
millions in gold, from the old vaults 
in the Parliamentary East Block to 
the new vaults of The Bank of 
Canada, was as much of a secret as 
a military parade. 

There was a division of Royal 
Canadian Mounted Police. Ottawa 
city police provided a noisy motor- 
cycle escort. Bank staff guards were 
out in full force. Two armored cars 
made several round trips over the 
four blocks between the old and new 
repositories. 

In the hoard was some $180 mil- 
lions in cold coin and bullion, $1.5 
millions in silver, and $21 millions 


568,783 | in sterling and United States dollars. 


In addition, there was some $100 
millions, mostly gold bullion, trans- 
ferred to Canada and reserved by 


&3/the Bank of England recently. 


The Canadian Bank of Commerce 
announces opening of a branch at 


364 | Siscoe, in the Quebec mining field. 
548 | Daily service will be provided under 


supervision of the manager at Val 
d’Or. ” 
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272.236 | Inflation Explained 


Wakcficla | 


ENGLISH MIXTURE 


At last: we have an official defini- 
tion of “inflation.” Everybody these 
days is talking about inflation. It is 
not too unkind to suggest that most 
of those talking about it don’t know 
what they are.talking about and it 
is true that those with a ete 


System of the United States has this 
to say on inflation: 

“It is not easy to define ‘inflation- 
ary.’ Sometimes the word is used to 
mean anything that results in a rise 
of activity or an advance in prices, 
or it is limited only to monetary de- 
velopments that result in rising 
prices. 

“I would say that the word ‘in- 
flationary’ describes conditions 


‘where a large element of specula- 


tion comes ipto the picture, so that 
activity is*motivated in part by the 
expectation of advancing prices and 
costs, It is usually characterized by 


expansion 
activity is orderly in character, and 
is motivated by and 
requiremen 


Establishment of a branch of the 
Ontario Savings Office at Sudbury 
is urged in a letter which James M. 


. 
° See 


Cooper, M.P.P. for Sudbury, has for- 
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Towers Suggests _ Con- 
certed Action on Finan- 
“(cial Moves © 


Senator Frank P. | Closed 


Candy Shops, Inc., now rests with a 
Toronto group. At a meeting of di- 
rectors on June 9, John D. Hayes, 
former vice-president. and gen 

manager of was elected 


Shops. Slate for the new 
board has not been made public, but 
is has been suggested that H, R. Bain 
will become a director and vice- 
president of Fanny Farmer. 


' O'Connor Interests Released 
There are at present 390,464 shares 


lished in Rochester i seth operiting 
n Roc n " 

a chain of one-price retail candy 
stores, but no shares were offered to 
the public until 1926. At Dec. 31, 
1937, there were 220 stores in opera- 
tion and six manufacturing studios. 
An option on 180,000 shares of stock 
held by Senator O’Connor. were 
taken. up and completed.in 1935, by 
A. W. Porter, Inc., New York. In 
1937, a syndicate comprising Bain, 
Pooler & Co., Moss, Lawson & Co. 
and Mara and McCarthy, all of To- 
ronto, secured a block of the remain- 
ing shares of the company held by 
Senator O'Connor amounting to 100,- 
000 and offered them privately. 

The announcement t Senator 
O’Connor had rel the last of 
his shares marks the culmination of 
a@ gradual programme of withdrawal 
from the American enterprise. 

Good Dividend Record 

The American company was form- 
ed and its operations directed by 
Senator O’Connor, patterned on the 
same principles that has made. the 
Laura Secord Company a successful 
business. 

Present rate of dividend payments 
on the company’s stock is $1 per 
share per annum, and there were 
extras of 75 cents paid in 1937. ‘The 
shares are currently quoted around 
$18%. During 1937 the stock earned 
$2.06 per share. 

Mr. Hayes has been associated with 
Fanny Farmer since its inception and 
his direction of the company’s oper- 
ations assures a continuation of the 
policies that the company has so 
successfully pursued. 


eigh 

of living for the people 

of Canada is kept lower than 
necessary; he intimated. - 

“Keeping up with the Joneses,” .is 

the philosophy of provincial finance 

at present, he said. The financial 

situation of any one government is 

affected by the actions and involun- 


The taxation and expenditure poli- 
cies of one affect the others, so that 
an unwise policy of one province, 
may sway neighboring governments. 
Organized Control 

While he admitted’ that there 
might be merit in the present 
unorganized system which makes it 
preferable to the people at large, 
despite its lowering of living stand- 
ards, he believed that if the people 
wish to change this situation, organ- 
ized control of the fluctuating fac- 
tors will be required. © 

With resort to pump-priming in 
difficult times, Mr. Towers believed 
that concerted action of provincial 
governments in financial measures 
might be most helpful. In times of 
stress, provinces might curtail taxa- 
tion even at the cost of temporary 
deficits. In good times, a concerted 
policy might provide for surpluses. 

In reply to a question from John 
W. Dafoe, the Governor said he did 
not favor a formal organization 


unified financial policy. Under- 
standing of the importance of finan- 
cial co-operation was, he declared, 
the important thing. 


Kerr Elected ‘Member 
Montreal Curb Market 


From Our Own Correspondent 

MONTREAL, — Trevor W. Kerr 
was today elected a member of the 
Montreal Curb Market. At present 
a director of J. C. Rogers & Co. Ltd., 
the new member originally entered 
the securities business with O’Brien 
& Williams, and was later, for a 
number of years, connected with 
Central Investment Corporation. 


Company Reports 


Mexico Tramways 

A net loss of $374,653 .after all 
charges was shown by Mexico 
Tramways Co. for the fiscal year 
ended Dec. 31, 1937, as compared 
with a loss of $586,144 in 1936. A 
net operating loss of $250,784 for the 
year under review compares with an 
operating loss of $544,694 in the 
preceding year. Accumulated losses, 


extending. ever..the..past 13. 
nave nee Seaehe aed of $8; 


| 167,193. 


Working capital increased ap- 
proximately $8,000 during the year, 
standing at $898,948 at Dec. 31, 1937. 
Total assets amounted to $37,218,707 
in 1937, including amounts due from 
the Mexican governments of $881,- 
553. In 1936 assets amounted to 

7,073,118 and due from govern- 
ments, $942,099. 

Import duties and the cost of local 
materials used by the company have 
increased materially, G. R. G. Con- 
way, president, states in the annual 
report. 

The company granted a_ labor 
contract to employees on Oct. 21, 
1937, conceding wage increases and 
other benefits. 

Mr. Conway notes~ that the 
National Railways of Mexico (al- 
ready controlled by the government) 
was expropriated in 1937 on the 
grounds of public interest under the 
expropriation law. 

Effective Jan. 1, 1938, the mini- 
mum wage to be paid to workmen in 
the federal district was increased 
from pesos 2.00 to pesos 2.50 per day. 

Average daily earnings from pas- 
senger service was $7,881 in 1937, as 
against $6,986 in 1936, an increase of 
12.82%. Earnings in May and June 
were exceptionally high because of 
a strike in the petroleum industry 
and the suspension of bus services. 
Maintenance expenses averaged 
$1,832 per day, as compared with 
$1,667 in 1936, the increase being due 
to greater repair expenditures on 
tracks. : 

The Mexican peso was maintained 
at the rate of 3.60 in relation to the 
U. S. dollar in 1937, but following 
suspension of the purchase of for- 
eign exchange by Mexico the value 
of the peso fell to a nominal rate of 
between 4 pesos to 4.60 pesos to the 


dollar. 
Cons. Income and Surplus Account 
Years Ended Dec. 31 
_ 


1937 
$s 
*244,694 


48,216 
300,000 300,000 


250,784 


Net over. income .... 
Less: Depreciation .... 


Admin. & gen. exp.. 


Less: Net invest. inc. . 87,168 


586,144 
7,206,396 


7,792,540 
1936 
$ 
1,256,133 
364,895 


Net loss 
Add: Previous deficit. 


Deficit forward 8,167,193 
Working Capita! 
1937 
$ 
1,127,954 
229,006 
898,948 


Current assets 
Current liabilities .... 


Working capital ...... 891,238 
*Loss, - 


Mexican Light 

Improvement in earnings is shown 
by The Mexican Light & Power Co. 
for the year ended Dec. 31, 1937, with 
net profit increasing to $48,038 for 
1937, from a net loss of $192,157 in 
1936. After interest payments of 
$711,036 on 6% cumulative 


of income debenture stock, a deficit of 


$662,998 is shown for 1937, as com- 
pared with a deficit of $903,193 for 
1936. Following a capital write-off 
of $552,576 in connection with the 
abandoned Rio Bravo hydro-electric 


the | 3t0ck- 


$11,850,600 of 6% income debenture 
stock, following a payment of 1% on 
Jan. 1, 1938, being the amount of 
surplus earnings for the half-year 
$3 m June 30, 1937, amounted to 


mortgage bonds were reduced to 
$9,303,500 from $9,567,500 and 2nd 
mortgage bonds to $11,045,611 from 
$11,463,920 during the year. Mexican 
Electric Light 5% Ist mortgage 
bonds also were reduced to $4,507,300 
from $4,598,400, and Pachuca Light 
5% ist mortgage bonds to $3,192,533 
from $3,336,684. 
Working capital declined to $4.6 
Millions at Dec. 31, 1937, from $48 
ons at Dec. 31; 1936; Cash on 
hand was $5.2 millions in 1937 and 
$4.8 millions in 1936. Accrued in- 
come debenture interest unpaid ine 
creased to $2 millions in 1937 from 
$1.2 millions in 1936, There was due 
from Mexican governments at Dec. 


31, 1937, $4.3 millions for light and 


sundry indebtedness. 


Censol. Income and Surplus Account 


Years Ended Dec. 31 
1937 1936 
$ $ 
Operating earnings: 
Light and Power: 
Govt. & munic. .... 
Private & comm. . 
Miscellaneous .... 


780,598 
7,187,772 
11,605 


7,979,975 
4,169,974 
-1,585,630 


2,224,371 


865,456 
8,086,141 
14,385 


8,965,982 
4,818,840 
1,585,571 
2,561,571 
558,298 
24,547 
2,027,820 
136,506 


1,891,314 


Gross oper. earnings . 
Less: Expenses . 
Depreciation 


Net oper. earnings ... 
Less: Addit. res. 
Add: Invest. income ., 


Total net income 


Less: Admin. & gen. 


Total net earnings .... 
Less: 
Bond thterest: 
Mexican Light: 
467,225 
558,131 
227,145 


162,706 


7 8 
Mexican Elec. 
5% ist mtge. ..... . 
Pachuca Light: 
5% ist mtge. ....+. 
Sinking funds: 
Mexican Light: 
5% ist mtge. ...... 
5% 2nd mtge. ..... 
Mexican Elec. Light: 
tge. 


120,000 
170,126 
60,000 
54,687 
23,256 


48,038 


Net profit 
711,036 


Less: Deb. int.e ....... 


662,998 
$377,171 


Deficit’ for year 
Add: ious 
552,576 


ev surplus 
Less: Capital w/o 


Deficit forward 
tLoss or deficit. 
eOn 6% mulative income debenture 

moms full interest charged but only 1% 

paid. J 

Times Bond Interest Earned: 

After deprec., etc.* . 1.34 1. 
*Before providing for sinking funds. 

Earnings per Share: ‘ 

First pref.: Earned .. 
No dividends paid. 

Second pref.: Earned 40.95 41.16 
No dividends paid. 

Ordinary: whe 47.30 48.64 
No dividends paid. 

*After allowing for full year’s dividends 

of preferred stocks. 

Shares Outstanding: 
1st pref., par $100 .. 60,000 
2nd pref., par $5 .... 1,140,000 
Ordinary, no par val. 179,600 

Working Capital 
1937 


$ 
7,908,912 17,544,370 
3,311,262 2,682,870 


4,861,500 


4$11.05 $15.05 


60,000 
1,140,000 
' 179,600 


1936 
& 


Current asse 
Current liabi 


Working capital ..... 4,597,650 


Robin, Jones & Whitman 


Robin, Jones and Whitman Lid., 
Maritime trading concern, reports a 
net profit before income tax of $16,- 
194 for the year ended February 28, 
1938. This compares with a net loss 
of $2,653 in the previous year and a 
loss of $41,905 two years ago. Out of 
net profits there was provided $2,429 
for income tax, and $12,720 repre- 
ae Sree 16% paid De- 
cember 1 , , on preference 
This dividend brought the 
payments on the preferred stock up 
to December 31, 1930. 

In his report to the shareholders, 
the president, A. H. Whitman, stated 
that adverse conditions continued to 
prevail in the dried fish trade, which 
resulted in a loss on fish operations. 


Adopt Joint Policy| 


Will Your Executor © 
Be 


FINANCIALLY 
RESPONSIBLE? 


Ez the protection of your beneficiaries, it is 
moét important that you choose an executor 
who is financially responsible. 


By entrusting your estate to the National Trust 
Company, you can be certain that it will be 
administered by a well-established and financially, 
responsible company ; ; . an executor with a 
known capital and reserve fund . . . an executor 
who does not “come and go”... an executor 
who does not confuse the property in your estate 
with his own property, or with the property of 
other estates. “s 

Under National Trust executorship, the invest- 
ments of your estate will be kept separate from 
the investments of other estates in the company’s 
care. We are an incorporated company and all . 
our duties are conducted under strict government 
supervision. Our system of accounting is found 
acceptable by the courts. * 


Furthermore, the cost of National Trust ad- 
ministration is no more than that allowed-by 
law to private executors. 


Write to-day for our booklet\ 
“Modern Trusteeship" “ 


NATIONAL 
TRUST COMPANY 


TORONTO + HAMILTON « MONTREAL 
WINNIPEG « SASKATOON » EDMONTON 


Manufacturers of High-Grade 
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business, mostly due to successful ; ing and unfortunately the pulpwood 
pulpwood operations. business has become demoralized, 
Whitman 1g dong that the/| notwithstanding whi 

OOK In regard i¢ xport dry i;¢erea the company. € 
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June, 1938, being at the rate of ten per 
cent per annum, and that the same will 
be payable at the Head Office of the Bank 


» and ite Branches on and after Saturday, 


* the Qnd day of July, 1938, to shareholders 


bps < 


. @@ record of the 20th June, 1938. 


, By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 13th May, 1938. 


Chartered Trust 
and Executor Company 
NOTICE is hereby given that a 

ee of 1 ay Seceree on 

ed aca and Executor Company 

aa agate” sie ad ek 
al . 

chareaidars of record at the close 
of business June 15th, 1938. 

By order of the Board. 
E. W. McNEILL, 
Secre 


Dated at Toronto, May 19th, 1938. 


Beattie Gold Mines 
Limited 
25 King Street West, Toronto. 


DIVIDEND NOTICE 
Dividend Ne. 4. 


NOTICE is hereby given that a dividend 
of 5 cents per share has been declared by 
the Directors of Beattie Gold Mines Lim- 
ited, payable in Canadian funds on August 
20th, 1938, to shareholders of record at 
the close of business on July 29th, 1938. 

By order of the Board. 

H. WHITTINGHAM, 


June 10th, 1938. 


Power Corporation or GANABA 
ls 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


Head Office: Montreal 
Steck Transfer Department 


Notice is hereby given that a dividend 
of three dollars seventy-five cents ($3.75) 
per share on the capital stock of the Com- 
pany has been declared for the quarter 
ending June 30th, 1938, and will be pay- 
able on July Ist, 1938, to shareholders of 
record at the close of business on June 
15th, 1938. 


The stock transfer books of the Com- 


preparation of the above dividend. 
By Order of the Board, 


F. J. CUNNINGHAM, 
Secretary. 


Canadian Wirebound 
Boxes Limited 
Dividend Notice 


The Directors of the Company have 
declared a dividend of thirty-seven and 
one half cents (374sc.) per share on 
account of arrears on the class “A” 
shares of the Company, payable July 2nd, 
1938, to shareholders of record June 15th. 

By order of the Board, 

J. P. BERNEY, 
Secretary. 


The Wabasso Cotton 
Company Limited 
Notice of Dividend 


A dividend of twenty-five cents 
per share has been declared on the 
capital stock of The Wabasso Cotton 
Company Limited, payable 2nd July, 
1938, to shareholders of record as at 
close of business on 18th June, 1938. 

By Order of the Board, 

H. W. CAPEL, 
Secretary-Treasurer. 
Montreal, Qie., 
9th June, 1938. 
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' Acme Glove Works Limited 


_ 1938, to shareholders o 
» close of business on June 18th, 1938. 


' dend of $1.50 


DIVIDEND NOTICE 


A quarterly dividend of One and 
Five Eighths Per Cent (153%) has 
been declared upon the Six and One 
Half Per Cent (6%%) Cumulative 
Preferred Shares of Capital Stock af 
»this Company, to be July ist, 

record at the 


A dividend of Twelve and One 
Half Cents (12%c.) per share has 
been declared on the no par value 
Common Stock of this Company, to 
be paid July ist, 1938, to sharehold- 
ers of record at the close of business 
oh June 18th, 1938. 


By Order of the Board, 
Cc. H. DAWSON, 
Secretary. 
Montreal, June 8th, 1938. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
r Share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist July, 1938, 


' to Shareholders of record on the 


books of the Com at the close 
of business on 15th instant. 


By order of the Board, 
WALTER GILLESPIE, 
Manager. 


2nd June, 1938. ~ 


The Sherwin-Williams 
Company of Canada, 
Limited _ 
Notice is hereb ven that the 
One a fine Quarterly 


Cons) Diversified | Securi- 
ties Shareholder Writes — 

_ to Ottawa 
i t of $2,475 


Standard Securities. has dwindled 
to a market value of $118.81 in May 
of this year, says H. ; 
Toronto, in a letter he is sending 
to the Secretary of State for Canada. 

Mr. Bby, who now holds 18 12/25 
preference shares and 74 10/40 com- 
mon shares of Consolidated Diversi- 
fied Standard Securities in place of 
his original purchase of 66 prefer- 
ence shares and 67 26/40 common 
shares of Diversified Standard Se- 


curities, charges that “his investment used 


is in danger of being wiped out al- 
together, due principally to the buy- 
ing of shares on margin.” 

Analysis of Investment Trusts 


Mr. Eby has had prepared for him 
by A. H. Williams, “an experienced 
accountant,” a comparative analysis 
of fourteen Canadian investment 
trusts, including Consolidated Diver- 
sified. Asa result of this analysis of 
revenue he finds that: 


(1) The bond and shareholders of 
the 13 companies (not including 
C.DS.S. Ltd.) received 80.63%, 
whereas shareholders of Con- 
solidated Diversified Standard 
Securities received but.32.93%. 
The 13. companies report that 
7.55% of the revenue was paid 
to executives, office staff and di- 
rectors’ fees whereas Consoli- 
dated Diversified paid 34.47%. 
The executives, office staff 
directors of the 13 companies 
received, as remuneration, 9.44%. 
whereas the executive, office 
staff and directors of Consolidat- 
ed Diversified received as re- 
muneration 104.65%. 


Mr. Williams, in his report on the 
company, states that liquidating 
value of the assets was $1.2 million 
at the end of 1937 from which are de- 
ducted secured brokers’ loans and 
tax reserve of $448,671, leaving a net 
balance of $741,561. Applied to the 
preference stock this gives net liqui- 
dating value of $23.91 a share at 
Dec. 31, 1937, against $53.08 at the 
end of 1986 which Mr. Williams cal- 
culates is‘a loss of $54.96%. No at- 
tempt is made to compare this with 
movement of the stock market 
averages. 

Class B shares of Consolidated 
Diversified Standard Securities 
have two votes per share against 
one vote per share for both 
the class A and preferred. Until 
he found this out, Mr. Eby was going 
to communicate his information to 
shareholders but was “informed by 
Mr. B. M. Hill, managing director, 
. « . that it would cost me 10 cents 
per name, against the prevailing rate 
of two to three cents per name 
charged by trust companies. In 
other words, had the list been of any 
use to me I would have been charged 
$350 for a shareholders’ list of about 
3,500 names, which is almost three 
times as much as the present market 
worth of my stock in the company.” 


estion of Marginal Trading 

en agreeing to the consolida- 
tion of Diversified Standard Securi- 
ties, Second Diversified Standard 
Securities and Third Diversified 
Standard Securities (in 1932) to form 
the present company “one of the 
terms agreed upon was that the com- 
pany should not be allowed to buy 
securities and shares on margin,” 
writes Mr. Eby. “However,” he says, 
“we shareholders, who provided all 
the money invested in the companies, 
apparently overlooked the fact that 
we could be controlled by a minor 
class of shares representing no in- 
vestment whatsoever.” . 

Although no specifi¢ mention of 
revoking the clause prohibiting 
marginal buying of securities was 
made in the notice calling the annual 
meeting on April 27, 1936, Mr. Eby 
says that this was apparently done, 
adding that: 

“My contention is that the revok- 
ing of the ‘marginal buying’ clause 
| should have been specifically men- 
tioned in the notice of meeting, and 
it was therefore ultra vires and not 
according to statute, and that the 
directors of the company are per- 
sonally responsible for the huge 
losses that have since been made, 
through buying securities for the 
company on margin, without proper 
authority.” 

It is understood that the manage- 
ment are aware of Mr. Eby’s criti- 
cisms and are preparing a statement 
of their position. , 


No Dividend Prospects 
For Rogers-Majestic 


Appointment of G. F. Brooks to 
the position of comptroller has been 
announced by Rogers-Majestic Radio 
Corp. Mr. Brooks, who has been an 
executive of Canadian Radio Patents 
Ltd.,: Thermionics Ltd. and Radio 
Manufacturers Association, succeeds 
W. R. McLachlan, 

D. G. Mackenzie, vice-president 
and general manager, again mentions 
slightly higher profits for the year 
ended March 31, 1938, as outlined in 
The Financial Post recently. Mr. 
Mackenzie is unwilling to hazard a 
forecast of probable conditions for 
the current year until the general 
economic outlook clarifies. “In view 
of the unsettled general conditions 
in the world today and the conse- 
quent possibility of a recession-oc- 
curring in Canada and oe 
company’s ” says * ce 
kenzie, “the declaration of a dividend 
is not anticipated and would not be 
in the best interests of the share- 
holders.” 


DIVIDEND NOTICES 


The Consolidated Mining 
and Smelting Company 


of Canada Limited 
Dividend No. 66 


CE IS GIVEN that 
a of per share on the 
up Stock of the Com- 


Bois, 1838, with bone 
with a bonus of 
; this been 


boll 


and | gallons per capita, muc 


a bushel. 

it. declined to 

and is currently a few cents under 
the $1 mark. Common practice in 
the trade is to contract for require- 
ments for several months in advance 


ly 

In addition to the large number of 
companies the stocks of which are 
available for public investment, 
there are a considerable number of 
private companies which are not in- 
cluded in the review. 
. Canada’s Low 

To the brewer Canada is not pre- 
dominantly a beer drinking nation. 
For the country as a whole, the 1936 
beer production of 56.9 million gal- 
lons is.only equivalent to about five 
less than 
in many other countries such as 
Great Britain or even the United 
States. Brewers look at figures for 
consumption in periods before the 
prohibition experiments in this coun- 
try and think of the profits that they 
weuld be-making if volume could 
be built up to that level again. For 
it is an industry that makes its 
profits out of the last million gallons 
or thereabouts that it makes. 

Reviews of the principal brewing 
concerns from an investment stand- 
point follow: 


National Breweries 


National Breweries is one of the 
largest brewing concerns in Canada, 
with its principal market in Quebec 
province, where it does approxi- 
mately 70% of its trade. Since its 
incorporation in 1909 the company 
has shown a well-developed earn- 
ing power. It has an unbroken re- 
cord of dividend payments on its 
preferred stock going back to 1909 
and on the common to 1919. 

In 1937 the company reported net 
profits of $1.8 million, about $75,000 
greater than in 1936. On the prefer- 


red stock 1937 profits were equiva- | POS! 


lent to $16.66 a share and on the com- 
mon to $2.29. Common dividends at 
the rate of $2 a share have been paid 
since 1936, an increase from the $1.60 
paid from 1930 to 1935. 

The company owns five plants in 
Montreal and Quebec. In 1936 it ex- 
tended its market beyond Quebec 
and Ontario to include the United 
States and the West Indies. 

The preferred stock of National 
Breweries is closely held. The com- 
mon has an excellent record, but has 
not acted particularly well in the 
market for the past year or two. 
This probably reflects the public at- 
titude toward brewing and distillery 
stocks. Otherwise the earnings and 
equity back of the common are 
satisfactory. 


Associated Breweries 


Associated Breweries of Canada, 
Ltd. is a holding company control- 
ling several brewing concerns in Al- 
berta and Saskatchewan. The com- 
pany also sells in adjacent parts of 
the United States. Its products in- 
clude a line of ginger ale and other 
carbonated beverages. 

In 1937 net profits were equiva- 
lent to $1.72 a share on the common 
as compared with $1.75 in 1936. Vol- 
ume of production for the three 
months ended March 31, 1938, was 
about the same as for the corres- 
ponding period of 1937, but, because 
of operating economies, net earnings 
showed a slight increase. It is, un- 
derstood that present indications are 
for the continuation of a good sales 
volume. 

Capitalization consists of $914,300 
in 7% preferred stock on which divi- 
dends have been paid regularly and 
224,600 common shares. Last year a 
total of $1.05 a share was paid in 
dividends on the common as com- 
pared with 85 cents a share in 1936. 

The company operates four plants 
having a combined capacity of 350,000 
barrels per year. 

Brewers and Distillers * 

Brewers and Distillers of Vancou- 
ver, Ltd. earned $1.41 a share on its 
$5 par value common stock in 1937 
against 94 cents in 1936. Dividends 
of 40 cents a share, plus a bonus of 
10 cents a share, were paid on May 
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the in Business 


anet profit; Net profit of Niagara Wire 
in the/ weaving Co. for the fiscal year 
1937 ended March 31, 1938, amounted to 

in’ previous year. | $937.269, as compared with $278,280 
Dividends have recently been estab- | for the 1937 fiscal year. Earnings per 
lished at a regular rate of $1.20 @/ share on 115,000 common ares out- 
standing wére $2.06 in 1938, as 
this basis being made Noy, 1, 1937. against $2.53 per share on 110,000 
On April 20, 1938, shareholders ap- | shares outstanding in 1937. Divi- 
a that the company’s | dends amounting to $2 were paid in 


‘8 
Estates, Inc., 
Pacific Coast States. 


180,315 no par value ordinary shares | 1938, afd $1.30 in 1937. The present 


Standard Canadian practice is to age beer three or four months in 
closed glass-lined steel or aluminum tanks or wooden ones. Above is seen 
a battery of steel storage tanks. 
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a bonus of the same amount, was 
paid May 20, 1938. 2 

Increasing sales volume is antici- 
pated by the company. Liquidation 
of inventories of American type 
whiskies should again be reflected 
in profits for 1938. Contracts cov- 
ering leading stocks of this type 
should be finally disposed of by the 
end of this year. The company’s cash 
ition was strong at the end of 
1937 with cash of $1.5 million al- 
most a quarter of total assets of $6.4 
millions. 

As a result of the company’s policy 
of liquidating inventories of Am- 
erican type whiskies, capital dis- 
tributions are made to holders of the 
company’s 577,738 common shares at 
periodic intervals. Last year two 
distributions of $1 a share were 
made in addition to dividends. 
~The conmpany“is a holding com- 
pany operating both brewing and 
distilling subsidiaries with main 
plants at New Westminster, B.C., 
and Amherstburg; Ont. 


Calgary Brewing 
Calgary Brewing and Malting Co. 
operates a, brewing and malting 


business at Calgary and owns cold 


storage plants, hotels and other 
properties at various points through- 
out western Canada. No informatidn 
is available as to earnings or finan- 
cial position. 

The company has an issue of $543,- 
500 in 5% first mortgage bonds. The 
issue was originally $1.7 million. 
There is also outstanding $1.5 mil- 
lion of capital stock of $100 par 
value. No annual report has been 
issued since 1929. ' 


Canada Bud 

Canada Bud Breweries Ltd. oper- 
ates two plants if Toronto. The com- 
pany has specialized in the sale of 
bottled beers on which the margin 
of profit is considerably higher and 
sold about 85% of its product in bot- 
tles in the first half of 1937. 

For the year ended Dec. 31, 1937, 
it reported earnings of $1.08 a share 
on its 150,000 common, against $1.12 
a share in 1936. Two dividends 40 
cents a share have been paid in 1937. 
The company is one of the few brew- 
ing concerns to maintain dividend 
payments on common stock through- 
out the depression, although these 
were reduced to 15 cents a share in 
1934. Sales for the early months of 
1938 are understood to have been 
slightly lower than in the corres- 
ponding period of 1937. 

The company is controlled by 
Canadian Breweries. 


Capital Estates 
Capital Estates, Inc. was formed 


formerly held by Coast Breweries in 
two American brewing. concerns, 
Shareholders of Coast Breweries re- 
ceived a share-for-share distribu- 
tion of stock of Capital Estates. As 
a result of this distribution share- 
holders of Coast Breweries acquired 
an interest in Star Brewery Co. and 
General Brewing Corp. It is under- 
stood that no financial statement of 
Capital Estates will be available 
for some time. 


Canadian Breweries 


Canadian Brewerles Ltd. showed 
a net profit equivalent to $2.01 a 
share on its preference stock in the 
12 months ended Oct. 31, 1937, 
against 53 cents a share in the cor- 
responding period a year earlier. 
Dividends are being paid on the pre- 
ference stock at the rate of $2 a 
share annually. The stock is en- 
titled to a cumulative dividend of $3 
a share, and arrears at the end of 
Octoher were over $4.25 a share. 

Earnings for the first half of the 
current year have been well above 
the corresponding period a year ago 
and for the 12 months ended April 
30, 1938, were equivalent to $3.78 a 
share on the preferred compared 
with $1.44 a share in the preceding 
12 months. This is before income 
tax and provision for minority in- 
terest. The company expects to have 
a balance available for its common 
stock in the year ending Oct. 31, 
1938, after deducting full preference 
dividends. 

Canadian Breweries is a holding 
company which controls several 
subsidiary brewing concerns. A pro- 
gramme of consolidation of the com- 
pany’s subsidiaries has been carried 
out in recent years but it still oper- 
ates. six breweries, two soft drink 
plants and one bottling plant. Since 
the close of the lasf fiscal year the 
accounts of Canada Bud Breweries 
and Reinhardt Brewery have also 
been consolidated with those of Can- 
adian Breweries. 

The company has plans for spend- 
ing about $500,000 on its plants in 
the current year. Some of this work 
is about completed at the Carling- 
Kuntz Breweries plant at Waterloo. 
Other work is going on for the plant 
of British American Brewing Co. at 
Windsor and the O’Keefe’s plant in 
Toronto. This work is being under- 
taken to take care of actual increased 
business now being handled by the 
plants in question. This is partly due 
to the consolidation programme car- 
ried out. 


Coast Breweries 


Coast Breweries Ltd. is a holding 
company for four British Columbia 


20, 1937, and 50 cents a share, plus’in 1935 to take over the interests breweries. Through subsidiaries it 


Beer—a Hop Ahead of Weather 


(Continued from page 13) 
national angle, although about half 
the hops used in Canada are grown 
in British Columbia. A look through 
a cold storage room reveals bales of 
hops from Great Britain, Bavaria, 
Bohemia,. Czechoslovakia, United 
States or perhaps Australia. The 
flavor of the hops varies with the 
variety grown and the country of 

thus presenting another prob- 
lem which the -brewmaster has 
utilized to provide different tasting 
beers for the many different palates 
of the beer-drinking public. 

From the boiling kettle the wort, 
which now includes the hop extract, 
is cooled to a temperature varying 
from 45 deg. to 60 deg. 

The Job of the Yeast 

The fermenting process follows 
when yeast is added at the rate of 
from 1 to 1% pounds per barrel. De- 
velopment of knowledge of yeast is 
one of the outstanding examples of 
progress made by the brewing in- 


dustry. In this it has taken | handled b 
une ebro of domtenat te such 


as Pasteur, Hansen, Buch- 
ner and Sorenson, 

In the fermenting process, which 
requires from 8 to 12 days for lagers 
and from 5 to 8 days for ale, the 
sugar in the wort is turned into 
alcohol and carbon dioxide gas un- 
‘der carefully regulated temperatures, 
The carbon dioxide may be either 
retained during the process or col- 


lected separately and added to the 
beer before bottling. It is this gas 
which gives the beer its fizz and 
causes the froth on the top of the 
glass, so familiar io the beer drinker, 

Nowadays brewmasters keep their 
yeast free from bacteria and sterile. 
The variety of yéast. used is care- 
fully selected and-once developed 
can be used over and over again. 

Ageing is a necessary part of the 
process of making beer and follows 
on the completion of the fermenta- 
tion process. Standard practice 
among Canadian brewers requires an 
ageing period of three or four 
months for either ale or lager. 
Closed glass-lined steel or aluminum 
tanks or wooden ones may be used 
and the temperature is held just a 
few degrees above freezing point. 

Pasteurization 

Fully aged beers are bottled or 
placed in kegs under the strictest of 
sterile conditions. Bottled beers are 
y machinery and subjected 
‘to the same pasteurizing process that 
health authorities demand for milk. 
Beer sold in kegs, however, is not 

although it comes from 
the same storage tanks. 

In the United States much has 
been made of the use of tin cans and 
different styles of bottles in selling 
beer. So far these e not been 
adopted in Canada, 
possibility that the 


¢ 


t there is a| wants 
bottle | ways to taste the same, 


or “steinie” that has become popular 
in the United States will eventually 
be adopted in this country. Tin cans 
add about 50 cents a case to the cost 
of beer. Canadian brewers say that 
the dangers of undesirable flavors 
are not yet banished. On the aver- 
age it has been estimated that a beer 
bottle is used seven times. 
Identification by Color 

While ale and lager beer are by 
far the most important types made 
and sold in Canada, stout and porter 
have their place, Chief difference 
between stout and ale is the use of a 
certain amount of roasted barley and 
caramel to give the desired flavor and 
darker color. Stout is probably the 


least intoxicating of beers, having | bin 


an alcoholi¢ content of not more than 
about 8% as compared with 9% or 
a little over for ales, * 
Laboratery Tests 

Brewers are continually making 
8 of _ ae be such mat- 
ers as color, gen+ion or 
tein content. and their inorabanian 
are important parts of the 
system. For beer is 
subject to contamination from bacs 
teria or the influence of direct sun- 
light and heat. "The brewer desires 
a uniform product that will always 


taste the same. He recognizes the | Th 


existence of varying tastes by pro- 
viding a multiplicity of brands, but 
of his own brands al- 


should be split on a 10 for one basis. | rate of $2 per share per annum was 
The new shares are now being | established with the quarterly pay- 
traded. ment of 50 cents on April 1,'1937. 
The company aoe, - yrs 
cided slackening of demand for 
i, gave Brewing Co, opérates &/ products in.the last quarter, follow- 
small independent brewery in To-| ing good business in the first three 
ronto.. The company enjoys some ad- quarters. é 
vantage from a centralized unit in| " working capital dropped to $580,- 
the concentrated market. 459 at March 31, 1938, from $736,687 
In the year ended Oct. 31, 1936, a} at March 31, 1937. Total assets 
loss of $17,490 was reported. No divi- | amounted to $1.6 million in 1938, as 
dends have been paid on the 7% pre- | against $1.5 million in 1937. Securi- 
ferred stock since the company was | ties fell to $186,700 from $372,564. 
incorporated in 1928. There are also| Capital surplus was written down 
two mortgages which are in arrears | $114,735 to adjust securities to mar- 
as to principal. No report has been| ket value. The outstanding capital 
issued since 1936 but it is believed | was increased to 115,000 shares of no 
that only small improvement in| par value stock from 110,000 shares. 
earnings has taken place, The 5,000 shares were issued in a 
Stock in the company is closely | transaction which resulted in the 
held. Capitalization consists of $250,-| establishment of a subsidiary com- 


000 in preferred and 980,558 common | pany to take over the operations of 
shares. a wire weaving plant in Three 


Rivers, Que. Investments in and 
Fernie Brewing 


Copland Brewing 


advances to subsidiaries was shown 

Fernie Brewing Co. operates in| in the 1938 balance sheet at $245,496. 
British Columbia. Its capital con- Income and Surplus Account 
sists of 32,752 common shares of $10 san ae 
par value, ; 

Net profit for the year ended 
March 31, 1938 was $36,837 as com- 
pared with $31,715 for the previous 
year.’A surplus of $62,375 was shown | $urP! 
at the end of March. The company Deprec. adj. ......++ 
controls the Cranbrook Brewing Co.| Ins. cash value ...+- 


‘ 7 quly 2, a — wd = Surplus forward ..... 
end of 60 cents a share is being pai ‘ Se ene 
with ‘an extra of 15 cents. Current cat ait Sees es 
assets totalled $144,096 at the end| includes income from investments and 
of March of which $94,899 was cash | profit from securities sold. 

while current liabilities were only Working Capital 
$15,651. 1938 


Reinhart Brewery 

Reinhardt Brewery Co. operates a 
plant in Toronto, The company was 
reorganized last year and one new 
common share given for each five 
old. The plant has a storage capa- 
city of approximately 1.2 million gal- 
lons. 

Earnings amounted to 39 cents a 
share in the year ended Oct. 31, 1937, 
compared with 28 cents a share in 
1936. ‘Three dividends of 15 cents a 
share have been paid since last June. 

Investment interest is provided by Charges 
the 177,159 common shares, the com-| ‘Trust and Loan Co. of Canada re- 
ee erento Sack Semenge Com [oetnn thn et ee 

- Con- ar. 31, a) , approx. 
trol is held by Canadian Breweries. | $509,735) as againste£116,623 caaned: 
* $583,115) the previous year. Returns 

Weinavile moowery Lat, vit 0h | SES RONG Seen 
: y . I , as a reserve for un- 
increase of 31.6% in sales for 1937| collected mortgage interest and 
as compared with 1936 which, in| transferring £27,416 ($137,080) of in- 
turn, showed an increase of 25.1% | terest from the reserve account. 
over 1935. Net profit was $29,481 in| After all charges, there was a balance 
mm =~ ae per share o,. brought down of £164 ($820) as 
Sees teas See it ioe nto |e SE? OREN 
aa eT 2 * | year. 
oven ae de a 4+ apt on — The balance sheet as at March 31, 
ons aant of. the ‘ane emourit 1938, shows a reduction in cash dur- 
made an Anes 13 ing the year from £131,000 ($650,910) 

The company’s financial position to £38,187 ($190,935). This is offset, 
is strong with cash and Dominion however, by money at cali and tem- 
Government bonds amounting to porarily invested which increased 
$133,127 at the end of 1937 while total | Saying the year founioae ate oan 
current liabilities were $26,236. , a eee ee 

The improvement shown in busi- tutory reserve fund and investments 

remained much the same, while in- 


See oy nena eee io vestments in Canada stand on the 


which the company concentrated 
last year and it is continuing to de- 
vote most of its attention to this 
policy in 1938. 

The company is an independent 
unit in the brewing industry of On- 
tatio. Its capitalization consists of 
375,000 no par value common shares 
which are listed on both the Mont- 


real and Toronto curb sections. a 
Examination of -the © liabilities 


Western Breweries shows an increase in the preference 
Western Breweries Ltd. operates | Stock capital from £1,738,417 ($8,692,- 
in the western provinces as well as | 985) to £1,766,160 ($8,830,800). Paid up 
in northwestern Ontario. It has brew- | Capital on the ordinary shares in- 
eries at Winnipeg, Brandon, Moose | creased during the year from £217,- 
Jaw, and ‘Saskatoon. In addition | 302 ($1,086,510) to £220,770 ($1,103,- 
through a subsidiary it produces 850). Outstanding debentures now 
ginger ale and other soft drinks, | total £602,277 ($3,411,385) as com- 
Only the plants at Winnipeg, Moose pared with £809,557 ($4,017,785) a 
Jaw and Saskatoon are operated as| Year ago, while the 4% debenture 
breweries at present, the Brandon stock remains unchanged at £735,484 
lant being only used as a distribut- | ($3,677,420). or 
ing warehouse. ‘Comparative figures on the in- 
Operating profit in the year ended | come and surplus account follow: 
Oct. 31, 1937, was $475,974. Deduction 
of depreciation, bond interest and 
taxes left a' net profit for the year 
of $6,639 as compared with a deficit 
in the preceding year of $15,662. The | Mortgage interest .... 
company guarantees a 7% bond is- | /@"d profits, ete. .... 
sue of $498,923 of a subsidiary, The Total income 
Drewrys Ltd., on which interest has | Less: Expe 
been. paid regularly, It has, how-| Debent. interest ... 
ever, been able to report only neg-| Stamps, etc... 
ligible earnings available for its| Retiring allowances 
common stock since 1930. The term| Income tax 
of bonds maturing Jan. 2, 1936 was 
extended on, agreement with hold- 
ers to Jan. 2, 1946. Besides the bond 
issue the company’s only capitaliza- 
tion consists of 244786 common 
shares of no par value which are 
traded on the unlisted department 
of the Winnipeg Stock Exchange. No 
dividends have been paid since 1930. : 
Deficit of $165,117 was .eliminated| With attention focused on its 
and assets written down by over $1|®™bitious plans for expansign and 
million in 1938. This.js stated to have diversification of output already 
brought balance sheet values to a|"@Ported in The Financial Post, 
basis corresponding with current |4!8oma Steel Corp. just pre- 
conditions and cleared ‘the way for | P@™ed @ pictorial story of its plants 
dividends when earnings permit. and operations. Beginning with its 
; own coal mines in West Virginia 
Canada Malting and proceeding to its source of iron 
Closely allied to the brewing in- 


Hele gs being gt ce at the 

dustry is Canada Malting Co., oper- nh Mine near Michipicoten on 

ating plants in Toronte Montreal, Lake Superior, the company is a 

Winnipeg and Calgary with a com- completaly integrated iron and steel 
ed malting capacity of 5.5 million | P7OCUCer. 

‘ushels per annum. In 1937 net profit} The handling of the various prod- 

wes equivalent to $2.95 


a share on| ucts from the raw material 
months ended Dec. 31, 1936, net was 


Net prof. from oper.t* 
Less: Pref. divds. ....+ 
Com. divds. 


us for year 
Prev. SUIp. «+++ 


1937 


$ 
952,942 
216,255 


736,687 


$ 
816,573 
236,114 


580,459 


Current assets ....+.+: 
Current liabilities eeeee 


Working capital ...++. 


Trust and Loan 
Income Lower 


Surplus of $820 Carried 
orward After All 


pared with £2,177,268 ($10,886,340) a 
year ago. Land holdings increased 
during the year from £1,074,825 ($5,- 
374,125) to £1,140,543 ($5,702,715), In- 
terest accrued and not due, as well 
as interest overdue, now amounts to 
£1,683,211 ($8,416,055) against which 
the company set up a reserve of £1,- 
370,166 ($6,850,830). . 


Income and Surplus Account 
Years Ended March 31 
1938 


& 
77,886 
24,061 


101,947 
27,626 
31,275 


1937 


£ 
106,448 
10,175 


Balance 


Algoma Steel Tells 
Story in Pictures 


illustrated ky the com ’s latest 


equivalent to $4.51 a share. Tota] | Publication. The relation of Sault 


dividends paid last year amoun Ste. Marie, where the manufacturing 
to $2 a share. et) plants are located, is related to the 


trade to the Uni company’s markets and its access to 
profitable due |lake and rail transportation. 
four years, a retention 

trade is doubtful as the/in 1937 was 

industry in that country has mately 64% of the industry's capa- 
now reached a nt where it can/| city. In the first two months of 1938 
supply omestic demand. | domestic sales were well maintained 
t is making every | but a sharp decline was-noted in the 


develop export busi- reapoet trade. 


equivalent to approxi- 


ness in other countries, the neces-. 
sity for 
le aoe I ane are 


se hd 
pM Catia iia ie 8 
i a eg ing bia ai 


Net is Down 


books at £2,008,855 ($10,043,275) com-| 


of course—the largest 
area of modern hots! 
air conditioning is found 
in the world’s largest 
hotel, where all the 
lobbies, dining rooms, 
meeting rooms, and 3 
substantial number of 


| guest rooms are aj; 


| cooled—delightfully 


STEVENS 


HOTEL. 
CHICAGO 


s 


POW.WOW 


-POINT INN. 


Peninsula Lake | 
7 Miles from Huntsville - 


A Paradise for Your 
Vacation 


Main Lodge and Separate | 
Cabins, with every facility | 
afforded for your comfort and 
enjoyment. 


Boating, Dancing, Bathing, | 
Tennis, Riding, Golf, Fishing | 
and other activities. 


Write or phone for descrip- | 
tive folder with rates. Pow- | 
Wow Point P.O., or Toronto 
Office, Elgin 7610; Evenings, 
Lombard 9255. 
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iat ‘Gr Rocks Inn, % 


Jovite, ., the . Every. 
eport ae ied Wise 


NEW YORK, 


The Mext'Stop? 


30 STORIES OF HOSPITAL 


if New York is" your next stop, 


you'll want to know about T The 
¥ Shelton’ Hotel.’ 


The Shelton provides its guests 
with “added attractions”, at no 
edded cost, among them are the 
famous Shelton swimming pool,’ 
gymnasium, 
; Mlibrary and 

. solarium.” 


Furthermore, 
The Shelton is 
in the Grand 
Central } zone, 


best location 
in New York. 


- @RATES 
$3 per day 


2 Seeecectos 
sceseesecsss 


‘In the Smart 
East Fifties 

Opposite the W aldor{- Astoria 

@ Quiet dignity 

for your back- 


_ ground. Every 


measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 


of location . . . Excellest 


en and duplex oe 
ounge . . . air-con 
Single Rooms $485 * Double 
Suites from $8 
Special monthly and yearly 


The | 


hag th HOTEL 


“se “Willies A. Buescher, 
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k's the Admiral Beatty—the official 
AAA hotel. 250 fireproof rooms 
from $2. single, $3. double. Mod. 
em celeteria. AAA earase. 


mount ROYAL HOTEL | 


The ships of the world are 
making for the Port of Mont- 
real — your me perhaps! 
Whether you travel by Cunard 
White Star, Canadian Pacific, 
Canadian National, Clarke 
Line, or any other, you enjo 
such luxury aboard ship su 
as Columbus or. Cartier never 
could have dreamed of. 


And in Montreal’s “snug har- 
“bor” after travelling the ocean 
lanes, you just naturally will 
stayeat the MOUNT ROYAL 
HOTEL, 


J. ALDERIC RAYMOND 
President 


VERNON G. CARDY 
Vice-President & Managing 
Director 
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BackonOttawa | 


Refusal to Attend Conven- 
tion Leaves Conservatives 
in Difficulties 
Orrawnel Own Correspondent 
and his Union Nationale eaten 


will not attend the national Conser- 
vative convention in Ottawa, July 9. 


Federal Conservative leaders ha 
been taking it for granted that blood 
is thicker than water, that Mr. 
Duplessis having been a- Conserva- 
tive would take his place when the 
Conservatives meet. 


Mr, Duplessis, however, has ideas 
of his own on the subject. A Con- 
servative he was Born; as a Con- 
servative he went into the Union 
Nationale, but as premier of Quebec 
he is Union Nationale and will not 
subordinate himself and his very 
independent party to federal Con- 
servative over-lordship. 

Paul Gouin and his Liberals went 
into Union Nationale as Liberals, 
but when the provincial Liberals 
convened in Quebec last week end 
they were not among those present. 
They might have gone had they re- 
ceived invitations. They were not 
invited. They will hold a conven- 
tion of their own shortly. 


There is no Conservativé provin- 
cial leader in Quebec, no opposite 
number to Hon. Adelard Godbout, 
elected Saturday. 


The federal Conservative leaders 
are anxious about Quebec. They 
don’t care much what Mr. Duplessis 
does provincially but they want a 
federal Conservative organization in 
the province against the 1939 gen- 
eral election. Even if it isn’t a fed- 
eral organization they want some 
organization and if Mr. Duplessis 
won’t use his Union Nationale to 
elect Conservatives to the House of 
Commons they have to find some 
other means. 


It won't be difficult to get dele- 
gates from the Quebec federal rid- 
ings; one can always find delegates, 
but getting delegates with any real 
influence in the riding is another 
matter. 


Ottawa Car Declares Dividend 
From Our Own Correspondent 
MONTREAL.—Ottawa Car Manu- 
facturing Co. has declared an interim 
dividend of $1 a share, payable July 
2 to shareholders of record June 15. 


MUSKOKA BEACH INN 
MUSKOKA, ONTARIO 


The delightfully informal 
Muskoka Beach Inn will ap 
modations.in elther Main 
with baths. 


al to you. 


atmosphere 


Accom- f 


se or Bungalows 
The finest Sand Beach in Muskoka. 


Riding, Golf, Boating; in fact, everything that 


towards a Grand Holiday. 
Steam Heated for the cooler nights 
really enjoy yourself up here. Rates 
$30.00 weekly. 


Write, Wire, Phone or Just Drop 


Completely 
. You'll 


$22.50 to 


In. 


New Management—Entirely Under Personal Direction of Verne Corbett, 


In 


nkeeper. 


GOLF * BATHING ° SAILING ¢ TENNIS + RIDING » FISHING 


@ It’s time to get away from stuffy cities, 


away to cool ocean breezes and 
Sporty golf courses await you, 


sheltered, sandy coves. 


and well stocked lakes and streams— 
in Canada’s delightful Maritimes. 
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ST. ANDREWS-BY-THE-SEA, NEW BRUNSWICK 
(Season: June 30-Sept, 6 ) 
@ An air of old English hospitality hovers about The Algonquin... 


New Brunswick’s foremost resort hotel. 
There’s a championship golf course, 


patterned on that of o 
Sea bathing in Katy’s cove » - + 
A Casino for dancing «=» 
Hotel is fully fireproof. 


DIGBY, NOVA SCOTIA 
(Season: June 24-Sept. 14) 


d St. Andrews. 
sailing on Pa 
talkies and entertainment. 


Passamaquoddy Bay. 


@ The quaint fishing town of Digby nestles beside the blue waters, 


overlooking a lovely bay. 

Secluded in a 16-acre private 

golt tennis and every 
ou can live in @ 

or in the 


. 2. poo 
There i a sale water ates. 
, complete 


stands The Pines hotel. 
l, enclosed in glass, 


with bath and fireplace 


LOW SUMMER ROUND TRIP RAIL FARES 


Other deli fireproof 
LAKESIDE INN, Yarmouth 
CORNWALLIS INN, 


LORD NELSO 
(Operated by Lord Nelson 


For information, rates and 


reservations communicate 
hotel manager or any Canadian Pacific agent. 
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entitled to an outlet, and to this race 
of pioneers, being entitled to some- 
thing is a challenge, governments or 
no governments, railways or no rail« 
ways. The fact that between Peace 
River and Vancouver lies a range of 
mountains sometimes called by men 
of lesser mettle, the Great Barrier, 
means little to Peace River, which 
is literally fighting its way to the 
Pacific coast, and in so doing is un- 
wittingly enacting one of the mast 
dramatic incidents in the story of 
Canada’s growth. 
Subscribe For Road 


Through public subscription, and 
without any aid whatsoever from 
governments or any other outside 
source, the men and women of 
Peace River are carving a road from 
Rio Grande in Alberta, through and 
over “The Great Barrier,” to Prince 
George, B.C., where a direct grav- 
elled route already exists over the 
famed Cariboo trail, to Vancouver 
and the highway system of British 
Columbia. 

The story starts with a disillu- 
sioned farmer. Alexander Monkman 
back in 1898 had operated a fur 
trading post at Lake Saskatoon. He 
watched the country of Peace River 
rapidly change from a wild area 
populated by roving bands of In- 
dians, to a great and rich agricul- 
tural district. In step with the times, 
Monkman started ranching, and 
later switched to agriculture. 

But the agricultural district of 
Peace River was seriously handi- 
capped by low prices and the long 
round about haul to market via 
Edmonton. To Monkman, and many 
of his kind, this obstacle made farm- 
ing unprofitable, and he returned to 
trapping. 

In the winter of 1922, he was trap- 
ping in the mountains southwest of 
Rio Grande. He pushed farther and 
farther west in search of fur, and 
finally found himself on the Herrick 
River in British Columbia. The sig- 
nificance of this fatt quickly dawn- 
ed on him. He had come through the 
Rocky Mountains and had discov- 
ered a hitherto unknown pass. ’The 


Godbout Again 
Head of | Party 


Quebec Liberals Support 
Titular Chief — New 
Aims 


From Our Own Correspondent 

MONTREAL.—Hon. Adelard God- 
bout’s position as leader of the 
Liberal party in Quebec was con- 
firmed at the Provincial Liberal 
Convention. 

Drafted to succeed former Premier 
L. A. Taschereau two years ago, Mr. 
Godbout lost his seat in the 1936 
general election when the Duplessis 
forces swept into power. T. D. 
Bouchard has been the party. House 
leader, but Mr. Godbout has con- 
tinued as titular chieftain since. 

While no definite programme has 
been Jaid down by the new party, 
the convention agreed on the aboli- 
tion of the legislative council, votes 
for women and creation of a Youth 
Ministry to deal exclusively with 
youth problems. 


Reform of Reforms 


The convention voted also for 
replacing the Quebec Fair Wage 
Board with a Minim Wage Com- 
mission, for repeal of Labor bills 19 
and 20 (amending the act respecting 
workmen’s wages in the Fair Wage 
Act), representation for Labor on all 
commissions affecting them, and for 
consolidation and clarification of all 
existing Labor legislation. 

Legislation favoring state exploi- 
tation of provincial undeveloped 
water powers and establishment of 
central power stations to supply 
municipal distributing systems, in 
populated districts, was also ap- 
proved. 

It had been expected that there 
would be a close contest between 
Mr. Godbout and Edouard Lacroix, 
M.P., for Beauce for the leader- 
ship. However the latter refused to 
file his regularly endorsed candidacy 
papers because he alleged the meet- 
ing was “packed.” ‘ 


Saint John Cargo Tonnage 
Records Sharp Gain in May 


Frem Our Own Correspondent 

MONTREAL. — Cargo tonnage 
handled through the port of Saint 
John during May recorded a sharp 
increase over that reported for the 
same month a year ago. The in- 
ward and outward movement aggre- 
gated 97,956 tons, as against 79,401 
tons a year ago. 

Cumulative returns for the first 
five months of 1938 show a total of 
1,144,801 tons of cargo, compared 
with 1,116,461 tons for the first five 
months of 1937. 


Asbestos Shipments Show 
Seasonal Gain for Apr 


tons in April, 

tons in the previous month, and 42,- 

267 tons in April, 1937, according to 

the Dominion Bureau of Statistics. 

| During the first four months of 

1938, Canadian operators shipped 
with 124,758 a 
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Peace River Pathfinders Force 


‘ Short Cut to Pacific Coast 


Tore C eR eee 


PEACE River 


BRITISH 
COLUMBIA - 


ascent had been gradual and easy. 
Here, thought Monkman, is the solu- 
tion to the problem facing the farm- 
ers of Peace River. Here was a way 
out. Later he was to find that the 
height of land was only 3,550 feet 
above sea level, not much higher 
than the city of Calgary. 

What Monkman had discovered 
was the easiest and lowest pass 
through the Rocky Mountains north 
of Missoula, Montana. Some claim 
it is the easiest pass north of the 
Panama. 


“We'll Build Our Own Road” 

Enthusiastically he took his dis- 
covery to the railways. Favorable 
reports were made by railway engi- 
neers, but that was all. The Peace 
River became seized of its great 
idea: 

“We'll build our own road!” 

And that is exactly what they are 
doing. 

From Rio Grande to Prince 
George is about 130 miles, 130 miles 
of bush, rock, muskeg and rivers. 
This was the challenge facing the 
pioneers of Peace River, and to 
meet it, in the fall of 1936, the 
“Monkman Pass Highway Associa- 
tion” was formed, and meetings held 
throughout the Peace River country. 

On.the literature of the associa- 
tion is carried the slogan which in 
a few words, potently describes the 
spirit inspiring these people: “We 
are going through to the Pacific— 
we'll keep right on to the end of the 
road,” 

Seldom, perhaps never before, has 
such mass determination been fel 
in Canada. Merchants proffered free 
food and supplies for the enter- 
prises. Ranchers, farmers.and many 
pioneers over 60 years of age, offered 
labor. Dancés, shows, card parties, 
and donations, small in themselves, 
sufficient in the aggregate. brought 
some $2,000, and by June of 1937, 20 
men, armed with picks, axes and 
shovels, but noticeably lacking ex- 
pensive equipment, started blazing 
trail. At their head was Monkman 
himself, 67 years young, and able to 
swing an axe with the best of them. 

By the end of August, 60 miles ‘of 
the road had been cut from Rio 


Interstate Royalty Corp. 
Reports Revenue Position 


From Our Own Correspondent 

MONTREAL.—Interstate Royalty 
Corp.'s investments in royalties had 
a book value of $1,042,955 at the end 
of last May, according to a state- 
ment sent to the Montreal Curb 
Market. 

Gross revenue from royalty in- 
come since acquisition amounts to 
$403,852 as at April 30, 1938, and the 
reserve for depletion totals $111,059. 

During April the corporation had 
a gross of $11,650, and accumulated 
gross income’ for 1938 to date was 
$44,464 by the end of April. 


Ottawa Electric Railway 
Reduces Dividend Rate 


MONTREAL. — Ottawa Electric 
Railway Co. has declared a dividend 
of 40 cents a share, payable on July 
2 to shareholders of record June 15. 

This represents a reduction from 
previous quarterly payments of 80 
cents a share, paid regularly since 
April 2. 1934. 


Grande to Stony Lake. The road 
was eight feet wide. Small streams 
and patches of muskeg had_ been 
corduroyed, windfalls cleared, and 
thick stands of spruce or poplar 
hewn through, clean and straight. 
Meantime others of the party, in- 
cluding Monkman, had blazed the 
trail and, after wild. adventures 
which would make a story in them- 
selves, reached Prince George, their 
goal. 

In September of last year, a two- 
ton truck travelled the road to Stony 
Lake, carrying a party of seven 
women and two men, and was the 
first ‘automobile to cover the dis- 
tance. Needless to say its departure 
and arrival were accompanied with 
much ceremony. 

Today, with the trail blazed 
through to Hansard, from whence a 
gravelled highway leads to Prince 
George, about 95 miles of road 
building faces the residents of Peace 
River. Only one important bridge 
has to be built, and the pioneer 
road-builders say that if the B. C. 
government will provide an engi- 
neer, a supervisor and the iron, the 
men of Peace River will build the 
structure without additional cost to 
the government. A-group of Van- 
couver businessmen has formed an 
association with the objective of 
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raising $15,000 to aid this amazing 
co-operative project. 


__ Faith Anchored in’ Fact 

Such persistence, t 
and faith should be firmly anchored 
in fact, and the Monkman Pass 
Highway Association has gathered 
around itself an impressive array of 
facts, 

The pass appears to be essentially 
practical from a physical standpoint. 
It is comparatively low, as has been 
shown. The proposed highway is 
fairly easy of construction, since the 
valley is wide and level, and the 
ascent gradual. The streams, run- 
ning over gravel beds, have no high 
banks. No ferries are required in 
the entire route, and the one bridge 
of importance is needed at the Mc- 
Gregor River. Incidentally, the 
scenery is reported as superb. 

All in all, the Monkman Pass has 
all the appearances of being placed 
where it is, and formed as it is, for 
no other purpose than to serve the 
Peace River area. 

What good would the highway to 
the Pacific do? It is claimed that it 
would solve the problem of trans- 
portation, and would obviate the 
necessity, in effect for 21 years, of 
shipping produce 400 miles back- 
ward to Edmonton, before starting 
it on its long haul to tidewater at 
prohibitive freight rate schedules. 
It is also held that a highway from 
Vancouver, 750 miles away, would 
bring a flood of tourists to Peace 
River, over the historic Yale- 
‘Cariboo highway, through the 
breath-taking scenery of northwest- 
ern British Columbia. The Monk- 
man Pass Highway Association still 
hopes for some governmental aid. 
federal or provincial, but whether 
they receive help or not, its “On to 
the Pacific, on to the end of the 
Road.” 


| Travel Notes | 


Saguenay-Lake St. John 

The 100th anniversary of settl- 
ing of he Saguenay-Lake St. John 
district of Quebec this year should 
provide an excellent opportunity 
for the student of Canadian busi- 
ness to survey the industrial ‘de- 
velopment of this district. The area 
is as rich, in resources as it is in 
scenic and historical attractions— 
perhaps more so. Against a back- 
ground of old French Canada mod- 
ern industry in the recent years has 
erected its power dams and pulp 
plants. The district today is playing 
a major réle in the drama of na- 
tional development. 

To mark the anniversary, the 
Saguenay-Lake-St. John Tourists’ 
Association at Chicoutimi is colla- 
borating with the Canadian Na- 
tional Railways in a series of all- 
expense trips through the district. 


Canada-Australia Airline 


Vancouver Surveyed as Terminus 
of Antipodes and Orient Routes 


Air transport service direct from 
Canada to Australia-New Zealand 
and the Orient may crystallize into 
reality within the next two or three 
years. 

Initial steps have already been 
taken for a British commercial air 
route from Vancouver to the Anti- 
podes and China. This would in- 
volve operation of Imperial Airways 
flying boats across the Pacific to 
Australia and New Zealand, and of 
land planes over the all-land route 
to China by way of Alaska, the Ber- 
ing Strait and Siberia. 

In development and inauguration 
of such routes, Imperial Airways, 
Pan-American Airways and the Can- 
adian Government will probably col- 
laborate on a basis similar to that 
on which the transatlantic air serv- 
ice is being developed. The trans- 
pacific and Alaska-China routes will 
be tied in with the Trans-Canada 
service, and ths linked with the 
Atlantic operation. 

Partial service from Vancouver to 
Antipodes is already available by 
way of Trans-Canada or United Air 
Lines routes to Seattle and San 
Francisco, thence by Pan-American 
China Clippers across the Pacific. 
British flying boats operating from 
Vancouver may follow a similar 
route, but direct flights are being 
considered, : 

Detailed plans for $1 million ex- 
tension of air harbor facilities at 
Vancouver’s Sea Island airport have 

been sent to Imperial Airways. Draft- 
ing of such plans was requested dur- 
ing a recent visit to the west coast 
city by Capt. Frank Entwhistle, 
director of the overséas division of 
British air ministry’s meteorological 
bureau. The plans call chiefly for 
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Bedroom Cars, Standard Pullmans, Tourist 
Sleepers, Luxury Coaches— operated 
through to Pacific Coast 
@ See both countries on your trip west. 
Use the air-conditioned Empire Builder 
between Chicago and Spokane, 
Seattle, Portland, Vancouver, 
Victoria. Stop off at Glacier Park. 
Low fares. Excellent meals, 50 cents up. 
@ Between St. Paul, Minneapolis and 


Winnipeg use the overnight Winnipeg 
Limited, air-conditioned. 
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dredging of the Fraser River and 
erection of large hangars to accom- 
modate big flying boats. 

From Ottawa it is reported that 
Trans-Canada Air Lines and Gov- 
ernment officials have already 
studied problems in connection with 
the proposed route to China by way 
of Alaska. They have also been 
consulted, it is understood, regard- 
ing tentative plans of Imperial Air- 
ways and British air authorities to 
make Vancouver the North Ameri- 
can terminus of the transpacific 
operation, and an important point on 
the all-British air route which will 
eventually girdle the world. 


Landing Bases 

In connection with the Canada- 
New Zealand air route it is expected 
that Great Britain will receive land- 
ing rights at San Francisco and in 
Hawaii in return for landing rights 
granted to Pan-American Airways 
in New Zealand and Australia. 

South of the Hawaiian Islands 
there is a series of British islands 
which could readily be developed 
into bases for giant flying boats. 
Near Fanning Island, the British 
cable station, there is Christmas 
Island and beyond that Phoenix 
Island. 

Pan-American Airways is expect- 
ed to be first to start service to New 
Zealand—in fact it would have been 
started by now if the New Zealand 
Clipper had not been lost with its 
crew on the second test flight. As 
soon as the new Boeing Clippers are 
available one will be placed on the 
New Zealand run and weekly service 
offered out of Honolulu, 


British Survey 

Britain will not be far behind, 
however. Already it has made an 
intensive study of weather and radio 
conditions over the route and a New 
Zealand naval cruiser has been 
checking all the island spots which 
might be needed either for radio sta- 
tions, weather reporting units or 
seaplane bases. 

Recent advices indicate that if all 
goes wéll on the Atlantic air mail 
tests this summer one of the long- 
range flying boats may be trans- 
ferred across Canada for experi- 
mental flights on the Pacific, Flying 
conditions over the Tasman Sea be- 
tween Australia and New Zealand 
have been given a preliminary sur- 
vey through a test flight extension 
of Imperial Airways route to India- 
Malay-Australia, 

The potential importance of in- 
ternational air transport services is 
indicated by recent figures released 
by Imperial Airways, showing that 
volume of letter mail now being 
carried on the Empire routes linking 
England to Africa, India, Malay 
and Australia averages 21 tons a 
week. The figures do not include 
mails carried between intermediate 


charge. ' 

The extent of the stimulds given 
by carriage of mail to India and 
Africa without surcharge is shown 
by statistics giving the total of mails 
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for sale at any branch of this 
bank. They cost little, are 
readily cashed anywhere, and 
save exchange difficulties. —_. 
Above all they provide safety 
for travel funds. eo: 
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IMPERIAL BANE 
OF CANADA = 


From the rail centre of Hebertville 
or Chicoutimi tourists will be 
Conducted on two and three-day 
motor tours of the area. Special 
rates, it is announced, will be avail- 
able for parties of 25 or more people. 
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Capital invested in hydro electric 
plants in Canada has doubled in the 


past ten years, 


THE MANOIR 
RICHELIEU 


AT MURRAY BAY 


QUEBEC 


OPENING 


June 23 


Remember when you sailed from 
the Manoir Richelieu Pier last 
summer, how firmly you resolved 
to return this year? Then why 
not make early reservations . ... 


others may have a similar notion! Rooms 
with bath from $8.00 a day: American plan. 


Write Joun O. Evans, Menager, ot Murrey Boy, Quebec, 


or inquire of any travel agent or Concda Steamship Linea . 
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A demonstration to the world of - 


the arts, sciences and industries 


ar 


the British people ...an exhibition | 
which has been acclaisned~the — 
greatest since Wembicy. It offere 
an added inducement to Visit 
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LETITIA 
"ATHENIA 


“Bonnie Scotland” is not just 
a phrase ... for Scotland has 
a wealth of tradition and scenic 


loveliness . . . her 
charmingly hospitable and visitors are warm- 
ly welcome. See the Great Exhibition at 
Bellahouston Park (only 1% miles from 


Glasgow) and then take the 


to the heart of 


Glasgow 


are 


opportunity to 


visit Scotland’s beautiful countryside. 


You will step right into Scotland when 
you embark at Montreal on an“ All-Scottish” 
ship, the “LETITIA” or “ATHENIA”. 
Their charming atmosphere makes one feel 
instantly “at home”. You will appreciate the 
quiet, attentive efficiency of your Scottish. 
steward and stewardess ... they and their 
forebears have been in the service of the 
Donaldsons for generations. 


Minimum Rates 


Cabin Class Tourist Class 
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8 |Niag. W. Weav.. 
../North Star Oil. 


5.8! Do. pref. .... 
. IN. S. Steel. pf...j 


3.6 Ogilvie Flour .. 
4.7 Do. pref. .... 
4.8,:Ontario Loan .. 
- Ont. Silknit ... 
Do. pref. .... 
+10 Steel 
7.1! Do. pref. 
. Orange are 
Do. pref. .... 
. Ottawa Car ... 
‘Ottawa El. Rly. 
7.4 Ott. L. H. & Pr. 
5! Do. pref. .... 
»R 


P, 
10 | - {Pacific Coyle . 
“a it-+25¢ 45 Page Hersey . 
Pantepec Oil .. 
: Paton Mfg. ...- 
Do. pref. .... 


enmans . 


i 
6 
8 
3 
7 


6. 8| Do. pref. 


95 a 5.6/Saguenay Pr. p. 
64 a. (Ae 


| sate [ne 


eek end. 
7 ie 


5540 124 10) 10) 
598| 854 86) 64 851 
6 Gi S53 5i 
5,60 60 60 60 
59 659) 58 
53 52) 52) 
(7 bid 73 a 
18 17 «17 
2 2 2 ef 
cess) (— bid 25 asked) 
+++-|(10) bid 11) asked) 
++..((13 bid 13) asked) 
61} 6 6 6 6 
+...((104 bid — asked) 
3732 Si 4S 


(— bid .40 asked) 

(8 bid 14 asked) 

131 12 12 12 

(94 bid 96 asked) 
25)16 16 16 16 
e+e+| (64 bid 8 asked). 
+---|(64 bid 12) asked) 
32] 63 69) 63 64) 
(6 bid 10 asked) 
(33 bid 3) asked) 


33\200 2003 200 200 
9647| 164 168 153 16) 
= 138 144 133 14 


50] 2424 


(42 bid 50 asked) 
(125 Apr. 8) 
ee--\(— bid 211 asked) 

15) 233 254 254 254 

-| (.20 bid — asked) 

) a) oe) ee 

+) ee) See) eS 

(60 bid 70 asked) 

(70 bid 72 asked) 

1; 99 100 100 100 
44 442 4223 43 

(24 bid 22 asked) 

(13 bid 15 asked) 

62 7% Gi 63 

278 293 26 26 

25 25 23) 238 

(24 bid — asked) 

71 #73 7 «7 
(1a bid 14 asked) 
o.--, (33 bid 4 asked) 
95} S58 6b Ss 6) 
+++~|(.65 bid .75 asked) 


eves! (32 bid — asked) 
5,130 127 127 127 
e+»-| (10 bid 11 asked) 
47/16 17 16 16 
410' 3 3 3 3 
175; 11 #12 112 #112 
55/105 100 100 100 
(56 bid 70 asked) 
a ow 9 9; 
ees) (— bid 4 asked) | 
e+--| (— bid 39 asked) 
45/60 60 59 59 
82 81 81 8) 

(34 bid 4 asked) 

-| (— bid 73 asked) 
448) 23 22 214 22 
78; 208 203 203 20) 


i 
+++.((154 bid — seked) 
++: \ (158 bid — asked) 


5h 
ve 17) 
(— bid 11% asked) 
..| (50 bid — asked) 
'(112 bid — asked) 
"55} 9 103 103 103 
-+|. (-= bid 3 asked) 
(— bid 40 asked) 
«>| (35 May 2) 
30} 96 97 97 97 
-..-| 1.00 bid 2.25 asked 
1963) 288 282 28 
36 28 «28 
100}1.50 1.50 1.50 1.50 
100/ 134 134 13§ 134 
856 56 56 56 
60} 85 85 82 82 
105 28 28 272 28 
26/149) 146 1454 146 
(161 bid — asked) 
(— bid .50 asked) 
(4 Feb. 22) 


rae 


1529' 39 39% 382 38) 
78 42 «42 


41) = 
eee 5 5 


4) 

115] bid 119 ined 
"10 12 12 12 12 
845, 40 41 40 41 
|(180 bid 200 asked) 
coset (— bid 25 asked) 
eee» 1.05 bid 1.35 asked 
(31 bid 3) asked) 
(932 bid — asked) 
«+-|(104 bid — asked) 

(11) May 13) 


eee! 
fees 


nied 


500' 28 28 273 28 
10148 150 150 150 
17/1043 105 1032 105 

(— bid 52 asked) 
(— bid 19 asked) 
(5 bid 8 asked) 


-|(— bid 1003 asked) 


ohne |= a “oat tah 
4 92) 

i004 | ; 
Ge ~~, 172 seed) 
+ ol om bid 110 asked) 
o-++| (— bid 49 asked) 
20125 125 125 125 
«++.\(— bid 17) asked) 
. «| (984 s 992 asked) 


44 
+... /(138 bid 15 eutea) 
170 11 10) = 
2038 «38 38 
123} 15 153 15 is 
20) 4i 45 45 4) 


20 
...{ (4 bid — asked) 
:{} 8 bid — asked) 
25) 23 24 24 (24 
wes! (34 Did 3) asked) 
rt ah Mar. 14) 
125| 13) 13 13 13 
10100 95 95 95 
47/171 1724 170.170 
(60 bid +- asked) 
5110 103 03 103 


---| (3 bid 7 asked) 
1058} 195 20 195 19% 
eve+/(11h bid 13 asked) 


E88, 


oe 
S28 


e-F 


2 
2 


z 
° 


FP—-—-8-B-FF 


tox. 


Fa 


o ww 
HSARReSSRSALVSSE 


natin ho 


ited Distill. . 
ooo uee Fuel, pe. 
nited Secs. 


nited Stee! ... 
a Sesee 
i1.i] Do. pref. .... 


w.Y 


eee 


Week end. 
' | sats | Tne 6 xt" ne 


18 {14+15c 6.4{Wabasso Cot. ../ 
10.8|Walker-Good. .| 


30 
17 


1.10 
1.00 


4 On account of arrears. 
+ Plus extra of $2 paid Feb. 1, 
Initial 


— 
~ 


ges ese 6 
sukehek 


toro 


-_ 


Seeesesc 


yauseeee & 


— 


- 


-_ 


© 
— 


Biesieesege 


a; 4 
1 


4 


. v8. a. ¥ 


Sessseessyes 


88k 


cS 


— 


$a8 
gekbesseessss 


ekens 


— 


wesseece 


5.3 


.-|Windsor 

+++] Do, ‘eB eeees 
«++| Do, sees 
Rag ET 
-|Woods Mfg., 

‘York Knitting; 


b New York quotations. 
1938. 


* Stock bonus. 


Mining Stocks 


Sales 


ie tas a tt tt 


ei 


sy 


(— bid 10 asked) 


122 124 123 

SS bid 15 asked) 
(— bid’ 15 asked) 
:|(.85 bid .95 asked) 
15) 37 351 35 35 
35! 10 12 12 
620) 4) vf a 4 

++e»| 1) bid 2) asked) 
tc ss (40 bid 50 asked) 


gael bs bid 15 asked) 

38 «0364 (36h 

a3 isk 18] 18) 18) 
101.40 1.35 1.35 1.35 
«+s! 1.25 bid 1.50 asked 
ees (125 bid — asked) 
(32 bid 4 asked) 


117 asked 
“370) 108 10) 10° 10 
80 78 80 
(bid 21 asked) 
sees] (T bid 10 asked) 
..| (13 bid 2h asked) 
1.60 1.60 1.60 
‘8h 9 8h 8 
65 67 67 67 
(48 bid — asked) 
"100, 4 4 


t Interim, 


+A rk Pa hh hk tt 


x 
L 


Close Hig! 
June 6 for 
(or last) week 


Low 
for Close 
week Junel 


01k 024 
464.87 
‘ol Of 
‘3113838 
3.10 3.10 2.90 2.90 
or bid -02 asked) 


. 
at tt ttt tt 


1.05 
as 
.08 07} 07 074 
9.40 9.50 2 1 
05 0 

a a 


= = 


17°00 1780 16.00 6.35" 
054 8; .03§ 


840 27.00 2800 27:00 27:0 


ertee eerece 


tee oscees 


ll 


we to 
— 
ro 
; 

ee ee TY 
sasknesee 


ah Bae ot nd I 
Skeaskssskeess 


E... 
&: SE 


8 
shses 


sebreb Sel 


$33 


shesee 


eeeets 


£ sees 


=B 
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8 
_— 


— 
= 
nw 


fs 


——~ 
-_— 
— 
-_ 


_.., eB SS 
sahesuseesey 


_., BxB_= 
SSSasSsyssx 
, BxB. 


oER ute -125 


at 
9.50 
8 


il 
(t. 73 June 3) ‘ 
2.20 2.19 2.19 


“02 
07 
‘Ol 


Bia 
Etseee 


eo 


-_ 
Sas 
~~ 


SSeS & 
= 


~~ 
cos... 
== 

-_ 

—S— 


: BS, 


gees 
Fetunte 


pebbbie 
i 


psbeibSeSieat eee 
Beeee & 


~ 


E 


zing! 

3 
aes 
aes 


: 


5 
a 
E 


Bt 
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ez 


oF. 
<8 


— 
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-. 


. 


se 


oS 
SSSSER 
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. 


— 
os 
= 

— 


. 


S=esxraeees 


oo 
=— 
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Oo 
on 


ee 
Beeusssskes 
S28zseaks 


selashi 


oe 
. 
—_= 
- 
ssskubzcas 


Sue 

_ 

arc ae 
Sr2e 
———— 


ere 
. « 
~~ 


es 


= 
2sse 
eses 
oom 
seeks 


s2 


ssez 
3232: 
+ ib wee Or ee 
esbscusscekss 
= & 
3 


E 


Siseaessskens’ 


E 
Shs 
os 


eee siz 
aeee 
Bees 


re 


a 
83 
* 

se 


235: 


> 
oi 


—— 


~ 8. 
= Be. 
BR=SEBSR 


essaessse 


seeeeeee 
eeeeeeeee 


ba pasese 


sks 


28uszae 


. 


eersee: 


8 


ee: See 
Soom 
pack 
me mene 


Sas: & 


+g MARORONSOO ER mone 
SS SSS2RSsSoyaes 
. . 200 
S285 


£58 


Shasae 


S88 
-_ 
2» 


_ 
SS = 


303 
S3222S25 


eat, 28, 4, oe eee, Hg Se eebe.  t0 
S28ek3 skssisakeserike 


-_— 


25 25 
7.75 7.85 
16 iS 4 


Oil Quotations 


Aeme-Gas & s Re 700 


S8ESREERS 


(it. 75 Apr. i» 
= 
0} ry 07 
OO} 6.00} = .004 
(.01f bid 02 asked) 
2} 02) 02 
(.01 bad .02 asked) 
044 044 
i 1M 
A716 
02. [005 
1.45 1.40 


ems ) 
2.13" 1.95 
. oe) 
‘7. (7 


.02 asked) 
55 asked) 
3232 
07} 074 
1h lt 


(.08 bid 
2.13 
2 


. 


SSSRERSRE: 


85 
Bes 


— 
7 


. ° és 
——_— 
eow 

. 


5. Sy. 
3388 


—_ 
= 3s. 


Skheei 


jee 


_ -_ 
SSSSSRBS329R5 


Vanaits......... 


Fes eeeeee 


oe 


—_ 
=22R33 


on 
SAS sae 
SSRRTE 


Ss2 


Se 


eee 


oe fe = SE 
Sfu SBssusecskss 


— 


5 eo eh aeee 
beassaakseisi 


i 


% 
40" 
075 


June l4 June7 
754 784 763 
a5 «91h «288 
112 
119 
1004 
105 
964 


tAssoc. 24. >> a 3 
Beauharnois P. 
a Tel. wis. 


l) nee e meee 


ave 


en 
Nat. Lt. & Pwr. 


Sdsddddag Yea 


4 
A 4 


Industrial and Realty Issues: 
tAbitibi P. & P. 5 
Acadia 4b 
tg rain 
B. A. Oil 
{Brown Co. .... 
tBurns & Co. .. 
Canada Bread... 
Canada — 
Can. Steamship 
Candn. Canners 
tCan. Int. Paper 


tCandn. Vickers 
CP. Risecsnse 


eg 


eeeee 


sSeusssesss 


me 
s 
-_ 


tGreat Lakes P. 5 
tGypsum, Lime. 
Ham. By-Pr. C. 
Inter-City Bak. 
me P. & P. 


&8 
aT 


_ 
8 
1 a 


904 
95 
1024 
95 
1024 
109) 


1014 
904 


tPayable in Can. or U. S. 
tPayable in Can., U. S. or U. K. 
Payable in Can. or U. K. 
#Payable in U. S. only. 


| Winnipeg Stocks |= ye 


(Transactions from June 6 to June 11) 
High Low Close 
for for June 
Sales period period 11 
123 3.00 3.00 3.00 
2.50 2.50 2.50 
35 33 35 


80 ‘ 

034 .034 .034 
02 -02 02 
07 


01k 
ll 
133 
04 
02) 
033 


033 
18.50 17.50 18.25 
13.00 13.00 13.00 
Split Lake . .02 .02 02 
Wingold 035 033 033 
West. Grain pf. 12, 00 12.00 12.00 


Stecks Not Traded in During Week* 
Bid Asked 
Beaver Fire Insurance ...... ... 100 
Can. Indemnity .........«se0. 125 
Can. AISWEYS 6oocdvcccccasece oss 
Home Investment 15 
Northern Mtge., part. 2 
Northern Trust . 
Traders Bidg. 
Unit. Grain eters eeeeeeeeeeee 
Western Brew 
"Sst na 
Ss more active on other ex! 
not included. — 


[Investment Trusts | 


Bid Asked 
2.95 - 3.20 


3.40 3.75 
10.50 11.65 
10.55 11,40 

3.86 » 4.35 

4.75 5.25 

4.25 5.00 


Beaver Lumber 
B. M. Synd, ... 
Bear Explor. .. 
Berens River .. 
Central Man. .. 
Dickstone Corp. 
Flin. Flon .....4 
Gold Lake .... 
Gt. Falls M. .. 23, 
Gurney Gold .. 
Marvel Oils :.. 
Ore Grande ... 
Packsack 
Sachigo River.. 
Sovereign Life. 


» 


euseugee., 


os 00 G0 


wee 


seeeeeereee 
esos 
eeeeeeeeeeee 


© Seeeeseevesece 


Can. Amer. Trust ......00. 
Can. Inv. Fund 
All Can. Trustee eeeereeeene 
Trans-Canada ... 
Grouped Income ......ssse. 
Can. Int. Tr., modified ..... 

Do., unmodified .... 


*} Can. Investors ......0-cge-- 
4 bots 


Northern Ont. Power, pid. , 


| Stock Sales | ees 


June 9 ..... 


id. Serereee 


iry, pid. . 


justries, A com. eee 
Rand ...... 
& Steel, com. ... 


eee eee teenee 


» pid. bonus .,. 


weaer sone. cr) 

rcseeapeey 

Guelph Carpet. pid. eveccoes 
ee com. eee HOTT EEEROe 

me tee beve 


ba 
es sSu8wah 


a 
~ 


Te 
New Meth. Laund., “pid. bon. 
cule. ve we 


a Soha 


Roddy, EL pie += hela 
Seal O Sac { 


eer 


de Seteeeeece 
oo Fuel, com. ....... 

’ ros, pid. par $50 
Supertest Pete., B pfd..... 
7 Carpet, com. eerece 


eereseeg 
- 


eeceenntee 


Trusts and Loan Stockeg 
British & Trust ow 


Guelph & Ont. Inve 
London & W 
Trust 


Fin., 
Do., B pfd. bonus ....+... 
Trusts & Guarantee osecogh 


Insurance Stocks: i 


am 


ae, et Can. Gen sooo 
» 25% 
= 


Sovereign Life, 25% pd. 
Sun Life caeeamnamae 
Toronto Genera} 
Stee cea 
COM. secccesscce 
Theatre Stocks: 


Allens, Kingston, pfd. ..... 
Do., London, pfd. ... ers 
Do., St. — 

Do., Tor., 


United Amusement, A .... 
Investment Trust Shares: 
Can. Investment Fund ..... 


Inv. Foundation, pfd. 


United Corp., A’ ........+-- 
Do., eeeeeeeeeeeeeeeeee 
Power Issues: 

— West. Nat. Gas, com. 


Great Lakes” Power, pfd. .. 
Inter. Util., $1.75 pfd. ....... 

Do., $7 naan 
Montreal 


sae te, 
SSsuss 


aeepeet 


eee RENEE Bees Seco o: 8 
3s 


$3 co 0) 


ho 


esssske 


SSRUsSsssss: 


S8Sussuss 


skss38ss: 


S33ss=e 


9 9 G4 bo WO S oe 
S Ss 
So 


SRSS3a 


be 


5 


Toronto 
Markets 


Market 
Indust. Mines Ind. & Mines 


June 14 .... 11,100 23,700 
June 13 .... 14,300 37,900 
June 11 .... 5,600 13,700 
June 10 .... 14,900 50,000 
Holiday 

June 8 ..... 14,000 43,300 


June 14, 1938 


Rate Due Bid 

tHalifax .... 5 112.50 

Hamil 113.12 
103.50 
108.30 
104.50 
106.50 
114.00 

85.00 
Winnipeg .. 96.00 

tPayable ‘Gan. and NN. ¥. 


Ottawa .... : dy 
Saint John. 5 


Unlisted Mines 


TORONTO 
June 14, 1938 


Addington .... 

Albany R. 
Halliwell 
Hislop .... 


Keora .... 


- Gordon Lb. ... 
Gor’ 


Hayes Cd. .... 
Hudson Pt, ... 
Hutch. Lake .. 
Hugh PaP .... 


Bid Ask. 
.03 Parkhill ..scse 
4 Pascalis 

Porcu, Lk. esce 


Plains P. scece 
Planet ...cosce 
Pontiac R. ..0 
Portage ..seee 
Pelangio cecses 
Polaris senceeee 


Keystone ..... 


Bidlamaque ... 
Big Master ... 
Bilmac ....... 
Baldwin ...... 
Cuniptau ..... 
Calder Bo. .... 
Camiaren ..... 
Cana. Pan. .... 
Cana. Kirk. ... 
oe ) ae 


ae te inew).. 
>< ettaonen 
Rouyn Re, wove 


Si'ver Val. oe 
Siscoe E. eeeee 


Magnet C. .... 


Malartic ... 
Martin B. 
Mata Cana. 
Moffatt Hall 


Desantis ine new) 


Soeun McFar. LL. 


McCarthy 


P. 
Dunlop (new) 
Elmos*......+:6 Norlake 
Negus .... 
North Sho, 
Oklend 
O'Leary 


Gaté Pat...... 
Gilbec 


Goldside |<... :! 
Golden G 


AnbervEne seas 


stteeeee 


(NOW) oc ceess 
ee 


MeVit. Kir. ... 
Monarch ...... 
Mosher ...... 
Mooshla ....... 


Surf. Inlet eoee 
Springer ...0« 
Tonawanda ..< 
Upper Can. ... 
Up Seine ....0. 


Williamson eee 
Wilport ereeece 
Wesley ....ss00 


Oriole ee eeeeee 
Ossian eteeeeee 


le aoe es 
Lagoon. . 


- Pan.-Canadian, 


| Municipal Bonds | 


Ask. * 
11400 4 
115.12 
re 

1 

106.06 455 
108.00 
116.00 
89.00 
100.00 


Bid Ask. 
nn 4 


Porcu. Mc. eee - 


Waseanna severe 


. 


Hf 


n 


rt 


Tie me 


byhFesvegue® 


SFE ye¢ FFE" s°¥ Fide FE Euw wwe | — 


awe 2 
Nie tS | 


GREE RPERESRECR ERTS 


sa 
<3 
Ag dedeadds Séscsssté dade 


« 
> 
Rava thoes oo pa mama Gh matin SA en Se te Ree 


‘Ss 


5 


SCE Bp 


ag 


Guedes... 


3 


praniernaient 
sees sided seg 


BEREE 
PRSge 
eaée2 


wtate termes 
it 
Segeue 


RRFGgSRE ESR 


f 
ésedgdiee 


b32 EeF5 "ets 
ae 


ot et ee 
Sa 
8 
388 


ae BE eesuun Sa 
Aca ts 
PRY FRREEE: 8] 
Sddduid edddée rr 


o- 
ve 
Ps 
ot et ee et et 
co 
* 


eau 
vs 


Bre 
Tae Rane Bh ne “ 

+ bay & 
PERRY F 
gak 


F udedes 


*Payable Can., Can., N.Y. & 
to call date re lowes 
?Payable Can. & N.Y. 


4Callable ‘on - after 


§Traded flat. Interest be 
ef coupon rate; minimus 


Putin 


Fy 


Qe & ww 


Ee 


w 
P 
£ 


¥ eo 
QASkeoOuMUrwaaaana 





r 


SO 2% ce°ss~o sess" Ses3°" EB" se°3° 


3: 8 
Sohn 
sasa 


B8shsces 


cetscbecsbietst 


. 
°-* 
*-* 

*- 


é 


Pe 


a". = ss, 3 
SSSEUSSSESS: S 


aa4@e* Qheuud 
S8SusBH 

! Be Sep: che ow : 

: Seek: Sesses: 


a6 


BSSUSSEZESS: 


Soe: 55: 


bo eo €8 60 a 
5338 


Be SEBEL 5 ro Bw B 
SSS8sssses 


ny 


SSSS55 


t epee 
: $8E3 


= tS ng a 4 ~~ ee 
. 
. 


peee iit 
388::::8 


BE oes 
sera 


ces Eee 


Ssshese 


-. @ 
3:3 


OO ~5 
be 
3. 


es 
Toronto 
Markets 
Ind. & Mines 
622,000 
377,000 
295,000 


pebsseesdibece 


. 
- 
- 


SBEF apie gs 


i 
m 3% 


# Central Can. Loan 
m™ Central Pat. Gold . 


; pi 
Comm. Alcohols, pf. 


; Cariboo Gold 


besbeeee 


= 

= 

* 
$= 90 00 
3seske 


Deminion Guaranteed Bonds 


(asada National Railways: 
q3 Jan. “424..,. 101.50 
15 Feb. “43 «+. 100.50 
1 May eves 104.25 


102.50 


a 117.35 
1 Oct. "69 we. 120.50 
1 Feb. 70 .... 120.50 


Previnelal Government Bends 


yew Brunswick: 


92.50 
94.50 
101.25 
104.25 
« 109.00 


15 Oct. “51 se. 
15 June "56 .... 

4 15 Nov. "47 cose 

44% 15 Apr. "61 «+. 

4 15 dan. °60 

Neva Scotia: 

2 Jan. "52 


3% 15 Dec. "49 sees 
44% 15 Sept. "JS wee 
$44 “15 Nov. "60 ..06 
ts Mar. eeee 
Ontarie: 

% 15 May “45 eeee 
3 1 Dec. "51 weve 
3% 15 Nov. "51 sees 
% 1 June "62 oo. 
4% 1dune "50 woes 
4% 15 Jan. "62 seve 

§ 15 Oct "4B ese 
* «=. 2 Dec. °60 .ue4 1 
5% 1 July 46 .... 
Ont. Hydre Comm.: 

9% 1 Feb, 53 oes. 
3% 1 Apr. 47 cose 
@ Idan. 70.... 
Prince Edward Island: 
3 10ct “45 wes 
Quebec: 

3 1 Nov. "52 woo 
3% «1 Mar. "48 ..ce TF 
3% «1 June 
4 45 Mar. 
4% 1 Aug. eee 
#2 2 Jan. cove 
Alberta: 

4 15 Dec, 

4% 1 Oct. 

% 1 Oct 

*5 1 Oct. 

5% 1 Apr. 

é 1 Mar. oe 
British Columbia: 
@ = 1 Dec. °57 cco 
4% 15 Jan. "51 cece 
4% 1 Oct. "53 wove 
S 23 Apr. S64 cece 
543 1 Feb. °45 .... 
€ 15 Feb. "47 ... 
Manitoba: 

4 2 Dec. ST cece 
4% 15 Dec. °56 ... 
% 2 Dec. "5D eee 
5% 1 Oct. °55 
6 1 Ap. "47 
Saskatchewan: 
4 i Nov. 
#4 1 Oct 
4% 15 Mar. 
5 1 Aug. "SB ccce 
5% 1 Oct. BB cece 
6 15 Mar. SB .... d 
*Payable Can., N.Y.,& £. sCalculet 

fo call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y. 
sCallable on or after Sept. 15, 1966. 
fTraded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


[Dividends Declared 


This 
Ppay- Date 
ment payable 


95.50 


0 20 fo 00 e000 
kegs 


$88us8 
30 20 90 yo co 00 bo gone 
RSe2ER2R88 82 


no wetole 
& 888 


~ 
~ 


$2 ¢2 0b bo eo 
BSBas 


BSSS KSSSS BRSSES LSRss: 
Ussss Sssbak skasese sesseex 


~~ ee 
vee ane 
SeBse3 


Pray 
BIta3 


"60 soos 
) 
"60 .o00 


80. 
85 
90 
92 
35. 
64 
74 
71. 
75. 
78 
30 


BSsess 
IIA AAS 
eeeasz 


20e June 30 
pref. $1.75 July 1 
Acme Glove 12%e ‘July 1 
Do., pref. ..... $1.62% July 1 
Amer. Cyan, A.B, 15¢ July 1 
Anglo-Norw. pf.. $3.50 June 30 
Beattie Gold 5c Aug. 20 
Brant. Cordage p, 32%c July 15 
. A. Oil « 2c July 2 
Purry Biscuit pf... 5c July 1 
Burt, F. N. ...000. Be July 2 
Do., pref. ..se0. $1.75 July 2 
—~ Conthortls esses $1 July 2 
» pret. 
Beatty Bros., 2 pf. $3.50 July 2 
Bell Telephone .... $2 July 15 
Brazilian Tr., pf. .. $1.50 July 2 
B.C. Powe, A... 50¢ July 15 
Burlington Steel .. 15¢ July 2 
my ane Prod., A,B 50c July 2 
Eki of Nova Scotia $3 July 2 
Brazilian Tr 50c July 5 
Bk. of Canada ..., $1.12 July 2 
Bralorne Mines.... 15¢ July 15 
Do., extra 10¢ July 15 
B.C. Elec. Pr., pf. $1.50 July 2 
Can. Nor. Power... 30c July 25 
Do.. pref. $1.75 July 15 
$2 July 2 
e l *4c June 30 
an. W’lpaper, A, B. a§1 July 11 
an. Celanese, pfd. $1.75 June 30 
elanese of Amer. 
pr $1.75 July 1 


10e July 15 
Can. Perm. Mtge... $2 July 2 
Canada Cement, pf. $1.25 June 20 
Can. Cottons $1 July 2 
Do., pref. ....0.. $1.50 July 2 
Can. Canners, Ist p. 25¢ July 2 
Do., conv. pfd. .. 15¢ July 2 
Can. Gen. Elec. ... $1.50 July 1 
Chartered Trust... $1 July 2 
Can. Car & Fay., pf. 44c July 11 
Can. For. Invest... 40c July 1 
Do., pref. ....... $2 July 1 
Canadian Oil, pref. $2 July 2 
Consumers’ Gas ... $2.50 July 2 
Cosmos Imp., pref. $1.25 July 15 
Cons. Bakeries .... 25c July 2 
242c July 
Do., extra lec July 
Can. Foundries, A. 25c July 
Carnation Co. pf... $1.25 July 
Can. Bread, Ist pf. $1.25 July 
Do., “B” pref... 62%c July 
Do., arrears .... 1242c July 
anada Packers .. 75c July 
Can, Light & Pr... 50c July 15 
Can. Westinghouse 50c July 1 
Can. Wire. Box.. 37%c July 2 
Cons, Smelters .,  50c July 15 
Do., extra S0c July 15 
Dom. Foundries, c. 40¢ July 2 
pominion Bank ... $2.50 July 2 
m. Textile $1.25 July 2 
o Beet, ovcsaat $1.75 July 15 
» e Mines $1 July 20 
minion Coal, p. 38 July 2 
as $1.25 July 2 
De MOU, occatau $1.75 July 2 
Vid & Frere, A. 25¢ June 30 
Fast. Steel Prod. pf. $1.75 July 2 
‘mnie Brewing ... 60c July 2 
po. extra 1Se July 2 
med Farmer .... 25¢ July 1 
P.undation Co. .... *50e June 30 
“lconbridge N.. Tec June 30 
year Tire .... 63c July 2 
Oro, Pret. ..+0e. 6242c July 2 
Gr Lakes Pwr. pf, $1.75 July 15 
t. West. Life ... July 2 
Gatineau Pwr., p. $1.25 July 1 
Uaranty Trust ... $2.50 July 25 
preening Wire ..., i5e July 2 
ke . Un. Theat., p. $1.50 June 30 
Haat, Steel, pt.... @e June3 
ley Mascot .... 3c’ July 2 
le July 2 
25e July 2 
maton Bay M. ,. 5c June 27 
ilton Cot., pf.. 50c July, 1 
uron & Erie Mtge. $1 July’ 2 
b{rding Carpets ... 10c July 2 
inter. Nickel, pid. .°$1.75 Aug. 1 
— Nickel, c,.... 50c June30 May 31 
ter, Power, pid. $1.50 July 2 June 15 
» Tobacco, ord, 10c June30 June 10 


Do., pref. . 
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June 17 
July 1 
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WHEAT BELT STAGES COMEBACK 


All through the former drought 
areas moisture is reported good or 
above normal so far this season. The 
change has been especially pro- 
nounced in southern Saskatchewan, 


where the best quality 

the bulk of Canada’s wheat 
produced. Last spring in this 
the soil was so dry that mu 

did not even germinate. For the 


Nation’s Credit Safe 


(Continued from page 1) 


outstanding in Saskatchewan are 
held by mortgage and insurance com- 
ag Others are ‘held by indivi- 


Orthodox Finance Endorsed 


In re-electing the Patterson Gov- 
ernment the people of Saskatchewan 
have endorsed its orthodox finan- 
cial policiés, 

Although Saskatchewan has suf- 
fered more and has been faced with 
more difficult financial problems 
during the trying times of the past 
nine years, the financial policy of 
its Government has been the most 
orthodox of the western provinces, 


It is true that the Patterson Gov- 
ernment has leaned heavily on the 
Dominion in recent years, but at the 
same time it has made every pos- 
sible effort to put its financial house 
in order. Expenditures on normal 
services have been reduced and taxes 
have been increased. In fact, some 
services are said to be below a rea- 
sonable minimum. It cannot be said 
that such action is as a rule popular 
with the mass of the people, yet the 
Government was able to maintain 
the confidence of the people. 


The citizens of Saskatchewan real- 
ize that monetary schemes, such as 
“Social Credit” are not a cure-all for 
conditions of economic stress. Cer- 
tainly, conditions in Saskatchewan 
have been much more difficult than in 
Alberta and there would have been 
more reason for its electors being at- 
tracted by the “Utopia” pictured by 
the Social ,Crediters. 

- The re-election of the Patterson 
Government ensures that financial 
reconstruction of the province will 
be undertaken along sound lines. 
Every effort will be made to meet 
Government obligations in full, as 
the Government has reiterated time 
and time again that it does not favor 


Dividends Declared (Cont'd) 


Inter. Mining .,... 10c June 20 
Intercol. Coal .... $3 July 2 

Do., pref. $4 
Inter, Milling pf... $1.25 
Inter, Utilities pf.. $1.75 

Do., pref... 8742c 
Int-State Rity. A.. 28c 
Invest, Found. pref, 75c 


$1.75 July 2 ' 
1%% July 2 
July 2. 
July 22 
July 22 
July 2 
2c June 30 
July 2 
July 2 


July 15 
July 15 


Jam. Pub. Ser., p. 
B pret. 


July 15 
July 15 
June 15 
June 10 
June 15 
June 15 
June 30 


N. S. L. & Pr., ord. $1.50 J 
Nanaimo D. Util. 

wat. Grocers pref.. $1.75 
North Star Oil pi. 8%e J 


Ogilvie ee 0s 25c¢ 


default and is opposed to compul- 
sory - 


overlooked. The province is virtually 
bankrupt. It has been able to meet 
its obligations in recent years only 
by borrowing its share of relief 
costs from the Federal Government. 
In addition it received in the year 
ended April 30, 1938, a temporary 
subsidy of $3.5 millions from the 
Federal Government in order to en- 
able it carry. on normal services. 
Further aid will probably be neces- 
sary this year. * 


Co-operation With Ottawa 

Close co-operation with the Fed- 
eral Government will continue and 
it is probable that Ottawa will aid 
the province until such time as it is 
able to finance itself, or at least until 
a readjustment of Dominion-provin- 
cial financial relations is achieved 
as a result of the Rowell Commission 
study. Ottawa is as anxious to pre- 
vent default by Saskatchewan as is 
the Patterson Government. 

Without doubt, Saskatchewan will 
need some special adjustment. Its 
burden of debt, largely as a result of 
huge relief expenditures, is too 
heavy. In its brief to the Rowell 
Commission the Government asked 
that its relief debt owing to the Do- 


will be recommended. Furthermore, 
it is felt Ottawa would be sympa- 
thetic to such a proposal. 

For the current year, the outlook 


is more hopeful. Crop prospects are a 


the best in years. If hopes are real- 
ized and a good crop reaped, tax 
revenues will jump sharply upward. 
a return to normal crops, 
Saskatchewan would reap higher 
tax receipts than ever before in its 
history as the level of taxation is 
considerably higher than in pre- 
depression days. 
Saskatchewan has a $1.5 million 
maturity to meet on July 1 next, but 
it is not known what arrangements, 


if any, have been made to meet/1 


this. Securities held in the sinking 
fund are largely bonds of the prov- 
ince and these could not be liquid- 
ated to provide funds without a sub- 
stantial loss. It is possible, of course, 
as in the case of the previous matur- 
ity, that a loan will be secured from 
the Bank of Canada. 


Ottawa’s Reaction 


From Our Own Correspondent 


4, 

OTTAWA.—Saskatchewan’s utter 
repudiation of Premier Aberhart 
and all his works gave deep satis- 
faction to Ottawa. 

Cabinet ministers who have 
patiently and painstakingly tried to 
minimize the world effect of the 
Alberta experiment heaved a sigh 
of rélief. 

The political repercussions of an 
election for once take second place 
to the economic effects. 

Ottawa is chiefly gratified because 
the Saskatchewan result will re- 
assure other nations that Canada’s 
bond is still good. 

The Dominion also had a finan- 
cial interest because of the advances 
made by the Department of Finance 
and the loans made by the Bank of 


= Canada to Saskatchewan. 
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The effect in Ottawa is not politi- 
cal. It will not precipitate an earlier 
general election. To look on the 
Saskatchewan result as inducing a 
federal election would be to admit 
that the financial issue was the 
important one federally: and Ot- 
tawa has no intention of going to 
the country on a monetary reform 
programme. 

The issue in the next election will 
be a Dunning budget, the United 
States treaty and the government’s 
policy with respect to federal 


1} responsibility for federal problems. 


The election will likely take place 
in the fall of 1939. 


Saskatchewan Result 
Is Seen as Waterloo 
For Premier Aberhart 


(Continued from page 1) 
clared the winner with a majority 


of 43. 
The standing in the new legisla- 
ture is: 


C. C. F. Position Improved 

For the future, the chances of Mr. 
Aberhart retaining even a fraction 
of this total of votes seem slim, for 
the recent election showed that the 
radical party with real solidity in 
Saskatchewan is the C. C. F. 

The C. C. F. raised its number of 
seats from 5 in the old house to 10 
in the new, and did this with a 
smaller popular yote than in 1934. 
Cc. C. F. vote was 78,000, compared 
with 104,000 in 1934. But it capital- 
ized on discontent more than Social 
Credit did, and surprisingly won @ 
block of. seats in the northeast terri- 


(|/° Make Gain in Canada 
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wheat belt as a whole only a couple 
of small areas are actually reported 
in need of rain. The small map 
shows the contrast with June a year 


F fer Expor 


At Low Level 


Less Than Half Normal in 
May — Prices Are 
Easier 


Canadian flour and wheat exports 
continue to slump seriously below 
recent levels. Decline, of course, is 
entirely due to the shortage of No. 1 
Northern wheat and the high pre- 
mium commanded for the same, 

In May less than 185,000 barrels of 
flour left this country or a little 
more than half the average ship- 
ment for this month in the last five 

ears, Prices until recently much 

her than in other years have be- 
gun to slip, May exports averaging 
$5.46 per bbl. as against $5.68 in April 
and $6.10 a year ago. 

Wheat exports in May totalled 
less than four million bushels, which, 
while better than in April, was less 
than half the total of a year ago, 
and a seventh of May exports in 1936. 
Export prices for wheat have also 
been easier recently. 

Flour Exports 
Average 
Export 

Price 

$ 

3.87 

3.99 

6.10 

5.46 


Value 


$ 
1,486,004 
1,791,174 
2,130,325 
1,623,454 


1,050,034 


Quantity 


geee s 
#2323 8 


April, 1938. 184,703 


12 Mos. end 
1935 18,123,659 
coe 4, 19,773,870 
sees 4,675,782 22,477,441 
eves 3,752,127 22,075,874 


Wheat Exports 


. May: 
4,774,609 
4,928,634 


Average 


Export 
Quantity Value“ 

Bushels $ $ 
11,989,891 10,061,013 0.84 
27,316,983 21,674,113 0.79 

8,026,507 10,529,311 1.31 

3,370,545 


8,713,697 1.10 
1,617,703 


April, 1938. 2,052,224 1.25 


12 Mos. end. May: 
1935 160,127,417 


937 ......205,751,476 
82,972,861 


81 
82 
03 
28 


130,858,040 0 
160,971,667 0 
212,238,006 1 
106,499,043 1 


tory of the province. Reasons given 
were that this district was experi- 
encing its first year of heavy relief, 
having been comparatively well off 
prior to 1937, and it had not been 
brought within debt adjustment 
policies promoted in severely hit 
drought area elsewhere. 

The Conservative vote in Sas- 
katchewan in 1938 slipped from its 
115,000 in 1934 down to 52,000, and 
as before failed to win a single seat. 
Best Conservative fight was staged 
by the party leader, J. G. Diefen- 
baker, in Arm River, 

Undoubtedly considerable though 
scattered Conservative voting power 
went to the Liberals. This was an 
important factor in returning all six 
urban seats in the province to the 
Patterson Government. In Regina 
the Liberal vote increased solidly 
by over 1,000 votes, despite earlier 
predictions of probable loss of a seat 
here and there ‘to Conservatives or 
Labor. 

The Liberal popular vote will be 
over 200,000, a drop from 1934, 
though the total vote this year was 
less. than 1934. 
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Crop 


Unusual Combination Cheers Prairie Farmer—Current 


Narrow -Market 


improving. The rapid 
States winter wheat and a 


Rust has been steadily extending its sway in Oklahoma, Kansas and 
Nebraska, and market action is based not only on the damage so far but 
also on the knowledge that it may be swiftly extended. It may be checked 
by dry weather but a short period of warm and moist days in the infested 
areas could enormously increase its spread. 

Although an increasing demand for October wheat is being registered 
daily in the Winnipeg market, the market is still a narrow one and is 
fairly easily influenced by comparatively slight changes in conditions. 
A more representative picture is presented by the United States market, 
which is broadening out as the period approaches for heavy deliveries of 


new crop wheat in July. 


Supplies Low 

Canada's visible supply of wheat 
is now reduced to less than 30 mil- 
lion bushels or, ignoring the supply 
of durum wheat which provides a 
marketing problem by itself, to less 
than 18 million bushels,. Some part 
of this will doubtless remain on 
hand at the crop year-end next July 
31 and constitute a technical carry- 
over. But there can be little doubt 
that bins will be swept clear of old 
bread wheat before new-crop wheat 
is available. 

This should mean an insistent 
need for new-crop wheat. Indeed a 
certain amount of overseas buying 
of new-crop futures has already 
taken place and this may be ex- 
pected to increase between now and 
the middle of August, about the 
earliest date at which any new-crop 
supplies can be put into export 
channels, The complete absence of 
any effective carryover of bread 
wheat will put the market in a 
stronger technical position at the 
end of the season than has been the 
case for years. 


Durum Prospects 


How much durum wheat will re- 
main as an effective carryover. into 
a new-crop~year is as yet uncertain. 
Italy, on account of a comparative 
crop failure, is already buying 
wheat, and suth purchases are ex- 
pected to increase fairly rapidly 
within the next few months. How- 
ever, although the Italian need of 
imports has been put as high as 60 
million bushels, the shortage is more 
in the bread wheats produced in the 
north of Italy than in the macaroni 
belt in the south. If any great de- 
mand for durum wheat develops 
from Italy, the whole Canadian sur- 
plus of Durum could be easily sold. 
Failing that, there must inevitably 
be some effective carryover of 
durum to be marketed’ along with 
durum to be marketed along with the 
new crop. However, Canadian durum 
wheat production is bound to be 
much less in 1938 than hitherto, be- 
cause so many farmers, now that 
rust-resistant bread wheat is avail- 
able in Thatcher, have switched to 
that variety. 
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Rust Fears Slight 


The rapid northern progress of 
rust in the United States would be 
giving great concern in Canada 
were it not for the large areas 
seeded to Thatcher wheat, which, it 
is hoped, will continue to prove re- 
sistant. Rust is not carried over in 
western Canada’s vigorous winter 
climate, and the barberry, the actual 
winter host for rust, is practically 
unknown. 

Wheat fields of western Canada 
are annually infected by wind- 
borne rust spores from the south 
and development is dependent on a 
period of warm, damp weather after 
the infection occurs. Such weather 
is rarely experienced in Alberta at a 
dangerous time and the same applies 
to western Saskatchewan. astern 
Saskatchewan, however, has suf- 
fered at times, although not so 
severely as Manitoba. 

There are, of course, still millions 
of acres of Marquis wheat in those 
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areas of Saskatchewan which have 
in the past suffered from rust. Such, 
however, have usually been infected 
by way of Manitoba where, after a 
period of weather favorable for rust 
growth, myriads of rust spores have 
been released from ripened pustules 
to spread the disease further. It is 
hoped that some. millions of acres of 
Thatcher wheat in Manitoba and 
Saskatchewan, as well as large areas 
in the spring-wheat states south of 
the border, will act as a barrier to 
prevent any spread. 
s e 2 


Good June Rains 

Western Canada had last week its 
first general June rains. These were 
very timely for while some areas in 
Alberta and southern Saskatchewan 
were sufficiently supplied with mois- 
sture to carry the crops some time 
longer, a good deal of country, 
especially in Manitoba and northern 
Saskatchewan, was getting close to 
the end of its moisture resources. 


Crop coriditions still appear highly 
satisfactory. Close observers, how- 
ever, are warning against expecta- 
tion of bumper yields. There are 
several areas where the rainfall has 
been less than satisfactory and others 
where the start of crop was not 
perfect, so that ex}raordinarily large 
yields appear ely except with 
ideal weather from now on. But 
the country has still every right to 
hope for an average or slightly bet- 
er wheat yield, which, of course, 
would be more than double the 
miserable harvests of the last two 
years. 


- Commodities 


“The next major movement in 
business activity, the stock market, 
employment, purchasing power and 
commodity prices is upward,” Her- 
bert N. McGill, president of the 
McGill Commodity Service, told 
United States purchasing agents at 
their recent annual convention. 

“The next major move in inven- 
tories,” he said, “is downward and 
the real danger for purchasing 
executives from now, on will be in 
overstaying the short side of com- 
modity markets. Commodity mark- 
ets must be watched with greater 
care from now on for three reasons: 
first, the bulk of the decline is over, 
second, the next important major 
movement is destined to be upward 
and third, as commodity prices are 
extremely sensitive to economic 
adversity, likewise, prices will be 
quick to discount signs of economic 
betterment as well as the prospec- 
tive renewal of inflationary meas- 
ures.” 

And hard on this advice from a 
leading American commodity expert 
comes the first general rise in 
several months. Almost every single 
item in The Financial Post in table 
moved up last week. One important 
exception is silk generally regarded 
as a key product. Another of 
importance to Canada is hogs, but 
the level of this commodity is 
already far above the laws of 1938. 
As a matter of fact this line has 
never receded very far in recent 
months and is still well above the 
average for 1938. 

One week’s rise, even though 
general, is still too short to indicate 
a definite change in trend but the 
situation, observers agree, is worth 
the closest attention. 
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Investment Foundation 
Limited 
Preferred Dividend No. 37 
NOTICE is hereby given that a 


42% | Dividend of 75 Cents per share 


Cumulative 

Preférred stock of this 

, for the Quarter ending 

June 30th, 1938, payable July 15th, 
1938, to shareholders of record June 


(being at the rate of per annum) 
eer dociared on the 


% | 30th, 1938. 


By order of the Board, 
R. M. BROWN, 


Western Canada Flour Mills Co. Limited 
Head Office: Terente, Canada 
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Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 
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GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
fos and Terminals 


Exporters and Shippers 


SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
- Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 
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Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Keep POSTed 
while you're away! 


In the country, at the seaside, 
wherever you may be on vaca- 
tion or at week-ends, you'll want 
to read THE FINANCIAL POST 
as usual in order to secure that 
precise information which always 


is so important to you. 
THE POST, therefore, offers you 
a special ten-weeks’ subscription 
— with prompt delivery $ 
of the paper by mail 1 
each week for only . . - 
(For One Year — 52 Weeks — $5) 
“THE FINANCIAL POST, = ssSsSsS~CS«F 
481 University Avenue, Toronto 2 
Send me The Financial Post by mail each week for .... <. oe 
weeks, commencing with issue dated Saturday, 
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Bar Gold at 
Strengthens 


anadian Funds — 


Year’s High 


Mine Stocks 


Copper Market 


London > for Metal Equivalent to $35.35 in 


Steady 


Gold stocks have displayed perceptible strengthening on recent mar- after all 
kets. This strength on later days was linked with a rise in the price of | ferred @ 
bar gold at London which this week reached the highest level of the year 
to date at 140s. 8d. in British currency, the equivalent of $35.35 in Canadian 
funds. This continued rise in the price of gold abroad is regarded as 
evidence of the feeling that exists in the minds of many people that 
currency revaluation is bound to occur. 

Rumors that the Italian Government was planning to devalue the lira 
were officially denied in cables to the delegate to the United States of the 
Italian National Institute of Exchanges. These cables stated that the 
rumors were absolutely unfounded and it is claimed that irl spite of much 
pressure being brought to bear on him to devalue the lira Mussolini will 


resist the attempt as long as at all possible. 
* > . 


Stand of U. S. 

‘In the United States some treasury 
Officials are quoted as saying that 
they would not dignify with denial 
the rumors regarding the revalua- 
tion of the dollar. Among others, 
however, there is a feeling that 
fears of inflation might be a good 
thing if commodity prices could in 
that way be stimulated. 

Those in the former group say 
that while it is impossible to prog- 
riosticate what might be the ulti- 
mate effect of dropping the dollar 
to the statutory minimum of 50% of 
its former value, they do not believe 
that it would stimulate commodity 
prices but rather that it might bring 
on a currency war. This possibility, 
however, seems hardly likely in 
view of the tripartite agreement 
among Great Britain, France and 
the United States on exchange mat- 
ters. 

As regards the effect on general 
business, it is probable that unless 
something was done to increase con- 
fidence, which is so sadly lacking in 
the United States at the present, 
any move such as gold revaluation 
would fail to achieve its desired 
effect in any lasting way. 

As far as the metal itself and the 
gold stocks are concerned there is 
one fact that stands out at the pres- 
ent time and that is that gold is still 
the most suitable medium for meet- 
ing external claims. 

In this regard the Economist of 
London, discussing the South Afri- 
can Gold Mines, points out: 


“Whenever the political or the 
economic future has seemed un- 
certain, men have always turned 
instinctively to gold. And when, 
as at present, the world is follow- 
ing a policy which, sooner or later, 
may have an inflationary after- 
math, the appeal of the yellow 
metal as a “hedge” is augmented. 
Thus, paradoxically, investment 
in gold mining, which last cen- 
tury was regarded as one of the 
most hazardous of speculative ad- 
ventures, is held up today as a 
way of escape from the financial 
dangers of an unquiet epoch.” 

s * # 
Market Developments 

On the Canadian markets Waite- 
Amulet shares which have been a 
feature ever since the news came 
through of the find made by dia- 
mond drilling were again active. 
The price was irregular, however, 
and in spite of the release of the as- 
say values in the fourth diamond 

drill hole, the price receded. 

Hard Rock was firm on news from 
the mine that good ore had been cut 
in a drill hole from the drift on the 
475-foot level. Bralorne at $9.80 set 
a new high for the year. East 
Malartic sold at $1.65 and Uchi Gold 
at $1.68. 

There. was no great change in the 
copper situation to affect the copper 
stocks, while lead and zinc prices 
were steady. 

7 * é 
Copper For Armaments 

Copper prices during the week 
have been fairly steady, being 
quoted at time of writing at 8.65 
cents per pound at New York. This 
price was down slightly from the 
previous day but the general tone of 
the market has been reported as 
more cheerful, especially on this 
side of the Atlantic. There are some, 
however, who maintain that the 
price must go a cent or two lower 
before permanent improvement can 
be expected. 

One factor which has helped the 
market materially in the past week, 
according to reports from New York, 
is the buying for armaments. Both 
the British war office and Japan are 
stated to have been in the market. 
Japan has been active in this way 
for some time. The Britannia mine, 
United States owned copper prop- 
erty in British Columbia, was stated 


recently to have been selling much | 4"#! 


of its output to that country. 
Im some quarters it is expected 


that European business: in copper | Ca: 
will slow down over the two months | C4" 
approaching because of the summer | Coniagas 


season, especially as a revival in 
business is not likely to occur now 
until after midsummer. On the other 
hand, the carrying out of armament 


programmes is not going to be re- | Hollinger 


NORTHERN CANADA 
MINES LIMITED 


New mines financed, mansged and 
developed te production. * 


4 Victoria Street, Toronto, Can. 


tarded by either warm weather or 
the vacation season. 

s - 2 
Zinc in Slow Demand 

Canadian mines producing zinc 
will find cold comfort in the statis- 
tics recently published in the United 
States which show that surplus 
stocks increased 12,882 tons in May, 
following an increase of 17,229 in 
April. Stocks in the United States 
at the end of May were stated to be 
148,120 tons, the high mark since 
1930, when at the close of the year 
they stood at 143,618 tons. 

Poor prospects for steel and auto- 
mobile operations are regarded as 
the cause, these two industries being 
normally the largest users of zinc. 
Moreover, the seasonal peak in the 
demand for zinc for agricultural 
purposes is past. 

The outlook is not all blue, how- 
ever, for the statistical position is 
expected to show improvement 
owing to drastic curtailment in pro- 
duction. A stronger statistical posi- 
tion in zinc may induce consumers 
to buy their requirements ahead a 
little more freely than they have 
been doing. The market is reported 
steady at New York, with sales 
being made at around four cents per 
pound. 

- aa 7 
High Grading in a Big Way 

News that thieves had forcibly 
entered the refinery of Dome Mines 
at South Porcupine, Ont., and stolen 
high-grade ore to the value of $41,- 
000 is an example of high-grading in 
a wholesale way. The ore, itis stated, 
was ready for’ the final smelting 
process and had been left in a form 
known as calcine precipitate in sev- 
eral trays, richly mineralized and 
weighing approximately 375 pounds. 
Entry to the refinery was made by 
sawing two iron bars. 

This theft is one of the few large 
ones that have taken place in the 
North. It brought to the mind of 
mining men the theft some years 
ago of a gold brick valued at $25,- 
000. Half of it, according to reports, 
was later found in Italy and half in 

: Ont...» tho ee Leia 

In the old days it was considered 
that the difficulty in getting out of 
the country, except for one or two 
routes, was sufficient guarantee 
against anything like a big hold-up. 

The situation is different now. 
Travel to and from the mining 
country is much easier. : 

But no doubt the companies them- 
selves have the matter of protecting 
their bullion well in hand. 

* * a 
Mining Stock Index 

Appreciable advances were re- 
corded by gold and base metal is- 
sues during the past week ended 
June 9, which placed the group in- 
dexes, computed by the Dominion 
Bureau of Statistics, on levels with 
those of early March. The rise was 
based upon heavier trading volume. 
The general price index of 24 min- 


ing stocks rose from 138.0 for the|. 


week ended June 2 to 143.5 for the 
week of June 9. After maintaining 
an almost steady course in May, the 
gold series mounted from 1148 on 
June 2 to 119.3 on June 4. Subse- 
quently fractional declines brought 
the index down to 118.3 on June 8. 
Despite a weak close, due to profit 
taking, the base metals index indi- 
cated the recovery of a good part of 
losses in the latter half of May. It 
moved from 241.3 on June 2 to 250.0 
on June 7 and ended the week at 
244.8. The weekly average for golds 
was 118.5 for the week of June 9, as 
compared with 114.2 for the preced- 
ing period, while corresponding base 
metal averages were 246.2 and 23439, 
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Indicative of the efforts made by . 


the management to lower costs, Mr. 
Lawson points out that in the first 
four months of the current year, Bid- 
good Kirkland made an operating 
profit of $21,973 from treatment of 
17,519 tons of ore, before taxes, de- 
preciation and deferred develop- 
ment. 

‘ Report shows ore reserves at 36,126 
tons, grading $11.64 per ton, this ore 
being contained in the block of 
ground between the 150- and 650-ft. 
levels. F. L, Smith, mine manager, 
expects that in mining this out 
other small shoots of commercial ore 
will be found. No attempt has been 
made to calculate reserves from the 
650-ft. level down to the 1,150-ft. 
level. In this section of the property, 
shoots are short, some are of ques- 
tionable grade, and no raises have 
been driven in them. However, these 
levels will undoubtedly give an ad- 
ditional small tonnage of commer- 
cial ore. 

Directors have authorized an ad- 
ditional 500 ft. of shaft sinking to al- 
low ihe establishment of levels at 
1,275, 1,400, 1,525 and 1,650 ft. This 
work is now in progress. Extensive 
development underground was car- 
ried out last year at cost of $4.05 per 
ton milled. Short lengths of commer- 
cial ore, found in the main break on 
the 1,025- and 1,150-ft. levels, suggest 
that at a lower level commercial ore 
shoots may be found in the main 
break zone and in the subsidiary 
fractures. 

In 1937, Bidgood Kirkland treated 
44,732 tons of ore for recovery of 
$431,847, an average of $9.65 per ton. 
In the previous year, production 
amounted to $360,110 from 26,518 
tons, average recovery per ton being 
$13.58. Operating costs totalled $458,- 
555, or $10.25 per ton, compared with 
$12.45 in the previous year. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $63,970, in- 
cluding $5,860 cash; $20,892 bullion; 
$1,468 accounts receivable; $11,264 
bonds at cost (market value $11,600); 
mine stores and deferred charges, 
$24,486, Current liabilities were $36,- 
670, including $28,670 accounts and 
wages payable and $8,000 bank loan. 
Note to the balance sheet states that 
contingent liabilities exist regarding 
an account rendered of $8,916, which 
is not admitted as a debt by the com- 
pany, and a claim for commissions in 
an action in which Bidgood Kirkland 
is co-defendant. Deficiency in oper- 
ating account is shown at $372,618, 

Income and Surplus Account 
Years Ended Dec. 31 
1937 

$ 
431,847 

2,297 


434,144 
180,963 - 


276,955 


1936 


s 
360,110 

1,580 
361,690 
152,199 


Add: Sundry revenue 


Total income 
Less: Current develop. 
Mining, & 
admin 


Net earnings 

Less: Def. devel. w/o 

Deprec., plant, bidgs. 
GS GHUIRe cccccecccce 

Net loss for year .... 

Add: Prev. deficit .... 
Settlement: 


. N. W. Byrne 
neorp. exp. w/o .. 
Share sale e 


372,61 
*Loss or deficit. 7 


Kerr-Addison Pours 
First Official Brick 


Latest producer to augment On- 
tario’s output of gold is Kerr-Addi- 
son Gold Mines, Larder Lake area, 
which recently poured its first offi- 
cial gold brick, weighing 1,030 oz., 
valued at approximately $35,000 and 
representing a mill run of 10 days. 
Milling operations, beginning May 2 
last, brought production up to ap- 
proximately $110,000, including the 
brick poured. In addition, about 
$31,000 remains locked up in the mill 
circuit. Company treated 17,291 tons 
of ore in 39 days with mill heads run- 
ning an average of $8.17 per ton. 

The Kerr-Addison plant, cos 
about $470,000, is capable of treating 
up to 550 tons daily, and capacity 
can be raised fairly inexpensively. 
According to W. S. Row, manager, 
No. 1 shaft has been d from 
the 300- to the 700-ft. level and ore 
to the value of several millions of 
dollars placed in sight. Previous op- 
erators, Mr. Row declared, had 
missed the large ore body by only a 
few feet, . 

Kerr-Addison’s recovery in May 
was 98% of the total per ton value 
of mill heads, Tailings loss in the 
39-day period was reduced from 29 
to 19 cents per ton. 


po 
ure considerably higher than an 
estimated daily potential at the pres- 
ent time. 

Some men closely interested in 
the oil developments in Alberta 
moreover claim that there is not 
enough known about the field at 
present to estimate just what flow 
can be guaranteed over a certain 
length of time. In other words, the 
problem of the field yet is produc- 
tion rather than marketing.  - 

Montana Competition 

The suggestion in the House that 
the importation of crude oil from 
Montana be stopped by means of 


Goldale To Drill 


Tisdale Claims} 


Four Claims Adjacent to 
McIntyre Will Be 
Explored 


Strength and activity in the stock 
of Goldale Mines Ltd. appears to be 
due to the fact that the company is 
preparing to do some diamond drill- 
ing on its property at Tisdale in the 
Porcupine district. This property 
consists of four claims adjacent to 
McIntyre Porcupine. It also has 
three claims in Mountjoy township, 
Porcupine. — 

No development work has been 
done on the Tisdale property but it 
is understood there have been favor- 
able showings pn the surface. The 
good results found on some of the 
properties in Porcupine, which had 
lain dormant for a number of years, 
gives ground for hope that Goldale 
may meet with success. .- 

The company has large resources 
in its investments, which at Dec. 31, 
1937, had a market value of $599,561, 
exceeding the book or cost value by 
$126,962. . 


Perren’s May Output 
Stands at $104,604 


In May last, output from Perron 
Gold Mines amounted to $104,604, 
second highest monthly production 
figure for the property, the company 
announces. Perron milled 10,125 
tons for average recovery of $10.33 
per ton. Reporting on mine opera- 
tions during the month, J. P. Norrie, 
general manager, says that drilling 
on the 425-ft. level has indicated 
numerous vein intersections. 


Hole No. 327 showed 3.7 ft. run- 
ning $16.45 and 1.4 ft. running $44.80. 
Hole No. 332 gave 3.5 ft. assaying 
$10.15, and hole No. 335 showed 1.5 
ft. averaging $60.90, 1.5 ft. returning 
$84 and 2 ft. giving $19.60. Average 
daily tonnage dropped because No. 2 
ball mill was relined. 


Ineome Tax 
Problems 


Newfoundland does not permit 
a depletion allowance on mining 
stock dividends, I hold Noranda 
shares and feel that I should be 
allowed to deduct 20% from my 
income for taxing purposes, as 
permitted under Canadian regula- 
tions. What are your views on 
this matter? 


ee 


The ruling of the Canadian income 
tax authorities regarding the deple- 
tion allowance on the dividends you 
mention is generally regarded as be- 
ing quite sound and liberal. The 
viewpoint of the Dominion is that 
mines are wasting assets; every ton 
of ore milled reduces reserves by 
that amount. You mention Noranda, 
which, in common with many other 
large properties, is seeking to per- 
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Montana crude is produced. 

The situation as it stands is rather 
mixed and it is felt that it would 
clear the air a great deal if some 
recognized authority would issue a 
statement as to what types of oil 
are produced in Canada and what 
types are imported. Then it would 
be possible to say intelligently to 
what extent foreign oil competes 
with oil of Canadian origin. 


Placer Reports 
On Subsidiaries 


Pato Now Operating New 
Dredges — Dividends 
on Holdings — 


From Our Own Correspondent 


MONTREAL. — Placer Develop- 
ment Ltd. reports that,for the three 
months ended June 1, 1938, Pato 
Consolidated Gold Dredging han- 
dled 1,756,000 cubic yards for a re- 
covery of 5,156 ounces of fine gold 
and treated with its four hydraulic 
units 216,000 cubic yards, which 
yielded 1,996 ounces of fine gold. The 
value of the total production was 
$250,320. 

Dredges No. 4 and 5 are now com- 
pleted, and after being in flotation 
for several weeks No. 4 has reached 
dredging ground. No. 5 has crossed 
the river and is now digging into 
bed rock. 

During the same period Asnazu 
Gold Dredging, in which Placer De- 
velopment owns 615,000 shares, 
handled 405,400 cubic yards, récov- 
ering 4,330 ounces of fine gold 
equivalent to $151,550. _ 

Subsidiaries Pay Dividends 


Rutherglen Gold Dump, in which 
Placer Development owns 32,000 
shares, paid a dividend of 2 shillings 
Australian per share on Feb. 28 and 
a further dividend of 5 shillings 
Australian per share on June 10. 

Gold Dump Ltd., in which Placer 
Development owns 50,000 shares, 
paid on June 10 an initial dividend 
of 1 shilling Australian per share. 

Bululo Gold Dredging, in which 
Placer Development holds over 
300,000 shares, paid on June 10 a 
dividend of $1.50 a share. 

Placer Development Ltd. on June 
10 paid a dividend of 60 cents a 
share. } 


Ore in North Zone 
Cut by Hard Rock 


T. H. Rea, president of Hard Rock 
Gold Mines, Little Long Lac area, 
reports that a flat drill hole put out 
from the drift along the south con- 
tact of the iron zone on the 475-ft. 
level has intersected ore, high values 
being indicated. Additional holes 
will be put out from the drift. 

Three crosscuts have been put 
through the north zone on the 250- 
ft. level, these showing higher 
values than those indicated by pre- 
vious drilling. More crosscuts will 
be run out at intervals of 100 ft. The 
Hard Rock mill is presently han- 
dling about 200 tons daily, produc- 
tion standing at over $60,000 per 
month. 


[ stining Options | 


Augite Porcupine Mines—John F. Con- 

, oF. taken up 20,000 shares at 35 
cents; part of underwriting of 40,000 shares 
ss amen due June 29 under agreement 


Buffalo Canadian Gold Mines—June 1 
installment oy 10 days’ grace), covering 


petuate its existence through the | installm 


development of subsidiary com- | 


panies, among them: Hallnor, Waite- 


ting | Amulet and Pamour Porcupine. 


Dividends received from such a 
concern as Noranda are held by the 
Canadian 
represent a return of capital, being 


ion. 
Geld Belt Mining—By agreement May 25, 
North American Mines, Inc., to 


income tax branch to i 


therefore subject to the depletion | a se 


pi shares is being 
of no objection to the practice fol- quiet in paytn 


lowed by Canada. Your difficulty 
seems to lie in convincing the New- 
foundland authorities that the prac- 
tice mentioned is a reasonable one, 
and from the facts in our possession 
it is difficult to see how this can be 
accomplished. 


News Concentrates 


Algoma Summit Gold Mines pro- 
poses to step its mill up to 300 tons 
or better immediately, according to 
Fred A, Brandt, president, who re- 
ports that grade is showing marked 
improvement. Average over June 
4-5-6 was over $7, with costs at $2.26. 
On the second level the west drift is 
reported to be showing good values, 
— car samples running $11.90 per 

n, 


of Mines has 


in No. 73 drill hole, which cut from 


355.5 ft. to 358 ft. mineralized por- | consideration 
phyry assaying $7.35, and from 429.5 | chased. 


to 435 ft. a section returning $2.80. 
Intermediate drill hole No. 74, 
between holes Nos. 68 and 69, cut 
several ore sections, most important 
being 15 ft. assaying $4.50. This sec- 
tion is much higher grade over a 
narrower width, 8.4 ft. assaying $10 
and 6 ft., $5.48, Ore now has length 
of 1,150 ft. of good grade and width. 


Kootenay Belle Gold Mines in the 
fiscal year ended Feb, 28, 1938, 


square / earned slightly 


Malartic Gold Fields is advised by 
J. P, Norrie, general manager, that 
the mineralized zone recently en- 
countered on the greenstone 


boous, contact 
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practically identical results. Farther 
to the East some low gold values 
were encountered. Trenching in 
other parts of the property was then 
done, but no find of any importance 
was made, 


Four Shallow Holes 


Toward the end of the season 
four shallow diamond drill holes 
were put down. Two of these en- 
countered a narrow vein the best 
assay obtained being $7 per ton 
over ten inchés in the hole. In 
another hole values of $3.37 per ton 
were obtained. Excess of current 
assets over current liabilities at the 
close of the year was $86,515. 

It is noted in the annual report that 
the company has acquired an inter- 
est in two prospecting parties now 
engaged in. prospecting in the Yel- 
lowknife area. 


* 


Macassa’s Output 
Sets New Record 


Production of $138,943 
Exceeds Previous High 
in March 


Macassa Mines Ltd. in the month 
of May produced bullion to a value 
of $138,943 from 8,383 tons of ore 
milled, the average recovery being 
$16.67 per ton. This production 
compares with $130,895 from 8,136 
tons of ore in April, the average 
value of which was $16.08. The May 
production established a new re- 
cord, the best month previously be- 
ing March when production was 
$136,423 from 8,334 tons, the average 
grade being $16.37. Production for 
the first five months of the year 
totalled $658,290 from 40,665 tons, 
the average grade of which is $16.18 
a ton. Production for the first five 
months of 1937 was $545,399 from 
34,289 tons with an average value of 
$15.91 per ton. 
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Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


ADel, 6028 


MINING AND 


INDUSTRIAL STOCKS 


We would be pleased to execute 
‘orders or furnish information on all 
mining, oil and industrial stocks. 


G. W. NICHOLSON & Co, 


Telephone 
Elgin 5317 


Members 
Toronto Stock Exchange 
302 BAY ST. - 


TORONTO 


For income and capital appreciation 


NORTHERN EMPIRE (GOLD) MINES LIMITED 
AT PRESENT PRICES YIELDS 6% AND CONTROLS 


MAGNET CONSOLIDATED MINES LIMITED 
For appreciation 
NEGUS (GOLD) MINES LIMITED in Yellowknife Ares 


A. E. OSLER and COMPANY 


Established 1886 
11 Jordan St., TORONTO 


Gold and Copper 


In Waite Cores 


No: 4 Hole at Waite- 
Amulet Cuts 90 Feet 
of Ore 


Assays of the core from the dia- 
mond drill hole No. 4 at the Waite- 
Amulet property in northwestern 
Quebec are stated officially to show 
average values of $1.84 in gold and 
7.6% copper. These values were the 
average over a depth of 90 feet of 
ore cut by the drills. 

The results of the diamond drill- 
ing to date are considered by the 
management to be of major import- 
ance, “As the area to be explored is 
extensive,” says an official report, 
“a third diamond drill will shortly 
be placed in operation and an ex- 
tensive diamond drill campaign 
extending over some weeks is 
planned.” 


Members Toronto Stock Exchange 
ADelaide 2431 | 
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TRADING DEPART. 
MENTS SPECIALIZING 
IN LISTED AND UNLIST. 
ED CANADIAN MINING 
AND INDUSTRIAL 
SECURITIES. 


Our statistical staff 
would be pleased to 
answer inquiries re- 
garding all classes 
of securities. 


FJ, CRAWFORD & C0 


Toronto Stock Exchange 
Winnipeg G~ain Exchange 
Canadian Commodity Exchange Ine, 
11 Jordan Street Toronte 
EL gin 2201 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


For the Twelfth 


Consecutive 


Year... 


The only complete record of up-to-the-minute mining activities in 
Canada and Newfoundland available in permanent form. 


Indispensable to mine operators, mine executives, financiers, 


shareholders and those selling equipment and supplies to the 


mining industry. 


On producing companies a full record of production, costs, 
earnings, dividends, financial structure and details of personnel 


and directorate. 


Companies under development fully covered with present status 
of operations, together with names of all officers and directors. 


Every area, every camp of consequence illustrated in new and 


exclusive maps. 


Over 300 Pages. Size 9” x 12”. Price Per Copy $2 


Send me postpaid ...,.......++++«..4 Copies of The Finaneial Post SURVEY OF MINES, 1937-34 
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pnt sagh.te, fin, eer Suing 
ies thro er 
ricts of eastern Canada. 

some of these will be turning out 
golden stream from their mills 
thin a few days of the time of 


siting. 

East Malartic 
Development of the boundary de- 
oe East Malartic Mines featured 

srations in the Malartic area dur- 
ng the past year and a mill is now 

i Bender construction. It will have a 

Brushing capacity of 1,500 tons 

hough the initial mill tonnage 
1] be 750 tons daily. Operations are 
apected to commence in October, 
rests on a 750-ton basis are esti- 
mied at $2.50 per ton and at 1,500 
ons, at $2 per ton. 

Ore reserves are still being added 
» as underground work continues. 
t the annual meeting in April 
mereholders were informed that 
ingsitive reserves were estimated at 

15 million tons above the 500-ft. 


wey e.. 

Diamond drilling of the boundary 

posit from surface indicated a 
length of 900 feet averaging $6 per 
on across a width of 40 feet, after 

owing 20% for dilution. An addi- 
Konal section with a length of 850 

t was indicated to the east with a 
idth of 23 feet. 

Development has been carried out 
trom a large shaft sunk to a depth 
of 840 feet in the footwall of the 
boundary deposit. At the service. 
exploratory level established at 150 

t, a length of 900 feet has been 
veloped in the main ore body 
Baveraging approximately $6 per ton 
eross a width of 40 feet. A 
wntative sample of the ore at this 
wel yielded $7 per ton. At the 335- 
level, which is a main haulage 

Revel, an ore length of 434 feet has 
Mieen indicated with an average 

ue of $6.90 per ton across a width 

f 32 feet after allowance for dilu- 
tion. Since this length was reported 
bree drill holes put through the 
tension of the ore body to the west 
re stated to have returned values 
lof $11 to $13 per ton across widths of 
0 to 60 feet. At the 485-ft. level, a 
drift length of 700 feet has been 

ported averaging about $10 per 


Uchi Gold 

Present plans of Uchi Gold Mines 
perating in the district of Patricia 
in Ontario are to construct a mill of 
t least 500 tons capacity. This 
igure is tentative but a definite 
nnouncement is expected to ‘be 
pade shortly. 

It is expected that the machinery 
will be taken in by water to Gold 
Pines this autumn so that it can be 
guled to the property over the 

inter road as soon as it is in con- 
ition for traffic. 

Ore has been opened up on three 

vels above the 600-foot level for 
mgths of 1,000 feet with the grade 

ing described generally as ex- 
lent. Assays obtained in the raise 
rom the 300-foot level have aver- 
ged $28 per ton while in crosscuts 

t the 100-foot level assays of $13 per 
lon were shown. 

One of the later developments has 

n the discovery of three parallel 
ins on the surface. X-ray drilling 
indicated that the section was much 
ider below the surface than above. 

In addition to this, however, a 
rosscut started half way between 
ihe 100-foot and 300-foot levels has 
hown that the ore body is 25 feet 

ide, running better than $30 per 


It is understood that the company 
proposes to sink a four-compartment 
aft and to prosecute underground 
fevelopment work still further. 
® Formal announcement of the mill 
s expected to be made at any time 
ow. It is expected that the financ- 
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The Halinor shaft has been sunk 
1,000 feet and six levels opened up. 
Ore developed is reported to have 
averaged from .73 oz. per ton on the 
second levei to 1.88 oz. per ton on the 
third level. The west ore on the first 
level was not developed. 

To the east development work has 
been carritd out on three levels. The 
ore to the east has shown uncut 
values from .17 oz. to 1.4 oz. per ton. 
On the 560-foot level ore with a 
value of $35 per ton was found across 
a width of 64 feet. 


Preston East Dome 


Preston East Dome Mihes in the 
Porcupine district of Ontario has 
carried development to the stage 
where it is felt by the directors that 
a mill is justified. The property is 
being developed by a five-compart- 
ment shaft which Its been carried 
down 700 feet, with levels estab- 
lished at 200, 300, 425 and 550 feet. 
Ore reserves on Dec. 31, 1937, were 
estimated at 411,000 tons of positive 
ore and 71,000 tons of probable ore 
with an average value of $9.13 per 
ton. Reserves at the 300-foot level 
were stated to be of higher grade 
than those at the 200-foot level 
amounting to 117,000 tons of positive 
ore and 10,000 tons of additional 
probable ore averaging $11.62 per 
ton. Drifting results at the 300-foot 
level, it was stated, indicated a much 
higher grade than on the 200-foot 
level. A length of 228 feet has been 
opened up for the main footwall 
averaging $13.10 per ton across a 
width of eight feet. The last 133 
feet averaged $18.25 per ton. 

MclIntyre-Porcupine Mines offered 
to finance a 500-ton mill but terms 
were not considered acceptable. 
Other means of financing the mill 
construction are now being consid- 


ered. 
Lapa Cadillac 

Mill construction at the property 
of Lapa Cadillac Gold Mines in 
Cadillac township in Quebec is 
stated to be well advanced and 
barring unforeseen developments 
the mine should be in production by 
August, the management expects. 
Development has been by a shaft 
sunk 622 feet, with levels established 
at 165, 290 and 540 feet. Three 
mineralized zones have been opened 
by underground work. Ore reserves 
in February were estimated at 166,- 
000 tons averaging $8 per ton and 
92,000 tons indicated averaging $5.54 
to $8.92 per ton. Costs are estimated 
at $4.12 per ton, The nature of the 
ore bodies which occur as chimneys 
makes tonnage and grade difficult 
to estimate. 

In February a crosscut on the 290- 
fool level cut a new ore body ac- 
cording to Mine Manager Denny, 
Ore in the intersection was hig 
grade with considerable free gold 
showings. It has an indicated length 
of 180 feet showing grade of over $7 
per ton across 174% feet. Completion 
of the stopes has been proceeding 
and the mine has been put in con- 
dition for sending ore to the mill. 

Under an arrangement with Sud- 
bury Contact Mines Limited, 
money is being advanced up to $250,- 
000 for constructing a 250-ton mill, 
the loan to bear interest at 5%. The 
company intends to repay it out of 
production. An option on 23,000 
shares due May 1, 1938, has been 
extended for a period of two months 
and all subsequent installments have 
been given a corresponding exten- 
sion. 

Privateer 

A mill of at least 75 tons capacity 
is to be installed at the Privateer 
Mine property, in the now famous 
Zeballos camp on the British Co- 
lumbia coast. It is expected that 
the property will be in production 
by Sept. 1. The company’s opera- 
tions are controlled by the Connell 
Mining and Exploration Co., of To- 
ronto, which holds a 25% interest. 

Privateer reverses the usual order 
of mining. Development is upward. 
Tunnels have been cut into the hill 
at the 600, 900 and1,100 feet. The 
total height of the ore developed by 
these tunnels or adits is stated to be 
420 feet. 

The 900-ft. level is stated to be 
most fully developed with 620 ft. of 
continuous ore reported averaging 
$163.85 per ton across a width of 1.11 
ft. Further ore than this has been 
developed, on which details are not 
available, and the ore is still open 
at one end, the other end having 
been cut off by a fault. 

On the 1,000-ft. level, 305 ft. of 
ore had been developed at last re- 
port averaging $166.41 per ton across 
a width of 1.14 ft. Work has been 
proceeding in ore since that time. 

On the 600-ft. level a new tunnel 
has been started which averaged 
$188.88 per ton across six inches at 
the mouth and which was driven 
260 at last report, y 

At the 1,100-ft. level construction 
of the mill is being undertaken and 
another adit has been started: 


Box and Con 


During 1937, Consolidated Mining 
and Smelting Co. decided to proceed 
with the equipment of its gold prop- 
erties for production. A 500-750-ton 
mill was placed in operation at the 
Big Missouri Mine in the Portland 
Canal district of British Columbia 
and equipment for production of the 
Box property at Athabaska Lake, and 
the Con property in the Yellowknife 

Northwest Territories, was 


erection of 
a 1,000-ton mill was well on the way 
to completion at the end of 1937. 
Production, however, was stated to 
be the 


Wellington Lake. 
gineers are hopeful that power will 
be available before the end of 1938. 
At the Con property installation 
of a 100-ton mill was undertaken. 
Milling would commence early in 
but an-scel- 
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LAPA CADILLAC MILL INTERIOR 
Above at the left is the ball mill of ; motor which will drive the ball mill. , expected that ore will be passing 


Lapa Cadillac Gold Mines Limited, 


H. S. Denny, president and consult- 
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through this mill in August as con- 


just as it was being installed. To the | ing engineer is shown standing be-| struction is stated to be making good 
right is shown the large 250 h.p.drive'tween the drive pulleys. It is| progress. ss 


dent to an oil barge in the fall of 
1937 prevented delivery of the neces- 
sary fuel. Development of the prop- 
erty has been carried out from a 
three-compartment shaft which was 
sunk 256 ft. at last report and which 
is now being continued to 500 ft. 
Levels have been established: at 125- 
ft. intervals. 


Upper Canada Mines 


Exploration of the property of 
Upper Canada ‘in the East 
Kirkland Lake area has revealed 
new mine-making possibilities in this 
field. Development of the property 
held by the company has indicated 
three distinct parallel ore bodies. 

On the 250-ft. level, an ore shoot 
has been opened up in the south vein 
system, west of the shaft for a length 
of 460 ft. which is reported to aver- 
age an unreduced grade of $17 per 
ton across a width of 3% ft. A raise 
is being put up from this level on the 
ore body with the first 100 ft. averag- 
ing $39 per ton. A length of 50 ft. 
has.also been opened up on the cen- 
tral ore zone averaging about $10 
per ton. 

On the 375-ft. level, an ore shoot 
has been opened in the central vein 
system, by four crosscuts and four 
diamond drill holes, with a length of 
200 ft. averaging $10.per ton across 
a width of 20 ft. 

At the 500-ft. level it is thought 
that a length of 200 ft. in the north 
vein system will run close to $10 per 
ton across widths of 20 to 30 ft. 

Installation of a new electrically 
driven: mining plant is about half 
completed. Slashing out of the shaft 
from two to three compartments is 
to be carried out. 

Authorized capitalization was in- 
creased from 2.5 to 3 million shares 
on April 26, 1938, to provide funds 
for continued development and for 
mill construction when warranted. 


Jellicoe Consol. 


At the property of Jellicoe Con- 
solidated Gold Mines in the Little 
Long Lac area, widespread miner- 
alization has been encountered in 
underground operations and work is 
being concentrated on the location 


has. been. picked up at the 350-ft. 
level, but little work has been done 
on it there. Exploratory work at 
the 500-ft. level is stated to be yield- 
ing structural conditions which will 
be helpful in determining the loca- 
tion of the main vein at this level. 
Exploratory drilling js planned in 
different parts of the mine. 


Berens River 


Arrangements have been complet- 
ed for the erection of a 225-ton mill 
at the property of Berens River 
Mines Ltd., in the Favorable Lake 
area, northwestern Ontario. A road 
180 miles in length is to be built 
from Winnipeg to the mine and the 
company plans to erect its own 
power plant at Duck River with an 
initial capacity of 1,600 to 2,000 h.p. 
Production is to commence 
by September, 1939. 

Ore reserves were recently esti- 


length of 300 feet opened up which 
will average better than $8 per ton 
across a width of 42 inches with 
both faces still in ore. At the 550- 
foot level a *ength of 265 feet has 
been openec up averaging $8 and 
$10 per ton across widths of two to 
four feet, with ore continuing in one 
face. Four holes were drilled re- 
cently to depth all of which cut the 
vein, one at 600 feet and three at 
700 feet vertical depth. ‘The drilling 
proved that vein conditions are 
similar at depth as above. As it will 
take three to four months for con- 
struction of the mill, it has beeq 
decided to proceed with the opening 
up of the two new levels at 675 and 
800 feet. 


Negus Gold Mines 


Equipment tor a 50-ton amalga- 
mation mill is being delivered to the 
property of Negus Gold Mines, Ltd., 
in the Yellowknife area. Crusher 
equipment installed will have a ca- 
pacity of 100 tons daily. 


An incline shaft had been sunk to 
120 feet or 100 feet vertical depth 
where a level is to be established. 
Shaft sampling from a depth of 14 
feet to 57 feet gave an average of 
1,60 oz. gold per ton across 20 inches, 


in both directions is planned when 
the level is established. 


Gold Belt 


Construction of a 150-ton mill on 
the apy of Gold Belt Mining 
Co. Ltd. operating in the Sheep 
Creek area, has been financed 
through the loan of $200,000 for two 
years from North American Mines 
Inc., which has been financing the 
company for some time. 

At a tunnel level driven 1,850 feet 
below the outcrop, 450 feet of com- 
bined bre lengths is reported to have 
been opened up in the 8,000 vein 
averaging 0.74 oz. gold across an 
average width of 3.2 feet. In the 
8,200 vein located 200 feet to the 
north a continuous ore length of 213 
feet averaging 0.63 oz. gold per ton 
across 3 feet has been opened up. At 
the 2,100-foot level ore is being 
opened up in the 8,000 and 8,200 
veins stated to be averaging 0.3 oz. 
gold per ton. A narrow, high- 
grade vein believed to be the 
Nevada vein, has also been opened 
up for a length of 150 feet at this 
level averaging 1.26 oz. gold per ton 
across a width of 1.7 feet. 


Grange 

Grange Consolidated Gold Mines, 
owning a gold-copper-silver prop- 
erty of 34 claims 25 miles north of 
Lillooet, B.C., has opened eight 
levels on its property. After allow- 
ing for 33% dilution, the 24-inch ore 
on the 5th and 7th levels averaged 
about 0.6 oz. gold. On the 6th level, 
the drift has been carried between 
200 and 300 feet on the ore, and the 
same ore body has been drifted on 
from a winze at the 7th level. 

Continuation of the ore has been 
opened on the 6th level beyond a 
50-foot fault. The 8th level is being 
developed 110 feet below the 7th 
level on the dip of the vein, and ore 
is being opened with as good a width 
and grade as found on the 7th level, 

reports. Last advices 
were that a total 
been drifted along the 
ore body at the 8th level. 

Grange Consolidated put a 30-ton 
mill in production in January, 1934, 
the rate being increased to 60 tons 
daily in November. Power for. the 


Albany River - 

Albany River Mines, which holds 
eight claims northeast of Pickle 
Crow Gold Mines in Patricia district 
of Ontario, is securing good results 
in work to date, according to 
reports. Having sunk its shaft to 640 
feet the company is now developing 
its 500- and 625-foot levels. On the 


500-foot horizon, 150 fect of ore was ft 


opened in three shoots, consisting of 


70 feet averaging $22.62 per ton has 


across two feet; 20 feet running 
$30.05 per ton across 3.5 feet and 60 
feet running $14 across 2.5 feet, with 
the last shoot continuing in ore. 

The company reports opening a 
length of 70 feet of' ore at the 625- 
foot level averaging $12.09 per ton 
across two feet. A shortage of hydro- 
electric power has held up develop- 
ment, At last report, Albany River 
had over $75,000 cash on hand, and 
arrangements were reported to have 
been completed for additional cap- 
ital as required. 


Amm Gold Mines 


At the property of Amm Gold 
Mines located in the Cadillac area of 
Quebec, operations in the last year 
have resulted in the opening up of 
a number of sizeable ore shoots. If 
development now being carried out 
at two new levels proves successful, 
it is @xpected that consideration will 
be given to mill construction. 

Exploration of the property has 
been undertaken from a shaft sunk 
to a depth of 525 feet with levels 
established at 135, 260, 385 and 510 
feet. Ore shoots have been opened 
in shear zones which were located 
in surface exploration. 

The No. 4 ore body has been 
opened up for a length of 300 feet at 
the 135-foot level and for 250 feet at 
the 260-foot level. Bulk sampling is 
stated to show an average of $27 to 
$29 per ton across 3% to 4 feet. 

The No. 2A shear zone has been 
opened up for a length of 300 feet at 
the 135-foot level and for 250 feet at 
the 260-foot level showing a width 
of from 10 to 20 feet grading from 
$7 to $12 per ton. 

No. 3 vein was opened up for a 
length of about 235 feet at the 135- 
foot level with crosscuts through the 
ore zone at intervals indicating an 
average value of $10.50 per ton 
across 13% feet. 


Barber-Larder 


Barber-Larder Gold Mines, own- 
ing 360 acres in McGarry twp., 
Larder Lake area of Ontario, has 
completed its three-compartment 
shaft to the immediate objective 
below 250 feet, with levels at 125 and 
250 feet. Crosscuts being run out to 
the ore body at each level are 
expected to reach their objective in 
the present month. 

Sixty diamond drill holes have 
indicated 475,000 tons of ore grad- 
ing $7.05 per ton, according to J. J. 
Harris, consulting engineer. He 
bases this ore estimate on a length 
of 760 ft., an average width of 25 feet 
and a vertical depth of 250 feet. At 
Dec. 31, 1937, the company reported 
current assets at $141,564, accounts 
payable totalling $40,649. Share- 
holders were told at the annual 
meeting in April that -working cap- 
ital amounted to about $50,000. 


Camlaren 
Camlaren Mines, formed by Min- 
Corp. elop 


per ton, 
grade, across 2.5 feet. Various sec- 
tions on the first level showed high- 
grade ore; drilling and surface 
samp carried out previously 
gave values over mineable 


Addington : 
Recent developments at Addington 
Mines, Ltd., operating the Rich Rock 
Mine in eagtern Ontario are under- 
stood to have been favorable. Con- 
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to 350 ft. with levels established at 
200 and 350 ft. 

Ore reserves developed above the 
350-ft. level have been estimated as 
follows: 30,000 tons with an averege 
value of $18 to $20 per ton; 10,000 
tons averaging $10 per ton and 10,000 
eat an average value of $7.50 
per ton. 


Central Cadillac 


Interesting results are being ob- 
eee in underground Saad at the 
en Cadillac property adjoining 
O’Brien Gold Mines in Cadillac 
twp., Que. A shaft has been sunk 
to a depth of 225 ft. and levels are 
now being opened up at 100 and 200 


At the 100-ft. level the No. 8 vein 
been opened up for a length of 
235 ft. averaging $21.62 per ton, it is 
said, across a width of 5 ft. The 
average of muck samples was re- 
ported at $18.70 per ton. The No, 2 
vein has been drifted on for 500 ft. 
at the 100-ft. level, and the No. 7 
vein for 240 ft., with continuous ore 
results reported. _ 

At the 200-ft. level unusually rich 
ore is stated to have been opened 
up in the No. 2 vein with visible gold 
showing in every round for a length 
of between 120 and 130 ft. The full 
width of the No. 2 zone has not been 
determined, but the best part ap- 
pears to be confined to the drift 
although a crosscut at 40 ft. in the 
drift showed a width of 21 ft. where 
the lowest assay was $5.60 per ton. 

R. C. Bryden, consulting engineer, 
feels that results justify deeper de- 
velopment at the east end of. the 
property, probably by means of.a 
new shaft, If this deeper develop- 
ment returns comparable results he 
feels that the property would then 
be ready for production, 


Gillies Lake 


At the property of Gillies-Lake 
Porcupine Gold Mines, in the Porcu- 
pine area, interest has been quick- 
ened recently by results obtained in 
a drill bole put down about 400 feet 
north of the Hollinger line and 700 
feet west of the McIntyre line, At 
a depth of about 700 feet in this 
hole two ore sections were indicated, 
6% feet of core running $7.53 per 
ton, and 5 feet of core running $40.60 
per ton. A hole drilled 100 feet to 
the west of the first hole returned 


only low values and a hole drilled’ 


100 feet to the east returned a value 
of $6.64 across six feet. 

A crosscut is now being extended 
to reach the area indicated by dia- 
mond drilling and the objective 
should be reached in a short time. 
If favorable results are encountered, 
milling operations at the old rate of 
about 60 tons daily could be recom- 
menced. 


Madsen Red Lake 


Madsen Red Lake Gold Mines 
should be the next producer in the 
Red Lake area. A mill of 300 tons 
capacity is under construction and 
milling operations are to 
commence next. September. 

Ore reserves were estimated at 
the end of 1937, at 343,440 tons aver- 
aging 0.176 oz. gold per ton between 
the 50- and 350-foot horizons. The 
ore developed is contained in two 
main shoots which have been devel- 
Oped at the 200- and 350-foot levels. 
The downward extensions of these 
shoots have been located on the 500- 
foot level, but the values and widths 
are stated to be such that they do 
not make ore. Recently some high- 
grade patches have been 
tered in raising from the 350-foot 
level through to the 200-foot level 
and surface. These high-grade 
patches may result in a somewhat 
higher ore grade than previously 
estimated. 


Cline Lake 
Cline Lake Gold Mines, in which 
O’Brien Gold Mines holds at 65% 
interest, is scheduled to begin pro- 


Ai 


of the mine the 
work has brought results which 
have been tantalizing. Some good 
high-grade sections have been 
found, but to date the volume of ore 
has not been quite sufficient. A 
change in the management is ex- 
pected to bring a new viewpoint to 
bear on the problems. The company 
is equipped with a mill all ready to 
start as soon as sufficient ore is put 
in sight. At the close of the fiscal 
year the company had $290,271 
working capital. 


Francoeur 


Construction of a 150-ton concen- 
trator at Francoeur Gold Mines in 
Beauchastel twp., Que., should be 
completed by July 1, 1938, Concen- 
trates will be shipped to the Nor- 
anda smelter for treatment. Financ- 
ing the concentrator wags arranged 
by a loan of $100,000. 

On Feb. 16, 1938, ore reserves 
were estimated at 151,400 tons aver- 
aging $9.08 per ton. Allowing 20% 
for dilution, reserves would be 182,- 
000 tons with the average grade low- 
ered to $7.25 per ton, it is stated. 

The property has been developed 
on two levels opening up five ore 
shoots. Sinking of the shaft an addi- 
tional 250 feet to open up two fur- 
ther levels was planned. 


duction about the end of June at an}. 


initial rate of 200 tons daily. This 
property, in Algoma mining divi- 
sion of Ontario, reports that the 
main ore body has been crosscut on 
each of the four levels. Drifting 


500 feet, diamond drilling ted 
tons of ore, averaging $11.30. 


treatments. Ask 
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a genuine 
“London Mixture”, 
offering all the 
qualities which 
appeal most to the 


confirmed English 
pipe smoker. 


Free from “bite”, 
Piccadilly is mild, 
cool and slow- 
burning. Truly a 
noble tobacco, you 
can smoke it with 
the assurance 

it is the choicest 
tobacco you can put 
in your pipe. 


Piccadilly 
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Mine Officials 
Are Promoted 


Elevation of Haroid C. Rickaby to 


whereby Dr. MacLeod E. Hurst suc- 
ceeds Mr. Rickaby as provincial 
geologist, leaving open the position 
of assistant geologist. 

Mr. Rickaby, a graduate of the 
University of Toronto with the de- 
gree of M.A., was for four years 
chief assistant of the department of 
mineralogy, and served overseas 
with the “Princess Pats” for the 
same period. He joined the geologi- 
cal staff of the department of mines 
in 1929 and was named chief geolo- 
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F rontier May Set Up 
New Record of Output 


Standard Oil 


in Area—Gas 


From Valley Shows Steady Decline 


gist upon the death of A. G.} 


Burrows. 

Dr. Hurst, a graduate of the Uni- 
versity of British Columbia, did 
post-graduate work at Toronto and 
Wisconsin Universities, receiving 
the degree of Ph.D. from the Massa- 
chusetts Institute of Technology. He 
engaged in field work with the geo- 
logical survey at Ottawa for some 
time, and recently made an exhaus- 
tive study of the Porcupine field of 
Ontario. His report is expected to be 
published shortly. 
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tier and Brown No. 5 is west of it. 

United 5, latest well to strike the 
money-paying crude, was blowing 
in heads under its own power soon 
after coming in, and was later 
placed on production. Officials 
stated the well was “very promis- 
ing.” 
Anglo-Canadian 1, near Royalite 
30 in south Turner Valley, was be- 
lieved last week to have set a Can- 
adian drilling record. The heavy 
duty rotary equipment drilled 
through 448-ft. of hole. The well was 
spudded in last Tuesday and last 
week end was at a depth of 523 ft. 
Previous record is said by oil men 
to have been around 350 ft. 

7” + e 


Needs Storage Space 


Because there is no storage avail- 
able for production, Royalite 30 has 
been closed down for several days 
pending a Government test to de- 
termine a potential, This well pro- 
duced an average of 501 barrels 
daily for three days after comple- 
tion, and was then acidized, After 
treatment the well was not opened 
up for 24 hours because of lack of 
storage, but during the time it was 
producing there was a considerable 
increase in yield. At present, the 
well is believed to rank with the 
larger Turner Valley crude produc- 
ers. + 

A three-well drilling programme 
is planned by the Freehold Corp. It 
will be carried on in conjunction 
with Hargal and British Petroleums. 
Wells will be drilled on the north 
half of 1s.d. 13 and 14 of section 32, 
township 18, range 2, west of the 
fifth. Freehold 7 will be drilled on 
the east of the lease. Freehold- 
British Petroleums 7 will be drilled 
in the centre of the two sub- 
divisions, and Freehold-Hargal 7 
will be drilled on the western por- 
tion. Oil rights have been held on 
the lease by the Freehold Corp. 
since 1928. 
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Standard Oil’s Plans 


Preliminary work for the entry of 
two of the largest oil companies in 
the world—Standard Oil of Cali- 
fornia and Standard Oil of Indiana— 
into the Alberta oil industry will be 
under way within a week or two, 
John Galloway, Los Angeles, geolo- 
gist for the affiliated companies, 


stated. ° 
Mr. Galloway is head of a party 
geologists and seismologists who 
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of California in Alberta, in an en- 
deavor to find a new structure com- 
parable with Turner Valley. 


Plebiscite on Refinery? 


Definite announcement that the | operating 


British American Oil Company, Ltd., 
will build a $1,350,000 oil refinery in 
Calgary if the city is willing, was 
made last week. The refinery would 
be capable of producing from 4,500 
to 5,000 barrels of oil daily. It has 
been estimated that when the re- 
finery is completed it will provide 
steady employment for at least 75 
men, The estimated payroll annual- 
ly would amount to $150,000. 

At the present time, there is con- 
siderable criticism over the oil re- 
finery building its plant in East 
Calgary. Residents of the district 
think their property value would 
decrease. A plebiscite will probably 
be held in Calgary on July 7 or 8 
before final decision is made. 


Gas Pressure Drops 


For the first time in 15 years 
Turner Valley gas will have to be 
pumped into the city to meet the 
fuel needs of city consumers next 
winter. This announcement was 
confirmed by local gas officials. 

The reason is a drop in gas pres- 
sure in Turner Valley field from an 
average of 2,000 pounds to the square 
inch, casing head closed in pressure, 
in 1925, to only 640 pounds to the 
square inch in the valley gas area at 
the close of 1937, and a steady con- 
tinuance in the pressure drop during 
the first half of 1938. 

In 1923, only a few wells were 
operating in Turner Valley and they 
were producing low pressure gas 
from horizons above the lime, Then 
Royalite 4 drilled into the limestone, 
and encountered a heavy flow of 
high pressure gas as well as naph- 
tha. Since then valley gas has been 
piped to Calgary without the aid of 
compressors. 


O’Leary Malartic 
To Form Subsidiary 


Directors of O’Leary Malartic 
Mines have been successful in 
securing financial aid whereby a 
subsidiary company is to be formed 
on the 8-claim group in Bousquet 
twp., Quebec, in which O’Leary 
holds an 80% interest, says D. C. 
McWatters, president, in submitting 
the annual report for the year 
ending Dec, 31, 1937. The new com- 
pany, when formed, intends to 


explore further the two showings’ 


already located and partially de- 
veloped by O’Leary Malartic, and, 
with the recent results on Westwood 
Cadillac enhancing the picture at 
that property, this group looks more 
promising than for some time, Mr. 
McWatters says. 


O’Leary will have over 5,000,000 
shares for its vendor interest in a 
3,000,000-share company. An under- 
writing and option has been 
effected on the shares of the pro- 
posed new company so that O’Leary 
will not be further obligated in that 
respect. 

While general exploration as well 
as marketing conditions remain at a 
low level, directors hope that 
improvement will be noted in the 
current year. O’Leary intends to 
continue active in the exploration 
field in Quebec, where all its hold- 
ings are located; the rapidly accum- 
ulating list of shares held in 
developing properties should add 
materially to the equity behind the 
issued capital. 

Balance sheet as at Dec. 31, 1937, 
which includes expenditures made 
by O’Leary Malartic on behalf of its 
wholly-owned subsidiary, O’Leary 
Malartic (Quebec), shows total 
assets at $195,526. Cash in bank 
amounts to $8,564. Investments, at 
book value, include 16,000 shares 
McWatters Gold, 34,500 shares 
Belleterre Mines, 924,000 shares 
Westwood Cadillac, 40,000 shares 
Brown Cadillac, 20,000 shares East 
Rouyn Mines, shown at $50,396. Of 
authorized capitalization of 3,000,000 
shares, 1,955,255 shares are issued. 


Percy belts. 
Work in the new belt has shown 


a/considerable amount of material 
just below ore grade that can be 


to cheaply, and since the end of 
aa bie canteen what 


ear 

may be the downward continfiation 
of the good ore cut on the 300-ft. 
level. t is now concen- 
trated on the crosscut which is being 
driven south and east into ground 
that has not yielded ore, but has 
shown some good indications of ore 
on the upper levels. Development 
below the 400-ft. level has now been. 
started in a winze in the bottom of 
the John Bull belt. This is to be 
carried down as an inclined internal 
shaft, into which all the ore from the 
Donkin-John Bull belt can be drawn 
through chutes. 

The Donkin-John Bull belt, Mr. 
Pattinson reports, is 45-60 ft. wide 
and will furnish a dependable sup- 
ply of ore for at least six months, 
and probably for longer from the 
300- and 400-ft. levels. Meantime the 
winze is developing ore below the 
400-ft. level, and an active search is 
under way for ore in other belts to 
the southeast. 


Plan to Work 
Salt Springs 


Base Metal Ore Body is 
Sought Near Lac 
du Bonnet 


From Our Own Correspondent 

WINNIPEG. — In approximately 
two weeks Northern Salt Syndicate, 
Winnipeg, plans to have its build-’ 
ings completed near Dawson Bay, on 
Lake Winnipegosis, and to com- 
mence the commercial extraction of 
salt from saline springs on its 
property. 

E. H. Crawford, chairman, reports 
one cook camp completed and the 
lumber on the ground for erection 
of a building 50 by 50 feet in which 
wil’ be installed vats for evapora- 
tion of the brine. A boiler is being 
installed. 

The No. 1 spring is on the south 
bank of the Red Deer River, has a 
flow of 7% gallons per minute and 
a salinity of 24%. This is 16 miles 
north of Mafeking, just off the new 
highway. 

Another spring, also on land held 
by the syndicate south of the Steep 
Rock River, is reached by a road 
from The Pas-Mafeking Highway 
and is flowing at a much greater 
rate than the one where the present 
plant is being erected. Intention at 
present is to erect another plant to 
use this spring and join it with an- 
other spring not far away. 

Largest spring of all, at Salt 
Point, has a flow of 45% gallons per 
minute with salinity of 26%. 

Messages to Winnipeg indicate the 
successful conclusion of an effort to 
consolidate a large block of claims 
in the Bear Lake section of south- 
eastern Manitoba, near Lake du 
Bonnet. In 1937; Northfield Mining 
Corp, a Lindsley organization, 
spent about $40,000 in diamond drill- 
ing and geophysical surveys of the 
district. A 17-claim block has been 
secured from Philadelphia interests 
and a further two groups, compris- 
ing 36 claims, taken in. 

It is hoped to locate a base metal 
ore body big enough to permit of 
large-scale operations. Previously, 
Consolidated Mining & Smelting did 
considerable drilling on one part of 
the property and records then ob- 
tained have been made available for 
the proposed operations. 


| Mining Enquiries } | 


Jacola Gold Mines 


I would be interested in having 
an outline of the prospects ahead 
of Jacola Gold Mines, in which I 
am a shareholder. 


While work done on the Jacola 
property has not yet shown results 
which would establish it as a profit- 
able mine, there is still hope that 
this will be done before long. 

In the annual report of the com- 
pany, recently issued, it is pointed 
out that hope has by no means been 
abandon 


of December a year ago would make 
the total payments in 1938 equal to 
those in 1937. 

With regard to the lower prices of 
copper it must be remembered that 
owing to the flexibility of Noranda’s 
ore, gold production can be increased 
within reasonable limits to offset a 
decline in copper. On the other hand, 
if the price of the metal goes lower 
still or if general business condi- 
tions are not more reassuring than 
they are at present, the directors 
might feel inclined to conserve their 
resources by paying a smaller divi- 

end, 


ed. Since issuance of the} geng 


report, an interesting find was made 
in the western end of the property, 
when the Sullivan vein shearing was 
cut by a diamond drill at depth of 
about 1,000 ft. .The management 
hopes that tangible results will 
oo be forthcoming from further 
work, 


Noranda Mines 


I should like your comments on 
the possibility of Noranda’s con- 
tinuing its present dividend rate. 
To what extent does the current 
price of copper affect earnings? 

While it is impossible to make a 


forecast in regard to Noranda’s divi- 
dend it seems reasonable to 


} 
5 


The company sells most of its cop- 
per in Europe although substantial 
quantities are sold in Canada to its 
subsidiary, Canada Wire & Cable Co. 


Ymir Yankee Girl 


What factor do you consider 
responsible for the decline in the 
price of Ymir Yankee Girl over 
the last couple of months? 


The decline you mention seems to 
be due partly to the announcement 
by Ymir Yankee Girl’s management 
that no dividend will be paid until 
the company has built up an ade- 
quate reserve of working capital 


[TA “2 ‘ Fe et ok 
TAIL PFU Fee oe uae 
AL FUSS... 


i ae 


and exploration and holds 
interests in numerous properties, 
Last year it drilled a total of 304,229 
feet, or over 57 miles on 66 contracts, 
Most of this work was done in 
northwestern Quebec, but during 
the year operations were expanded 
into the Larder Lake, Kirkland 
Lake and Matachewan areas. 
A machine shop is operated at 
Amos, Quebec, where repairs to 
drilling equipment are made and 


some machinery manufac- 


tured. An interest has been acquired |~ & 


in machine shop equipment in Kirk- 
land Lake to service drills in that 
area. During 1937 the company in- 
creased its drilling equipment from 
20 to 31 rigs, and has engaged a min- 
‘ing and geological engineer at To- 
ronto to supervise exploration and 
act as assistant general manager. 
Under him, a field staff was active 
in Ontario, Quebec, Manitoba and 
Maritime provinces. 

Montreal curb market has listed 
the stock. 

In the year ended Dec. 31, 1937, 
Inspiration had net profit of $109,133. 
Balance sheet showed current assets 
of $1,159,899, which included invest- 
ments. Current liabilities were car- 
ried at $37,925. 

Officers are: M, A. Thomson, pres., 
Montreal; J.. P. Norrie, vice-pres. 
and gen. mgr., Amos; A. E, Boad- 
way, asst. gen. mgr., Toronto; F. D. 
Lamont, sec.-treas; R. F. Martin, 
asst. sec.-treas., Montreal. Directors 
include Messrs. Thomson and Nor- 
rie and P. A. Thomson, Montreal; 
Andrew J. Davis, Newmarket; L. A. 
Ladouceur, Amos; H, J. Carmichael, 


‘| Oshawa; W. H. Miner, Montreal. 


[ Mining Options | 


Bart-Malartic Gold Mines—By agreement 
June 1 optioned to Robert Brown & Co. 
1,000,000 shares at ices from 5 to 30 cents. 

Chan Yellowknife Gold — Under agree- 
ment June 6, optioned to Milton Flynn 
200,000 shares, 9,000 at 22 cents, 191,000 
shares at 25 cents, payable within 60 days 
from date. 

East Lacoma Mines—Advises a ment 
Mar. 17 whereby company optioned to 
G. Firth 699,000 shares at prices from 5-10 
cents has been amended by agreement 
June 10, whereby company optioned to G. 
FG OE.) ewes a6 prices fram. 3-6 

n 

Lieyd Leng: Lac Mines — By agreement 
_— 1 optioned to W. a Co. 
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Pictured above are several of the many 
International Truck body styles. Around 
the oval, they are: Half-Ton Model D-2 
with panel body; Cab-Over-Engine 
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Model D-300; 


3. to 4-ton Model D-50 


with semi-trailer; 11.-ton Model D-30 
with panel-stake body; and Six-Wheeler 
with dump body.of Boulder Dam type, 


INTERNATIONAL HARVESTER COMPANY 


of CANADA, Lid. 


HAMILTON 


Truck Factory Located at Chatham, 


Montague Gold Mines 
Issues Stock to Executives 


Mines reports 6,000 shares of the! cers, 


company’s capital stock were issued 
on May 31 at 10 cents a share in 
accordance with the company’s 
MONTREAL. — Montague Gold/ agreements with the executive offi- 


ONTARIO 
Ontario 


Lift the receiver of your home or office 
telephone and, instantly, the coast-to-coast 
circuits of the Trans-Canada Telephone 
System are ready to serve you. Connections 


are quick and clear even 
though your call extends 
half way — or all the way 
— across the continent. 


THE BELL TELEPHONE COMPANY OF CANADA | 


Pursuant to a meeting of direct 
held on April 28, 1938, a further 
shares were allotted at 10 cas 


share, bringing the total number @e 
shares outstanding up to 14455 & 
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